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BENGAL CHEMICALS & PHARMACEUTICALS LTD.

(A Government of India Enterprise)

NOTICE

Notice is hereby given that the 31st Adjourned Annual General Meeting of the Members of the
Company will be held on Wednesday, the 24th September, 2014 at 12.30 P.M. at the Registered Office of
the Company at 6, Ganesh Chunder Avenue, Kolkata—700 013 to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Statement of Profit & Loss for the year ended 3 1st March
2012, the Balance Sheet as at that date and the reports of the Directors' and Auditors' and the comments
of'the Comptroller and Auditor General thereon.

Place: Kolkata By order of the Board
Date: 11.09.2014

E.A. SUBRAMANIAN
Managing Director

NOTES:

1. A Member entitled to attend and vote at the meeting is entitled to appoint a Proxy / Proxies to attend
and vote on a poll instead of himself / herself. Such a proxy need not be a member of the Company. A
person can act as proxy on behalf of members not exceeding fifty (50) or holding in the aggregate not
more than ten percent of the total share capital of the Company. A member holding more than ten percent
of'the total share capital of the Company carrying voting rights may appoint a single person as proxy and
such person shall not act as a proxy for any other person or shareholder. The instrument appointing the
proxy should, however, be deposited at the Registered Office of the Company not less than 48 hours
before the commencement of the Meeting. A Proxy Form (Form MGT-11) as prescribed under 19(3) of
the Companies (Management and Administration) Rules 2014 is annexed to this Notice.

2. Members may note that the original meeting was convened and held on 25.09.2012 and was
adjourned for adoption of audited accounts at a subsequent date. Any matter, which was not mentioned

in the earlier notice can not be discussed in this meeting.

3. This Meeting has been convened on a shorter notice than that required under Section 101 of the
Companies Act, 2013 and written consent from all the Members of the Company have been obtained.

Page 1 of 2
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UR 12:30 TR U DI USiipd BrATAT H 6 0 FeR YA, BIADII-700013  FrfIRed AR zrefr=1
HR & forg IR AT faam SITgen vaggRT_ g 8

SMERT ATYR:
1. 9T, O fIaR o 3R a9 &l it gifera fqavor ud &1 o= & forg a9 31 Ard 2012, defd 3fie &
TY H 39 ARG 3R a9l 3iR o wRieTdl & RUic ok =i &t fewoft wr I\ 81 11 e
3R oIl TieTd ST-Rel S99 UR |

TITT: PIABIT IS ATGY § aR]
Qe : 11.09.2014
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ydy fcers
T 31 €1 E T

LA H 91T oF 3R 95 H AAa & ol §haR Fad U U1l Bl FRIwh &R+ & [y 8harR © | | Wi
S 3R Ge | P& & g9 Yo Uil IR dIc R b o7 URe & Uiel | $9 oRe U Ui HU+l T T,
BT &1 Bl SR & | U Ifh el A 3Nfd Tl dF 3R A Uil & 59 § Brf B Tl & T (50)
T Pt | BIfeaT HU & Pl IR Yoll & &4 TfTerd | 1fdes 721 | il & 39 | U i @fkh bl
HIGT o JATBR Pl ol ST &b Pl WA Yol & ST TITRId H AT GRUT B aTell Fa Feh BN 31R
T @fth fondt o afth I1 AARgR & foIg U Uiadt & U H 1 Tl B | Ame Hierdt g e
=Y, TAMY, USihd, IS BrITT H BUl & HH A BHH 48 HC Bl dlch b YRY Sl ST fha &l |
Th U T (T3 MGT-19(3) 2014 HUfri (M 8k U9md=1) & 4l & ded aiRa & $u 7 11)
S A Bl Feol 4 ferar 2 |

2. ARl Bl Gl & & b g AT gerrs ol 3R 25.09.2012 TR AT BT AR U q18 &I ARG H
STETYRIfETT &1 M o o v Ifiid &) &1 778 oY | R YT 91 &, ST Ugel Afed ¥ Sooikg Aal b 1T
AT $4 93 H T| TE| Bl off Aepel! |

3. 39 WIS U BIST YA € &b ¥ Uil AT BT gRT 101 F T8 2013 B ATTLIBAT & 3R AH
A B P AR b YT a1 731 2 forRa weHfcr &1 Jere uR efTs 7S © |
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BENGAL CHEMICALS & PHARMACEUTICALS LTD.

(A Government of India Enterprise)

REPORT OF THE BOARD OF DIRECTORS

E. A. Subramanian
Managing Director

To
The Shareholders

Bengal Chemicals & Pharmaceuticals Limited

Gentlemen,

Your Directors are pleased to present the 31st Annual Report on the business and operations of the
Company together with the Audited Accounts for the year ended 3 1st March, 2012.

In the year 2011-12, the Company achieved production of Rs 59.22 crores and Gross Sales of Rs.51.76
crores. This was possible due to the teamwork and improved work culture of employees.

1.PERFORMANCE

During the year 2011-12, the Company achieved 49.35% of the Production target and 47.05% of the
target in sales respectively. Production has decreased by Rs.2127.38 lakhs as compared with last year
since most of the manufacturing facilities were not available due to up-gradation & Modernization
work for Schedule M compliance.

PBDIT during 2011-12 was Rs.(-) 659.18 Lakh as against Rs.(-)644.20 Lakh during 2010-11. The Net
Loss for the year 2011-12 was Rs.1823.22 lacs as compared to Net Loss of Rs.1070.12 lacs in 2010-11.
This was on account of application of various Accounting Standards of The Institute of Chartered
Accountants of India and high interest burden.

2. FINANCIALPERFORMANCE

Particulars 2011-12 2010-11

Value of Production (At Trade Price) 5921.62 8049.00
Sales - ( Gross turn over ) 5175.85 5867.11
Sales ( Net) 4825.15 5484.67
Profit(+) / Loss(-) before depreciation, Interest, Prior (644.20)

Period's adjustments, Provision no longer required & Tax. (644.20)
Depreciation 212.45 221.66
Interest 1318.51 609.71
Adjustment for Prior Period (Net Debit) 23.55 66.78
Provision no longer required ( Net Credit ) 390.47 20.18
Extra Ordinary Income (Net Debit ) - 318.49
Fringe Benefit Tax - -
Net Profit(+) / Loss(-) (1823.22) (1070.12)
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ST b fafes

(YRT AXHR bl IYHHA)

[aNIAN

Q9T AVSH &l Ulddad

AMqb FrEere! 1 31 ATG 2012 B AATE §Y a9 b Y Byl & e g wafafal w 31 F e

Tfcrac e IR ot URd HRd §U MR B9 81 @17 |
Y 2011-12 JMYHT HYAT 7 B 59.22 HRIS DI SIS TAT 51.76 BIIS DU BT [9ehT BT 16 UTed fhar |

Ig B AU HHATRIT & TeT7Tdl D1 Ud I HIRI-GRBHT b HRUT Al 3377 |

1. SRR - _ _ _ _
Ty 2011-12 P SRTT = ST H 49.35% AT [eh! H 47.05% BT 1&g T | {Uwet 99 I Jol1 A Swlra o

2127.38 TG SYA B ST, [ATHATT BRI & I T4 M bR 0T TRATSTAT P HIRUT ZaTT |
Y 2011-12 F T (-)658.18 DI BN BT oI § I 2010-11F SR T (-)644.200d BT YIEITSE! T&T

2| HYT B Y 2010-11 & To 1070.12 ARG BT JolT H d9 2011-12 & IR o 1823.22 TG DI Yg
B 83 2 | I8 3RTcyde ih-3fdrS< ey & olkdl TRIE] HFd] & AR B B 9207 9 AT 4R
& HRUTZIMN T |

2. [ERIREENE!
fara=or 2011-12  2010-11
e Bl oI (ATUTRD SH UR) 5921.62  8049.00
faspa - (Po) 5175.85  5867.11
faswa - (=) 482515  5484.67

AT, TS, JAAILID Y™, BR AT YA FHRST - (-)659.18  (-)644.20
qd o4 (+) BT ()
SORITYH 212.45 211.66

i) 1318.51 609.71
gafafey & fory |He™ (Igg &) 23.55 66.78
ATl Sl 379 Sa%gD & (Y& <14) 390.47 20.18
STRATERYT AT (g <A14) ~ 31849
o1 afiftee - _
g ¥ (+) 814 () (1823.22)  (1070.12)
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3. WAYS & MEANS

During the year the Company received Plan loan of Rs.60 lacs(Previous year Rs.2500 lacs).

4. FINANCIALPOSITION
Particulars Ason 31-03-2012 | Ason 31-03-2011
Share Capital 7696.04 7696.04
Secured Loan 2478.67 12238.86
Unsecured Loans 14674.48 13934.78
Grant in Aid(R&D) 629.00 629.00
Capital Reserve ( Waiver of Plan & Non Plan loan ) 7170.48 7170.61
TOTAL LIABILITIES(A) 32648.67 41669.29
Less Profit & Loss (Debit Balance) 17001.61 14108.26
TOTAL (B) 15647.06 22234.44
REPRESENTED BY
Net Fixed Assets & Capital W-I-P 13814.82 9524.29
Net Current Assets 3664.44 18790.97
Less Provision for Gratuity etc. 1832.90 1824.35
TOTAL 15647.06 26490.91

In view of continuing losses year after year, the Directors do not recommended payment of any Dividend for the year under
report.
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5. CONTRIBUTION TO NATIONALEXCHEQUER

Company's contribution towards National Exchequer during 2011-12 are as follows-

Item Amount in Rs.lakh
1.Excise Duty 350.70
2.Service Tax 80.40
3.Sales Tax incl. VAT 254.48
4.Income Tax 103.29
5.Professional Tax 9.48
TOTAL 798.35

6. ENERGY CONSERVATION

Your company has been attaching high priority for energy saving and taking necessary steps in this
direction. A Schedule containing Energy Consumption for the year 2011-12 has been attached to this
Report and marked as Annexure-A.

7.PROJECT IMPLEMENTATION

Government of India has approved Projects for upgradation and modernization of GMP compliant
production facilities at Maniktala and Kanpur in addition to modernization of Chemical Plant at
Panihati with CAPEX of Rs.145.00 Cr. Civil construction completed at Panihati and under progress at
Maniktala and Kanpur. The work has been awarded to NBCC, a Government of India undertaking. NNE
PharmaPlan and M/s. Zen Marketing Technologies have been appointed as consultants for Pharma and
Chemical Plants. Machines have been ordered and have started arriving.

The Greenfield projects envisaged are as under:

SL Location Project Name of Consultant &
No. Civil Contractor
1. Maniktala Plant capacity expansion of Ointment Section and External | Projects are nearing
Preparations. completion and Validation
Central Stores, Roads, drains, ETP, Power House, Other & Commissioning to be
services etc. carried out.
2. Maniktala Setting up of Oral Liquid section Project is stopped due to
litigation
3. Maniktala Setting up of Cephalosporin and Betalactum blocks with Projects nearing
integrated facilities for manufacture of Tablet, Capsule, Dry | completion. Pending
Powder, Injections and Dry syrup. payments to the parties
to be made to take up
the commissioning
activities.
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JMTHT HUT BTl HUT Bl I UAFHAT § I8! © 39 (G2 H 37aegdh HaH 30T el © | 99 2011-12
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BT Ud 317 |y o7 |
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SL Location Project Name of Consultant &
No. Civil Contractor
4. Maniktala Setting up of Anti Snake Venom Serum (ASVS) Project is stopped due to
manufacturing facilities, up-gradation of animal house etc. | litigation.
The revised project report
to be prepared
5. Kanpur Manufacturing facilities of Tablets, ORS, Sterile products. | The project is only 50%
QC block, Quarantine block, Stores. complete . The modular
Administrative Office. work, HVAC work yet to
ETP, Site development, Power House, Services etc. be carried out.
6. Panihati

Setting up facilities for manufacture and filling of Phenol.
Setting up Composite block for manufacture of white
cleansing liquid (White Tiger), Toilet cleaners (Klin Toilet),

The projects are complete
except commissioning of
some equipments.

N

Napthalene balls etc.

Upgradation & modernization and expansion of Capacity
of Alum Plant.

Roads, drains, Site development, ETP, Power House,
Administrative building & Other services.

8.1SO9001:2008 CERTIFICATION & GMP CERTIFICATION

Company is a ISO 9001:2008 certified organization from Bureau of Indian Standards(BIS). Our
certificate was valid from 02.07.2011 to 01.07.2014. On expiry, we applied for renewal of the
Certificate and obtained clearance, certificate is yet to be issued by the authority. Apart from our routine
and planned Internal Audits for Quality Systems by our personnel, BIS has also organized Surveillance
audit from time to time. Renewal audit was conducted on 14/07/2014 & 15/07/2014. They
recommended for continuation of our certificate as they were satisfied with the performance of our
Quality System as per ISO requirements.

Obtained renewal of GMP certificate for Betalactam capsules, Non-Betalactam Tablets and Ointment
Sections which remains valid up to 3 1st December 2016.

9. FORESTRYAND ENVIRONMENT PROTECTION

The Company has been consistently putting its dedicated efforts to check pollution and enhance quality
of work life as well as environment through sustained efforts for plantation of trees in and around the
factory premises for promoting greeneries and ecological balance. Zero discharge ETP Plants are under
construction at Maniktala, Panihati and Kanpur factories of your Company.

10. IMPLEMENTATION OF OFFICIALLANGUAGE
The progress in the use of Hindi in the Company's working was reviewed by the Official Language

Implementation Committee at regular intervals. Parliamentary Committee on Official Language visits
the Company for inspection and review the progress on use of Hindi in the Company from time to time.

10
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They had taken into consideration the efforts of our company to promote the use of Hindi in official
work. The Company has participated in Hindi Salahakar Samiti Meeting, where the progress on use of
Hindi in the Company is reviewed also. The efforts of the Company is to promote the use of Hindi in
official work, through Hindi notings, orders etc. printing in Hindi on the Stationery materials, Labels,
Cartoons, packing of medicines etc., along with English were acknowledged and taken note by the
Committee. Service files of the Employees have been prepared and printed in bilingual form. During
2011-12, there was requirement of 16 computers- 10in bilingual and 6 in English. Hindi books are being
purchased for the company's library regularly. Everyday a bilingual sentence/ word is being written on
the Notice Board. Cash awards are being given to employees/ officers who have passed Probodh,
Praveen & Pragya examinations as per Govt. guidelines. Process of wishing Birthday of employees is
going on. Company also subscribes to the Hindi news papers and magazines for its employees/ officers.
Hindi version of Company's WEBSITE has been uploaded. The Company continued its endeavor to
encourage the eligible employees by arranging Hindi Workshop, Seminar and Training etc., for its
increased application in the official work.

11. VIGILANCE

Vigilance Department is functioning with a set up of one part time Chief Vigilance Officer & one part
time Vigilance Officer. Vigilance Department's activities have been streamlined since 2000. During the
year 2011-12, three(3) complaints were received and disposed. Besides routine activities, preventive
measures like (1) Quarterly Notice of Transparency. (i1) Use of Website Tender process was introduced.
Six(6) surprise inspections were made. Quarterly Returns viz. Annual Action and Anti Corruption
measures, Monthly Reportof C.V.O.to C.V.C. were sent.

12. BOARD OF DIRECTORS

BIFR has inducted Mr. Anil Gupta as a Special Director with effect from 21.10.2011. The
Administrative Ministry, i.e. Department of Pharmaceuticals, Ministry of Chemicals & Fertilizers,
Government of India had nominated Dr. A.J.V. Prasad and Ms.Monica Verma as part time official
Director in terms of the provisions of Article 75(2) of the Articles of Association of the Company &
withdrawn its earlier nominees viz.Mr.V.Rajagopalan & Dr.Raja Sekhar Vundru with effect from 09th
January, 2013 respectively.

Subsequently, the Department of Pharmaceuticals, Ministry of Chemicals & Fertilizers, Government
of India had nominated Sri.Pradeep Yadav as part time official Director with effect from 08th March,
2013 inplace of Dr. A.J. V. Prasad. Mr.Pradeep Yadav was withdrawn w.e.f. 22nd April 2014.

Sri.Awadesh Kumar Chowdhury was nominated as part time official director of the Company w.e.f.
23rd June 2014 by the Department of Pharmaceuticals, Ministry of Chemicals & Fertilizers,
Government of India.

Meanwhile, Mr.S.Kundu ceased to be Managing Director w.e.f. 0lst June, 2013, and Mr. E.A.
Subramanian took over the charge of Managing Director with effect from 5th February, 2014. During
the interim period, Mr. S. L. Barua, Director (Finance) was holding additional charge for the post of
Managing Director from 1st June, 2013 to 4th February, 2014.

The Board wishes to place on record its sincere appreciation of the invaluable services rendered by all
ofthem during their respective tenures as Directors of the Company.
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13.AUDITORS

The Comptroller & Auditor General of India has appointed M/s N.C.Banerjee & Co., Chartered
Accountants as the Auditor for conducting the Audit of the Accounts of your Company for the Financial
Year 2011-2012. The Stock Audit was conducted by Internal Audit department as well as various
Auditors appointed for Internal Audit of Units & depots. Stock & Internal Auditor submitted their
Reports,

14. RESEARCH & DEVELOPMENT
Research and development activities in the year 2011-2012 were as under-

I. Productdevelopmentactivities .
Development and launching of following products

1. Cefoperazone & Sulbactam Injection
2. Amikacininjection

3. Ceftriaxone & Sulbactam Injection
4. Ranitidine Injection

5. Azithromycin Tablets 500 mg

II. Development towards statutory activities
1. Obtained renewal for two years of GMP certificate for Betalactam capsules, Non-
Betalactam Tablets and Ointment Sections
2. Upgradation of ISO 9000 Quality system documentation from 2000 version to 2008
version..
3. Obtained ISO9001:2008 Certificate from Bureau of Indian Stardard.

II1. Technological up-gradation
Up-gradation of QC Laboratory of Panihati factory .
Research and Development Plan for the year 2012-13-
1. Completion of Construction work of QC and R& D Laboratory dedicated for Beta-
lactam and Cephalosporin Plants.
2. Completion of Construction work of Product Development Laboratory for Tablet,
Capsule, Liquidand Ointment Products.

15. COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA

There is no adverse comment of the Comptroller & Auditor General of India on the Accounts for the
year2011-12 interms of Sec.619(4) of the Companies Act,1956.
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16. OUTLOOK

The Company is a heritage company founded by the noble scientist, Acharya P.C.Ray. The company in
its 112 years long journey, was taken over by the Government of India and due to its subsequent sickness
was referred to BIFR. The management is in constant endeavor to bring harmony in its operations so
that it can face the challenge of stiff competition of the market. Due to its operational expansion and
sincere efforts to meet up the higher targets both in production and sales, the company has faced fund
crunch and operational loss. The management is confident to make good the losses by following good
Corporate Governance policies.

The implementation of Revival Package shall not only improve and ensure BCPL's productivity and
profitability but also its statutory compliance of Schedule M, WHO-GMP norms with modernizations
and capacity expansion of existing facilities and activities.

17.HUMAN RESOURCE MANAGEMENT

The company during the year has taken specific initiatives towards development of human resource and
employee relations. Efforts were directed towards facilitating the organization to meet the challenges of
the competitive business situation. The manpower strength as on 31.03.2012 was 629 as against 689 as
on2011.
® Industrial relations

Industrial relations throughout the company have been conductive during the year under

review. Continued efforts are being made to maintain cordial, congenial and peaceful

atmosphere in the organization.

®  Voluntary Retirement Scheme
17 nos of employees have opted for VRS during the period 2011-2012.

o Training
Positioning and re-training of Human Resource Development in all the Units of the
company has always been considered as a key area in order to keep pace with changes in the
competitive business scenario being faced at the present juncture. To adopt measures for
turn-around strategy, continuous and exemplary thrust has been given to achieve optimum
utilization of the human resource available through suitable deployment and redeployment
programme.

[ Employee Welfare and Family Planning
Attention is being given for furtherance of various welfare schemes by way of providing
medical facilities, transport, housing, education, cooperative societies, socio-culture
activities, etc.

The Company encourages timely counseling of employees towards welfare measure. It has
taken regular steps in this direction such as providing vaccines, polio, measles, tetanus etc.
and other family planning measures. The employees and their dependant family members
are provide with the facilities of periodical specialised consultation.
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° Scheduled Castes and Schedule Tribes
The Company continues to follow the Government directives in the matter of reservation in
all groups of SC/ST communities, OBC, Physically Handicapped, Ex-Servicemen and
Minority communities etc. Employees in the various categories as on 31/03/2012 stood as

follows:

Category Gr. A Gr.B Gr.C Gr.D Total
SC 9 13 24 11 57
ST - - 3 - 3
OBC 2 - 2 - 4
TOTAL 11 13 29 11 64
Category Gr.A Gr.B Gr.C Gr.D Total
VH - - - - -
HH - - - - -
OH - 1 11 - 12
TOTAL - 1 11 - 12

Other than above there were no ex-servicemen. Total No. of employees as on 31/03/2012
was 629 out of which officers were 111.

® Schemes for welfare of disabled persons
The disabled employees are paid disablement benefit of 100/- per month. They are engaged
in light jobs commensurate with their respective physical ability. The talented disabled
employees have been given the opportunity to flourish in their extra activity.

®  Particulars of employees
No employees of the company comes under the purview of Section 217(2A) of the
Companies Act, 1956 read with Companies (Particulars of Employees) Rules, 1975 as
amended.
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L Employment situation of Women

The employment situation of women in each level as on 31/03/2012 is as under:-

Level Women Employees Total Percentage
I 8 17 47.06%
II 11 13 84.62%
1 11 49 22.45%
v 10 83 12.05%
\Y 3 93 3.23%
VI 6 167 3.59%
VII 11 50 22.00%
VIII 3 46 6.52%
IX 6 39 15.38%
X 2 29 6.90%
XI 2 18 11.11%
XII 1 7 14.29%
X1 0 12 -
XIvV - 2 -
XV - 2 -
XVI - - -
XVIL - - -
XVIII - 1 -
XIX - 1 -
TOTAL 74 629 11.76%

18. DIRECTORS RESPONSIBILITY STATEMENT

The Company is in compliance with various accounting & financial reporting requirements in respect
of the financial statements for the year under review. Pursuant to sec.217(2AA) of the Companies Act,
1956 and in respect of the Annual Accounts for the year under review, the Directors hereby confirm that

1. In the preparation of the Annual Accounts, the applicable Accounting Standards have been
followed with explanation relating to material departures as stated in the Notes on Accounts.

ii.  Appropriate Accounting policies were selected and applied consistently except a stated by
Auditors in their Report and judgment and estimates that were responsible and prudent have been made
so as to give a true and fair view of the state of Affairs of the Company at the end of the Financial Year
and of the loss of the Company for the year.

iii.  Proper and  sufficient care for the maintenance of adequate accounting records in
accordance with the Provisions of the Companies Act, 1956 for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities have been taken to the best of their
knowledge and ability.

iv.  The Annual Accounts have been prepared on a going concern basis.
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19. AUDIT COMMITTEE

The Audit Committee of BCPL has been re-constituted due to closure of contract period / resignations
of previous members vide Board of Directors Meeting held on 30.06.2014.

20.AUDITORS' REPORT

The observations of the Auditors read with Notes on Accounts are self explanatory. Reply to the
reservations and adverse comments made by the Auditors have been separately given as an attachment
to the Directors' Report.

21.ACKNOWLEDGEMENTS

The Board of Directors place on records their appreciation for co-operation, guidance and assistance
provided by the Department of Pharmaceuticals, Ministry of Chemicals & Fertilizers, Government of
India from time to time for their constant support and co-operation for the smooth functioning of the
company. The Directors are also very much thankful to United Bank of India. Your Directors are equally
grateful to C& AG and Statutory Auditors and Cost Auditors for their whole hearted co-operation and
guidance. Thanks are due to customers and the suppliers for the confidence reposed and valuable
support to the Company.

The Board of Directors convey their gratitude and thanks to the officials of BRPSE, Pay & Accounts
office , Department of Pharmaceuticals, Department of Expenditure, Controller General of Accounts,
Planning Commission, Ministry of Labour & Employment for their whole hearted support to the
Company.

FORAND ON BEHALF OF THE BOARD OF DIRECTORS

E.A.SUBRAMANIAN
Managing Director

Kolkata
The 24th of September, 2014
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ANNEXURE -1

STATEMENT PURSUANT TO THE PROVISION OF SECTION 217(2-A) OF THE
COMPANIES ACT, 1956 READ WITH THE COMPANIES (PARTICULARS OF
EMPLOYEES) RULES, 1975 AND FORMING PART OF THE DIRECTORS REPORT FOR
THE YEARENDED 31STMARCH, 2012

SI. Nameofthe Age Designation Qualification Date of Last Employment
No. Employees (Years) Commencementof held
Employment

NOT APPLICABLE

For and on behalf of the Directors

E.A.SUBRAMANIAN
Managing Director

Kolkata
The 24th of September, 2014
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ANNEXTURE TO DIRECTORS' REPORT

Information as per Section 217 (1) (e) of the Companies Act , 1956 read with Companies
(Disclosure of particulars in the Report of Board of Directors) Rules 1988 and forming part of the
Directors' Report for the year ended 31st March 2012.

FORM A
(See Rule 2)
PARTICULARS 2011-2012 2010-2011
A. POWER & FUEL
1. ELECTRICITY
a. Purchased(Units) KWH) 1074224.00 1114788.00
Amount Spent 7672742.00 7647372.00
Rate/ Unit (Rs/KWH) 7.14 6.86
b. Own Generation
1. Unit Generated (KWH) 12099.000 32926.000
HSD Oil Consumption (Ltr.) 4045.000 11710.000
HSD Oil Consumption/ Ltr.(KWH/Ltr.) 2.290 2.810
Cost/Unit(Rs.) 27.16 15.24
ii. Through Steam Turbine Generator Nil Nil
2. Coal NIL NIL
3. Furnace Oil
Quantity (Ltr.) 10250.00 11500.00
Amounts (Rs.) 438700.00 454250.00
Rate / Unit (Rs.) 42.80 39.50
(B) CONSUMPTION PER UNIT OF PRODUCTION
(i) Tablet
Unit (No in Crores) 2.33 3.78
Electricity (KWH) per Cr.Pc 35000 173900
Furnace Oil (KL) per Cr.Pc 4.50 4.90
Coal NIL NIL
(ii) Capsule
Unit (No in Lacs) 186.92 132.55
Electricity (KWH) per Lakh Pc 430 530
Furnace Oil (KL) per Lakh Pc 7.70 6.20
Coal NIL NIL

18




A S [N " AN o) ~_C o [N aNAN
M 3191 dIludh Yidda I PIHBCY TS BANYCHrY TATHCS
STl Bihed fafres
(ART TRBHR DI IUhHH)
S RCICEN

SHUT ATIH 1956 P FaRME 217(1) & HUA! (Fe2rd Aear o Rl 7 fGavur &1 gdheiah o)

Prrer) @ RS & o

SITEHT 1988 Td 2012 PI FATK Y AT o (7Y (eIl B RS & a1 & g |

(ii)

(o 2 <)

faazor &

EREIEINECE

forTeft

W (Fed) deegua
T (%)

x/gfe (3.)

W IdG

ITE e (hseyud)
TauFS! oo & @ud (o)

TIUHS] dd Bl @ud / o1 (bsequa/fe)

AT/ gie (3.)

EIH caigd SiRex} & q1euq |

DI

Bl 3T
GIEINED)

1T (%)

= | e (3.)

I Bl Ui gfre o @ud
gl e (RIS o §=AT H)
faoTell (heeegud) TR HRIe drdl
B IS (hUel) IR HRIe Uit
DI

PGl

Jfe (g &1 | H)

fasTell (Peeyua) R arg Uil
B 3T (PhUel) UR g Uit

2011-12 201112
1074224 1114788
7672742 7647372

7.14 6.86
12099 32926
4045 11710

2.29 2.81
27.16 15.24
10250 11500

438700 454250
42.80 39.50

2.33 3.78
35000 173900
4.50 4.90
186.92 132.55

430 5.30

7.70 6.20




Bengal Chemicals & Pharmaceuticals Ltd 31st Annual Report 2011-2012 ¥

PARTICULARS 2011-2012 2010-2011
(iii) Ointment
Unit (MT) 60.81 37.90
Electricity (KWH) per MT 2220 3100
Furnace Oil (KL) per MT 0.27 0.19
Coal NIL NIL
(iv) Hair Oil
Unit (KL) 368.69 263.78
Electricity (KWH) per KL 946 143
Furnace Oil (KL) per KL NIL NIL
Coal NIL NIL
(v) Disinfectant Formulation
Unit (KL) 2186.16 2929.57
Electricity (KWH) per KL 126.43 101.69
Furnace Oil (KL) per KL NIL Nil
Coal NIL NIL
(vi) Heavy Chemicals
Unit (MT) 5469.52 5041.20
Electricity (KWH) per MT 309.17 257.77
Furnace Oil (KL) per MT NIL NIL
Coal NIL NIL
(vii) Soap
Unit (MT) NIL NIL
Electricity (KWH) per MT NIL NIL
Furnace Oil (KL) per MT NIL NIL

CONSERVATION OF ENERGY

Energy conservation measures followed in the Company are mentioned below :

A) At Shop Floor Level- Almost all lights and fans are kept switched off when machines are not in
operation.

B) At Office & other Workplaces- All lights and fans are switched off during Lunch break and
after close of Business hour on regular basis.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
Kolkata
The 24th of September, 2014

E. A. SUBRAMANIAN
Managing Director
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF BENGAL
CHEMICALS AND PHARMACEUTICALS LIMITED FOR THE YEAR ENDED 31 MARCH
2012

The preparation of financial statements of Bengal Chemicals and Pharmaceuticals Limited for the
financial year ended 3 1st March 2012 in accordance with the financial reporting framework prescribed
under the Companies Act, 1956 is the responsibility of the Management of the company. The statutory
auditors appointed by the Comptroller & Auditor General of India under Section 619 (2) of the
Companies Act, 1956 are responsible for expressing opinion on these financial statements under
Section 227 of the Companies Act, 1956 based on independent audit in accordance with the Standards
of Audit prescribed by their professional body, the Institute of Chartered Accountants of India. This is
stated to have been done by them vide their Audit Report dated 30 June 2014.

I, on behalf of the Comptroller & Auditor General of India, have conducted a supplementary audit under
Section 619 (3) (b) of the Companies Act, 1956 of the financial statements of Bengal Chemicals and
Pharmaceuticals Limited for financial year ended 3 1st March 2012. This supplementary audit has been
carried out independently without access to the working papers of the statutory auditors and is limited
primarily to the inquiries of the statutory auditors and company personnel and a selective examination
of some of the accounting records. Based on my supplementary audit, nothing significant has come to
my knowledge which would give rise to any comment upon or supplement to Statutory Auditor's report
under section 619(4) of the Companies Act, 1956.

For and on behalf of
The Comptroller & Auditor General of India
Place: Kolkata
Dated: The 09th of September 2014

(Yashodhara Roy Chaudhuri)
Principal Director of Commercial Audit
& Ex-officio Member, Audit Board —I1
Kolkata
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AUDITOR'S REPORT TO THE MEMBERS OF
BENGAL CHEMICALS & PHARMACEUTICALS LTD.

Dear Members,

1.We have audited the attached Balance Sheet of BENGAL CHEMICALS & PHARMACEUTICALS
LTD. as at 31st March' 2012 and the annexed statement of Profit and Loss and also the Cash Flow
Statement for the year ended on that date annexed thereto, in which are incorporated the Trial Balance of
Kanpur and Mumbai works, Jabalpur and Guwahati sales depot audited by Branch / Entity auditors and
the Trial balance of Sales Depots at Patna, Cuttack, Chennai, Hyderabad, Delhi, Jaipur and the Trial
balances of C&F agents of Raipur, Ranchi and Ahmedabad certified by the management. These
Financial statements are the responsibility of the company's management. Our responsibility is to

express an opinion on these financial statements based on our audit.

2.We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free of material misstatements. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by the management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable

basis for expressing our opinion on the financial statements of the company.

3.As required by the Companies (Auditor's report) Order 2003, issued by Government of India in terms
of sub-section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a statement

on the matters specified in paragraphs 4 and 5 of the said Order.

4.0ur observations & qualifications on the Balance Sheet, Statement of Profit & Loss & Cash Flow

Statement of the company are as follows :-

i. Balance confirmations from various parties under Debtors, Creditors, Advances were
not made available for our checking, major heads of accounts where confirmations were

required are as follows :-
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Major heads where confirmation are required.

SI. A/c.Head Amount(Dr/ Relating to Depot
No. (Dr./Cr)  Unit
(Rs. in lacs)

0l. Sundry Debtors 2,833.08 (Dr) Different Units
02. Sundry Creditors 4,070.29 (Cr) Different Units
03. Trade Deposit & Advance 2,212.08 (Dr) Different Units
04. Tenants Security Deposit 247.20 (Cr) Different Units
05. Bank Balances

(1) Corporation Bank 7.36  (Cr) Jaipur

(1) SBI 2.66 (Dr) Kanpur

(ii1) UBI Export 0.10 (Dr) H. O.
06. Service Tax Receivable Account 80.40 (Dr) Different Units
07. Security Deposit Recoverable 242.36 (Dr) Different Units
08 Rent Receivable - Tenants 357.21 (Dr) Different Units
09. Claim Receivable - Inward 181.29 (Dr) Different Units

In absence of confirmation, the balances shown as receivable may lead to losses, not

ascertained.
ii. Capital Work-in Progress Rs. 11418.45 Lac.
The company is maintaining capital W.I.P of Rs. 11418.45 Lac under the following

head:
Civil 1912.13 Lac
Building 5487.60 Lac
Plants & Machinery 2379.38 Lac
Electrical 420.52 Lac
Others 981.45 Lac
Salary 237.37 Lac
Total 11418.45 Lac

During the year a sum of Rs. 4393.22 Lac has been added to this account. Out of the total of Rs.
11,418.45 Lac, Rs. 1,028 Lac in lying for more than 3 years. No technical evaluation has been made to
access the actual worth of the Assets. No provision has been made for the loss if any arises on these

accounts.
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iil.

iv.

Vi.

vii.

viil.

Government Grant received for pavment of Arrear Salary Rs. 2470 lacs & VRS Rs.

2000 lacs for employees of the company

Out of the above Govt. Grants, the following balances are lying unutilized in accounts as on
31.03.2012.

For Arrears Salary of Rs. 776.72 lacs and for VRS of Rs. 1536.20 lacs. The interest earned
on unutilized grants lying in deposits accounts with banks could not be traced from the
accounts. Interests should be credited in the Government Grant A/c only. As no separate
bank a/c was maintained, for these grants the amount of interest could not be ascertained.
The above treatment contravenes the AS-12 “Accounting for Govt. Grants” issued by the
ICAL

Confirmation is not available from the Govt. of India in respect of plan & non-plan

loan. (Rs.InLac)
O/S Balance

Plan Loan 11,383.34

Non Plan Loan 3,291.14

Short term loans and advances

I.R. Advance: 48.34 lacs to employees standing as receivable.
No provision has been made against this .LR. Advance to be adjusted against salary to be

fixed on Pay Revision.

Segment Reporting (AS-17)
No disclosure has been made in the accounts of the company under AS-17 'Segment

Reporting' issued by ICAI although it is mandatory in nature. The system of accounting of
the company does not permit to prepare the segment reporting statements required under
AS-17.

Impairment of Assets (AS-28)
The Company has not taken any steps to ascertain the Loss on Impairment of its assets as

required under AS-28 'Impairment of Assets' issued by ICAI.

Provisions contingent liabilities and contingent assets (AS-29)

The Company has disputed various dues of Sales Tax (including VAT), Excise Duty which
are lying at different appeal forums and has shown those as Contingent liability without
assessing the merits of the case. This practice of opinion, was not in accordance with the
AS-29, “Provisions, Contingent Liabilities and Contingent Assets” issued by ICALI
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5. Subject to our comments in Para 3 and 4 referred to above, we report that : -

We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the company so far
as appears from our examination of those books and returns submitted for the purpose of our
audit including those branches / depots not visited by us.

The Balance Sheet, Statement of Profit & Loss Account and Cash Flow Statement dealt with by
this report are in agreement with the books of accounts and returns received from the branches /
depots.

In our opinion, the Balance Sheet, Statement of Profit & Loss and Cash Flow Statement together
with the 'Notes on Accounts' and Significant Accounting Policies of the company dealt with by
this report comply with the Accounting Standards (AS) referred to in sub-section (3C) of
Section 211 of the Companies Act', 1956, except the following :-

Accounting Standard (AS) Reference
AS-6 Depreciation Accounting Report Para 4(ii)
AS-10  Accounting for fixed AssetsReport Report Para 4(ii)
AS-12  Accounting for Govt. GrantsReport Report Para 4(iii)
AS-17  Segment ReportingReport Report Para 4(vi)
AS-28  Impairmentof AssetReport Report Para 4(vii)
AS-29  Provisions, contingent liabilities Report Para 4(viii)

and Contingent Assets

The Ministry of Finance (Department of Company Affairs), Government of India vide notification
dated 21st October 2003 has directed that clause (g) of sub-section (1) of Section 274 of the Companies
Act, 1956, shall not apply to a government company.

We were informed by the management of the company that no intimation / Official Gazette notification
as to the Company's obligation to make contribution u/s 441A of the Company's Act, 1956 for
protection of assets of the sick industrial company has been received till this date of report.

According to our observations mentioned in Para 4(v) there will be increase in loss for the year by Rs.
48.34 lacs and decrease in net Current Assets by equal amount i.e. Loss for the year shall stand at
Rs.1871.56 lacs instead of Rs.1823.22 lacs and net current asset shall stand at Rs.13581.62 lacs instead
ofRs. 13629.96 lacs as reported by the company.

The impacts of our observations on statements of Accounts as mentioned in Para 4 no. (i), (i1), (iii), (iv),
(vii), (viii) are not ascertainable.
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In our opinion and to the best of our information and according to the explanations given to us, the said
accounts of the company together with the notes thereon and subject to our observations given above &
Significant Accounting Policy of the company give the information required by the Companies Act'
1956, in the manner so required, and give a true and fair view in conformity with the Accounting
Principles generally accepted in India :-

(a)in case of the Balance Sheet, of the state of affairs of the Company as at 31st March 2012

(b)in case of Statement of Profit & Loss of the Loss for the year ended on that date; and

(c)in the case of Cash Flow Statement, of the Cash Flows for the year ended on that date.
ForN. C. Banerjee & Co.,

Chartered Accountants
FRN302081E

(CAM.C.Kodali)
Place : New Delhi Partner
Dated : 30th June 2014 Mem. No. 056514
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ANNEXURE REFERRED TO IN PARAGRAPH 3 OF THE AUDITOR'S REPORT OF EVEN
DATE TO THE MEMBERS OF BENGAL CHEMICALS & PHARMACEUTICALS LTD. FOR
THE YEARENDED 31STMARCH 2012.

3(1) ()

(b)

(©)

3(i1)(a)

3(i1)(b)

3(iii)

3(iv)

The company is maintaining fixed assets register showing full particulars including
quantitative details and situation of fixed assets. Except for Kanpur works &

Guwahati, Sales Depot where observations were reported by the branch auditors.

Except Jabalpur and Guwahati physical verification of fixed asset have not been

made during the year.

Therefore, we are not in a position to ascertain whether there are any material

discrepancies between such record and physical balance.

As per information made available to us no substantial part of fixed asset has been
disposed during the year.

The management has not conducted physical verification of inventory at reasonable
intervals during the year. But verification of inventory lying at different places were
conducted at the end of year by firm of Chartered Accountants. In our opinion
procedure of physical verification of Inventories was adequate. However, physical

verification should be done within the financial year.

Adjustment of discrepancies notice on physical verification of stock as compared to
books records has been properly dealt within the books of accounts. The explanation
given by the company in the valuation of work-in-progress, allocation of employees

costs, included in valuation was not explained by means of records to our satisfaction.

As informed to us, the company has neither granted nor taken any loans, secured or
unsecured to / from companies, firms or other parties covered in the register maintained

under section 301 of the Companies Act, 1956.

Internal control procedure found to be is not commensurate with the size of the
company and nature of the business, deficiencies were observed in internal control
procedure for the purchase of inventory, fixed assets and for the sale of goods. It
appears that steps have been taken to correct some major weaknesses in internal

control system.
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(b)

(©)

3(ii) (a)

(b)

3(iii)

3(iv)

3(v)

3(vi)
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HIS STHT AT HUAT 7 T I
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3(v)

3(vi)

3(vii)

3(viii)

3(ix)(a)

As certified by the management, there are no contracts or arrangements which
attracts section 301 of the Companies Act, 1956 that need to be entered in the
register required to be maintained under that section at registered office.

The company has not accepted from public any deposit pursuant to Sec. S8A,
58 AA orany other relevant provision of the companies Act 1956 during the year.

The Company has an internal audit system commensurate with the size and
nature of the business.

We have broadly reviewed the books of accounts maintained by the Company,
prescribed by the Central Government under clause (d) of sub-section (1) of
section 209 of the Companies Act 1956, in respect of its products like Bulk
Drugs, Formulations, Cosmetics & Toiletries and Soaps & Detergents and we

are of opinion that prima facie costrecords have been made and maintained.

According to the information and explanations given to us and records made
available to us we observed that the company was generally regular in
depositing undisputed statutory dues including Provident Fund, Investor
Education and Protection Fund, Employees' State Insurance, Income Tax, Sales
Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and other
material statutory dues as applicable, except in some cases financial straits
prevented the company to maintain regularity. According to the information and
explanations given to us, no undisputed amount payable in respect of Provident
Fund, Investor Education and Protection Fund, Employees' State Insurance,
Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty,
Cess and other statutory dues as applicable to the company were outstanding, at
the year-end for a period of more than six months from the date they became
payable except, Fringe Benefit Tax for Rs. 12.01 lakh.
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3(vii)

3(viii)

3(ix)(a)

3(ix)(b)
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2012 T 7= faaRoT 3y, faeh! R, HUll &R, HaT B, AT godb Td IUBR BT YT
B |
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3(ix)(b)  According to the information and explanations given to us and the records made available
to us, the following dues of Income tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty,
Excise Duty and Cess as at 31st March,2012 which have not been deposited on account of
disputes as detailed below :-
Name of the Amount Period to which Forum where dispute
Nature of dues the amount . .
Statute (Rs./lakhs) is pending
relates
. Excise Duty and
girtltrlagl EXCISG penalty on "White 41.82 ;311}; 12%%71 to Tribunal, Kolkata
’ Tiger'
Excise Duty and
penalty on "White 36.49 {:ly_ 2001 to Tribunal, Kolkata
. pril 2003
Tiger
. Commissioner
E}):grllsei Duty on 21.41 IJ\/[?rclh 933285 to (Appeals), Central
pheny wy Excise, Kolkata
Excise Duty & .
penalty on 10.94 April 1988 to Tribunal, Kolkata
S March 1990
Sulphuric acid
Excise Duty & Commissioner
Penalty on 41.06 | July 1987 (Appeals), Central
Absorbent Cotton Excise, Kolkata
. Commissioner
Exr(izlsl‘f Duty & 221 | 2001-2002 (Appeals), Central
chatty Excise, Mumbai
1.11 | 2002-2003 A.C (Appellate), Kanpur
Appellate & Revision Board,
21.44 | 2003-2004 Cgﬁlme;cial E]Eaxes, W.]';.
ellate & Revision Board,
542.14 | 2005-2006 é(r)’glme;cial };axes, W1133
Value Added Tax & isi
Sales T . _ Appellate '& Revision Board,
ales lax Central Sales tax 344.49 | 2006-2007 Commercial Taxes, W.B.
281.77 | 2007-2008 Appellate Authority
646.18 | 2008-2009 Appellate Authority
2.83 1 2009-2010 A.C (Appellate), Kanpur
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3(x)

3(xi)

3(xii)

3(xiii)

3(x1v)

3(xv)

The Company's accumulated loss at the end of the financial year is more than fifty

percent of its net worth and it has incurred cash loss in current financial year as well as

in the immediately preceding financial year.

As per books and records maintained by the Company and according to the information and

explanations given to us, the Company has defaulted in repayment of the following dues /

loan :-
S1 | Particulars Principal Amount Interest accrued
(Rs. in Lacs) and due
(Rs. in Lacs)
L. Govt. of India Plan Loan 4360.00 1441.34
il Govt. of India Non Plan Loan
1610.40 981.14
iii. | Govt. of West Bengal — Term
Loan 82.48 263.88

The company has not granted any loans and advances on the basis of security by way of

pledge of shares, debenture and other securities.

The company is nota Chit Fund, Nidhi or Mutual Benefit fund / Society.

The Company is not dealing or trading in shares, securities, debentures and other

investments.

The Company has not given any guarantee for loans taken by others from banks or financial

institutions.
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3(xi)

BH QT TS SHPRI Ud TETBRUT b IR AR ALRI & fhad iR RbIS Pl axcd gU A
frrferRad =1 1T BT YT A H bl © -

T

faaRoy

MIN(GIEE]

N
S T
bl
(e #)

01.

HRT AXDR BT JISTAT ZRUT HR

4360.00

1441.34

02

IRPBR BT IR AISHT 0T Go dTed

1610.40

981.14

03

ARBR BT AT 0T

82.48

263.88

3(xii)

3(xii)

3(xiii)

3(xiv)

3(xv)

3(xvi)

3(xvii)

3(xviii)

3(xix)

S & BT H UAR DI dGDH IGDHR, OMYH d R Fder g1 A7 bl WY & 4 GRer Bl
01 ud 1 IR ue ot Ay TE B

HeIT Ua fore e i vd ~ygerat 91t te | Aramadl el 2 |

AT TR, YRETT, KUY Uq g a3l § ofF-a Ud R & R R8T % |

LT 1 317 9b Ud fairg Geermei 9 ford) ) UobR & ko7 & foru g Y S 12i S 2 |

q¥d 3id & fadt ft ol a1 foxi dxemt & &g WY ko7 gy A8 g 1 9fem e @b
TRBR DI 3R A TR & foAU Srefaiferds For (NdE 229.15 ARG $9Y) 31.03.2012 TR (TS
AfEd) & B9 H 346.36 TG BUT IHIAT AdATD bl B T R @M & ot yRafad o
gfaffere exar 2 |

Ty 31 fafde Y & foIT IRA WReR gRT FfTa Y 31T 9 § Wrdr 981 9977 &l
21 39 Rufy & &1 feugoft == Iy =81 & e a9 & SR < wifers faw & fow a8
I3 ST eTh JMUR IR SSIIT AT T |

Y & SR GRAT 7 At = AT & IR IR Bls AT BT fTde T81 99137 & 3R
3T &RT 399 & TEd RT3} DI ISR YR TRE RAIR TG |

Ty & SRTT HAT 7 Blg I RUYH SIRT &1 Sdqeh b $0 Fdg H PIg GR&T IT JRIUT BT
Faferior TEl g |

qY & SR IIRT DT ATdSI~Th = Feqr = 72 fhar g |

29




Bengal Chemicals & Pharmaceuticals Ltd 31st Annual Report 2011-2012 ¥

3(xvi)

Thereis no loans from banks and financial institutions outstanding as at the end of the
year. The Term Loan from Govt. of West Bengal aggregating to Rs. 346.36 lacs (P.Y.
Rs. 339.15 lacs) (including interest) was lying outstanding as on 31.03.2012 represents

unpaid sales tax dues converted to term loan.

3(xvii) The company is not maintaining separate bank accounts for various funds received
from the Government of India. In absence of separate bank A/C, we are unable to
comment whether any funds raised on short-term basis have been applied during the
year for long-term investment.

3(xviii))  The Company has not made during the year any allotment of shares on preferential basis to
parties and companies covered in the register maintained under Section 301 of the Act.

3(xix) The Company has not issued any debentures during the year. Hence the creation of security
or charge in this regard does not arise.

3(xx) The Company has not made any public issue of shares during the year.

3(xxi) According to the information and explanations given to us in course of our examination of
the books of account carried out in accordance with the generally accepted auditing
practices in India, we have neither come across any instance of fraud on or by the Company,
during the year.

For N. C. Banerjee & Co.,

Chartered Accountants

FRN 302081E

(CAM.C. Kodali)

Place : Kolkata Partner
Dated : 30th June 2014 Mem. No. 056514
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REPLY TO AUDITOR’S REPORT OF BENGALCHEMICALS &
PHARMACEUTICALSLTD.FORTHE YEARENDED 31ST MARCH 2012.

4.31)

4.(ii)

4.(ii)

4.(iv)

4.(v)

4.(v1)

4.(vii)

4 (viii)

Management issued letters to various Debtors, Creditors & Advance parties for Balance
confirmation. As the matter was taken up in a later date, no response from any of the parties
has been received till date. However, Management is confident to get this job done and give
its effect during finalization of Accounts of 2013-14.

Upon joining of Managing Director in the Company in February 2014, the matter was
taken up and two day meeting was held on 04th & 05th March 2014 with all
Supplier/contractor parties regarding supply of Machine/work and completion of Project
Work. Detailed site inspection was carried out. All the Suppliers agreed to take up balance
work and activities in the line which has already been started. There was no
damage/impairment of the machines. The commissioning work by contractors have
already been initiated. Minutes of the Meeting with the suppliers/contractors is enclosed
herewith at Annexure-“A"".

Hence, it is evident from above that amount booked in Capital work in Progress in different
years is going to take a shape in near future. Technical expert committee of BCPL has also
opined  that the machines booked under CWIP are in good working condition.
Depreciation on such machineries will be charged immediately when they will be put to
use.

Bank Account is being maintained by the Company in United Bank of India exclusively in
respect of funds received under BRPSE rehabilitation package. All payments relating to
BRPSE package are made from this account only.

No comments.

LR .Advance was given against Pay Revision of 2007 Pay scale. As the Pay revision
methodology has not been finalized till date, liability on that account could not be booked
under that head. However, as per suggestion of Auditors, liability on account of L R. will be
booked during finalization of Accounts of 2012-13.

Management agrees to take up the matter during finalization of Accounts of 2012-13.
Company has no other Assets except Assets lying under Capital work in Progress on which
Depreciation has not charged. Technical expert Committee of BCPL has opined that all
assets booked under Capital work in Progress are in good and workable condition. Hence
Management feels that no provision need be made on account of Impairment Loss.

Management has noted the point for future compliance.

( E.A.Subramanian)
Managing Director
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ANNEXURE A: REFERRED TO IN PARAGRAPH 3 OF THE AUDITOR'S
REPORT OF EVEN DATE TO THE MEMBERS OF BENGAL CHEMICALS &
PHARMACEUTICALS LTD. FOR THE YEAR ENDED 31" MARCH 2012.

3.(i) To remove all the above mentioned discrepancies, Management already has taken up the
job of Physical Verification of Assets at all Factories, Depots & Offices during 2013-14 by
independent Cost Accountant firm. Assets have been identified by the firm. Valuation of
these Assets need be made to prepare Fixed Asset Register of the Company.

3(ii) (a) Management has already taken initiative and Physical Verification is being conducted at
the close of every financial year w.e.f2012-13.
(b) Management has already taken initiative and introduced a system for valuation of Work in
Progress whichwill be reflected from the accounts of 2013-14.

3(iii) No Comments.

3(iv) Necessary steps have been introduced to restore Internal Control in all areas which has
also been pointed out by the Auditors.

3) No Comments.
3(vi) No Comments.
3(vii) No Comments.

3(viii) No Comments.

3(ix)(a)  Fringe Benefit Tax could not be deposited due to paucity of Working Capital. Moreover,
FBThas been abolished since 2009-10 onwards.

3(ix)(b)  Once Project activities are completed and Normal Production activities are geared up,
then only the Company will be able to meet its repayment liabilities.

3(x) No Comments.
3(xi) No Comments.
3(xii) No Comments.

3(xiii) No Comments.
3(xiv) No Comments.

3(xv) No Comments.
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(ii)

(iii)

(iv)

(v)

(vi)

(vii)
(viii)
(ix) (a)

(b)

(xi)

(xii)
(xiii)
(xiv)

(xv)
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T SN - fewoft 81 |
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3(xvi) Company has paid to the tune of Rs.123.00 lakhs on account of Term Loan outstanding
against Govt.of West Bengal during the year 2009-10 out of Fund received from BRPSE
Revival Package. Due to paucity of Working Capital, Company could not repay balance
unpaid Sales Tax dues. However, the remaining amount will be repaid when Normal
Production activities will be geared up.

3(xvii) Bank Account is being maintained by the Company in United Bank of India exclusively in
respect of funds received under BRPSE package. All payments relating to BRPSE package

are made from this account only.

3(xviii) No Comments.

3(xix) No Comments.

3(xx) No Comments.

3 (xxi) No Comments.
( E.A.Subramanian)
Managing Director
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

BALANCE SHEETASAT 31STMARCH 2012

Schedule Asat Asat
31.03.2012 31.03.2011
Rs.inLacs Rs.inlLacs
EQUITIESAND LIABILITIES
Shareholders' Funds
Share Capital 2 7,696.04 7,696.04
Reserves & Surplus 3 (9,202.13) (7,378.77)
NON CURRENT LIABILITIES
Long Term Borrowing 4 15,020.84 14,273.93
Long Term Provisions 5 1,153.84 1,168.83
Long Term Liabilities 6 309.12 341.50
CURRENT LIABILITIES
Short Term Borrowings 7 3,140.02 12,581.17
Trade Payables 8 6,345.93 2,661.36
Other Current Liabilities 9 2,611.89 2,543.76
Short term Provisions 10 369.24 314.01
TOTAL 27,444.79 34,201.84
ASSETS - -

Non- Current Assets :

Fixed Assets 11 2,396.37 2,499.26
Tangible Asstes - -
Capital Work in Progress 12 11,418.45 7,025.03

Non-Current Investments
Deferred Tax Assets (Net) - -
Long Term Loan and Advances 13 - -
Other Non Current Asstes 14 - -

Current Assets
Current Investments
Inventories 15 1,515.01 1,777.06
Trade Receivables 16 2,833.08 2,984.83
Cash and Bank Balances 17 394.63 671.84
Short Term Loan and Advances 18 8,094.35 18,535.37
Other Current Assets 19 792.90 708.45
TOTAL 27,444.79 34,201.84

Significant Accounting Polices and 1

Notes are an integral Part of the Financial Statements

In terms of our report of even date
For M/s. N. C. Banerjee & Co.

E.A.Subramanian Chartered Accountants
Managing Director Director (FRN 302081E)
M. C. Kodali
S. Sengupta (Partner)
Place : New Delhi Asst. General manager (Finance) Membership No. 056514

Date : 30th June, 2014
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

PROFIT & LOSSACCOUNT FORTHE YEARENDED AS31ST MARCH 2012

Schedule Asat Asat

31.03.2012 31.03.2011

Rs.in Lacs Rs.inLacs
INCOME
Revenue From Operations (Gross) 20 5,175.85 5,867.11
Less : Excise Duty 350.70 382.44
Revenue from Operations (Net) 4,825.15 5,484.67
Other Income 21 2,419.44 1,825.52
Grantin aid (Compensation) 119.49 83.88
Total Revenue (A) 7,364.09 7,394.07
EXPENDITURE
Raw Materials Consumed 22 3,857.77 3,452.87
Manufacturing Expenses 23 169.69 232.76
Changes in Inventory of Finished Goods, WIP 24 270.41 284.38
Employee Benefit Expenses 25 1,766.40 1,827.63
Finance Cost 26 1,318.51 956.54
Other Expenses 27 1,661.50 1,692.91
Prior Period Expenses 28 23.55 (66.78)
Grantin Aid(Compensation) 119.49 83.88
Total Expenses (B) 9,187.31 8,464.19
Loss for the year (A -B) (1,823.22) (1,070.12)
Earning Per Share (in Rupees) (236.90) (139.05)
(Basic and Diluted)
Significant Accounting Policies 1

Notes are an integral Part of the Financial Statements
In terms of our report of even date

For M/s. N. C. Banerjee & Co.

E.A.Subramanian Chartered Accountants
Managing Director Director (FRN 302081E)
M. C. Kodali
S. Sengupta (Partner)
Place : New Delhi Asst. General manager (Finance) Membership No. 056514

Date : 30th June, 2014
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULESANNEXED TOAND FORMING PART OF BALANCE SHEETAS AT 31.03.2012

Asat Asat
31.03.2012 31.03.2011
Rs.inLacs Rs.inLacs
2) Note2.0S SHARE CAPITAL
A.AUTHORISED CAPITAL:
8,00,000 Equity Share of Rs. 1,000/- each 8,000.00 8,000.00
ISSUED, SUBSCRIBED & PAID UP:
7,69,604 Equity Share of Rs.1,000/- each fully paid 7,696.04 7,696.04
(Ofthe above 50,204 shares allotted as fully paid up
pursuant to an instruction of the Government of India
letter No. L31(2)/81-DV dated 26.03.1982 for which,
payment was received otherwise than in cash)
~7,696.04 7,696.04
Note 2.1 Reconciliation of the number os shares outstanding
Number of Shares outstanding at the beginning of the year 7,69,604 7,69,604
Add : shares issued during the year - -
Number of shares outstanding at the end of the year 7,69,604 7,69,604

Note No.2.1 : Shareholders holding more than 5 percent shares
specifying the number of shares held
No. of Shares % of Holding No. of Shares % of Holding
Hon'ble President Of India 769604 100 769604 100
769604 100 769604 100

3) RESERVES & SURPLUS

A. Capital Reserves : Opening Balance 7,799.61 7,591.76
Add: Additions during the year

Grant Received for R & D the year - 208.00
7,799.61 7,799.76

Less : Deductions/ Transfers during
Depreciation of Fixed Assets Acquired from Government 0.13 0.15
Closing Balance (A) 7,799.48 7,799.61
B. Surplus/Deficit (Balancein P& L. A/c.) : Opening Balance (15,178.39) (14,108.26)
Add: Loss for the year (1,823.22) (1,070.12)
Sub Total (17,001.61) (15,178.38)
Closing Balance (B) (17,001.61) (15,178.38)
Closing Balance of All Reserves (9,202.13) (7,378.77)

36




0O 0N

A ([N [N " AN Y ~_C o \
A2 3141 dIIY¥ D Uldda adlleT anfHmesT £V DIHINAICDNT [e11HG0S
2. IRYRB & US
I . 2. YR Yol I ARg A
faa=or 31 A9 2012 9F [ 31 71 2011 &
T. Aferget goit
800000000 (800000 - 1000 & SfFcT IR - TAD 8000.00 8000.00
TR, ASAHISUS 3R H3R BT I AT
769.604 T &b gfFIc! WR, 1000/- AP T TRE I YA 7696.04 7696.04
U3 ¥, T (20)/81 S faATE 26.02.1982
P AR IRT PR & A< W WD 50,204 URI
BT ded fhar a1 Rraer ywae urw fear T
IR I1H BT I91 HI; A
Esl 7696.04 7696.04
e |, 2.1 THET & AT B GHAT B Golg IO g H
IRl 31 A9 2012 9& [ 31 7 2011 &
AT B GOA, H IH1AT WIRT DI A=A 7,69,604 7,69,604
Sier ¥ & SR SINT fhT 0 IRy
Y & 3T H IHRT AR P A= 7,69,604 7,69,604
AT TR 2.1 : IARR] Bl G Bl fHfase 5. gfed ¥ 3ife IR IRGT drel IAARYRG] SN IR ARG H
IGERI 31 A1 2012 A& 31 A9 2011 d&
A BT AT | BlesT D% | IR &1 =y g | sifesT ®1%
HRA & AF-G I 769604 100 769604 100
Egsl 769604 100 769604 100
3. 9 3R erferer: SR ARG H
faaRoT 31 ATE 2012 dF 31 A1 2011 d&
T. Ol STSRE ATf¥ad oy
Si1g: uRae= a¥ & SR™ 7,799.61 7,591.76
A Td fIer & foy ura ergae
TR Heldl/ RAMART 99 & SR
AR el FUT AR R JeIr™ 0.13 0.15
JHIT 99 () 7,799.48 7,799.61
& arfdey / arei(ft Us vt URT H 9Y) uRfde 9 (15,178.39) | (14,108.26)
Sig: eI A1 & forg (1,823.22 (1,070.12)
I Fed (17,001.61) | (15,178.38)
T Sor () (17,001.61) | (15,178.38)
T TSR BT T oig (9,202.13) | (7,378.77)

36




Bengal Chemicals & Pharmaceuticals Ltd 31st Annual Report 2011-2012 ¥

BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TOAND FORMING PART OF BALANCE SHEET AS AT 31.03.2012

Asat Asat
31.03.2012 31.03.2011
Rs.inLacs Rs.inLacs
NON CURRENT LIABILITIES
4) LONG TERM BORROWINGS :
Term Loans
From Banks:
(i) Secured
Govt of West Bengal [Term Loan] S.Tax 82.48 82.48
Interest Accrued & Due on Govt. of W.B. 263.88 256.67
Specify description of asset/security ...............
The Cash Credit Account is secured by hypothecation of
Raw Materials, WIP, Finished Goods & Receivables and
all other Current Assets of the Company. The bill
discounting under drawee bill scheme is secured by
hypothecation of materials procured under the bills.
The overall limit is additionally secured mortgage
over Registered Office at 6, Ganesh Chunder Avenue
Kolkata-700013.
(i) Unsecured
Government of India - Plan Loan 9,942.00 9,882.00
Interest Accrued on Government of India - Plan Loan 1,441.34 1,039.41
Government of India - Non Plan Loan 2,310.00 2,310.00
Interest Accrued on Government of India - Non Plan Loan 981.14 703.37
Total (A) (1) + (ii) 15,020.84 14,273.93
NOTE: Repayment will be made in five equal annual instalments
commencing from the date of drawl.
5) LONG TERM PROVISIONS:
Provision for Employee Benefits - Gratuity, etc. (Long Term)
Provision for Gratuity [Actuarial Basis] 1,153.84 1,168.83
Total 1,153.84 1,168.83
6) LONGTERM LIABILITIES:
Sundry Creditors - Sub Ledger [More than one year] - -
Provision Leave Encashment 309.12 341.5
Total (B) 309.12 341.5
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TOAND FORMING PART OF BALANCE SHEET AS AT 31.03.2012

Asat Asat
31.03.2012 31.03.2011
Rs.inLacs Rs.inLacs
CURRENT LIABILITIES
7) SHORT TERM BORROWINGS:
(a) Loans Repayable on Demand
Secured
Working Capital Loan From United Bank of India 1,533.70 1,101.29
Loan on Depositin United Bank of India - 9,035.90
Letter of Credit in United Bank of India - 617.64
Letter of Creditin United Bank of India 598.61 1,079.29
Specify description of asset/security ...............
The Cash Credit Account is secured by hypothecation of
Raw Materials, WIP, Finished Goods & Receivables and
all other Current Assets of the Company. The bill
discounting under drawee bill scheme is secured by
hypothecation of materials procured under the bills.
The overall limit is additionally secured mortgage
over Registered Office at 6, Ganesh Chunder Avenue
Kolkata-700013.
(b) Deposits
Unsecured
Security Deposit Refundable [Others] 75.98 53.78
Credit Balance of Sundry Debtors 681.61 361.09
Deposit from Tenants - Rental Income Bombay 247.20 211.62
(¢) Other Loans and Advances
Unpaid Salary 0.77 1.43
Claims in Suspense [Outward] - 5.18
Employees Salary Savings Scheme 0.31 (0.12)
Others 1.84 114.07

Total 3,140.02 12,581.17
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TOAND FORMING PART OF BALANCE SHEET AS AT 31.03.2012

Asat Asat
31.03.2012 31.03.2011
Rs.inLacs Rs.inLacs
8) TRADE PAYABLES:
(1) Acceptances

(i1) Other than Acceptances
Sundry Creditors - Sub Ledger Balance 2,075.10 (506.47)
Sundry Creditors - Purchase Liability 859.20 971.21
Sundry Creditors - Expense Liability 1,135.99 740.80
Advance to Party 2,212.08 1,399.12
Sundry Creditors - Services 23.96 5.87
Suspense Creditors 17.62 17.62
BCPL Samabaya Samity Maniktala 16.71 15.47
BCPL Co-Op Credit Society - Panihati 3.77 (19.71)
BCPL Co-Op Stores - Panihati 0.33 21.59
Rasayan Co-Op Credit Society 1.25 11.61
BCPL Co-Op Credit Society - Maniktala (0.07) 4.26
Total 6,345.93 2,661.36
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BENGAL CHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TOAND FORMING PART OF BALANCE SHEET AS AT 31.03.2012

Asat Asat
31.03.2012 31.03.2011
Rs.inLacs Rs.inLacs
9) OTHER CURRENT LIABILITIES :
Service Tax Payable 38.45 -
L.T. Deducted From Salary (46.15) (48.39)
L.T. deducted from Contractors 67.59 0.64
GPF - (0.10)
Professional Tax 0.75 (4.74)
Commissioner E.S.I. Maniktala Factory 1.54 1.42
Commissioner P.F./ Pension Scheme 7.56 6.50
Trustees P.F. 11.14 0.99
EMP.CONTN.TOP.F.(VOL.) 10.17 (0.87)
P.F. Loan Paid To & Realised From Employees 0.39 (8.01)
Interest on P.F. Loan Realised from Employees (0.08) (0.35)
GrantInAid [VRS} 1,536.20 1,625.50
GrantinAid [Arrear Salary] 776.72 806.91
Interest Accrued but not due on Borrowings 98.65 98.65
Interest Accrued on SSI Unit 108.97 65.59
Total 2,611.89 2,543.76
10) SHORT TERM PROVISIONS :

Provision for Employee Benefits - Gratuity, etc. (Short Term)
Provision for Gratuity [ Actuarial Basis] 241.16 207.45
Provision Leave Encashment 116.07 94.55
Fringe Benefit Tax Payable 12.01 12.01
Total 369.24 314.01
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TOAND FORMING PART OF BALANCE SHEET AS AT 31.03.2012

Asat Addition Transferred Asat
01.04.2011 to 31.03.2012
Fixed Assets

Rs.inllacs Rs.inlacs Rs.inlLacs Rs.inlacs

12)CAPITALWORKIN PROGRESS

MANIKTALA
Building 3,461.15 1,505.17 - 4,966.32
P&M 926.67 112.86 - 1,039.53
CIVIL 323.22 1,095.97 - 1,419.20
ELECTRICAL 315.67 104.95 - 420.52
Others 830.62 138.68 - 969.30
Salary 174.70 62.69 - 237.39
Sub Total 6,031.93 3,020.32 - 9,052.25
PANIHATI
Building 211.98 34.71 - 246.69
P&M 438.92 330.50 - 769.42
CIVIL - 53.29 - 53.29
Sub Total 650.90 418.49 - 1,069.39
KANPUR
Building 127.89 146.70 - 274.59
P&M 18.85 523.13 - 541.98
CIVIL 159.40 280.24 - 439.64
Others 7.81 4.34 - 12.15
Sub Total 313.95 954.41 - 1,268.36
MUMBAI
Building - - - -
P&M 28.45 - - 28.45
Sub Total 28.45 - - 28.45
GRANDTOTAL 7,025.23 4,393.22 - 11,418.45

13)LONG TERM LOANSAND ADVANCES :
NIL 0.00 0.00 0.00 0.00
TOTAL 0.00 0.00 0.00 0.00

149) OTHERNON-CURRENTASSETS :
NIL 0.00 0.00 0.00 0.00
TOTAL 0.00 0.00 0.00 0.00
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TOAND FORMING PART OF BALANCE SHEET AS AT 31.03.2012

Asat Asat
31.03.2012 31.03.2011
Rs.inLacs Rs.inLacs
CURRENTASSETS:
15) INVENTORIES:
(a) Raw Materials 289.37 621.44
Less : Provision for Raw Materials Stock - 18.41
289.37 603.03
(b)Work-In-Progress 82.83 96.16
(c)Finished Goods 872.65 1,129.73
Less : Provision for Finished Goods 44.37 303.60
828.28 826.12
(d)Stores and Spares (Parts) 89.28 62.69
Less : Provision for Stores and Spares (Parts) 11.03 39.36
78.25 23.33
(e) Packing Material [Production] 236.28 237.88
Less : Provision for Packing Material [Production] - 9.46
236.28 228.42
Total 1,515.01 1,777.06
16) Trade Receivables :
Trade Receivables outstanding for period exceeding
six months :
Unsecured and considered Good 174.41 663.71
Unsecured and considered doubtful 1,159.78 1,066.87
Total 1,334.19 1,730.58
Less : Provision for Doubtful Debts 1,159.78 1,066.87
Other Trade Receivable : 174.41 663.71
Unsecured Considered Good 2,658.67 2,321.12
Total 2,833.08 2,984.83
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TOAND FORMING PART OF BALANCE SHEET AS AT 31.03.2012

Asat Asat
31.03.2012 31.03.2011
Rs.inLacs Rs.inLacs
17) Cash and Bank Balances :
(a) Cash and Cash Equivalents
(i) Balances with Banks

In Current Accounts
Punjab and Sind bank 0.68 0.68
Yes bank - Kolkata 0.10 0.10
State Bank of India - Middleton Row 2.40 5.01
State bank of India - Park Street 17.24 0.79
State Bank of India - Park Street - V.R.S. Account 0.05 0.05
Bank of Rajasthan 0.02 0.02
United Bank of India - Current Account 14.92 218.93
United Bank of India - Dunlop Branch 8.25 14.66
Corporation Bank 0.01 0.01
Indian Bank 37.46 37.46
United Bank of India - Bagmari Branch 32.44 54.33
United Commercial Bank - Panihati Factory 0.57 0.57
State Bank of India - Shyambazar Branch 2.02 0.41
State Bank of India - C/L Outstation 55.57 8.92
State Bank of India - Imprest Outstation - 5.60
State Bank of India - Imprest Outstation 5.17 9.05
United Bank of India - C/L Account - Outstation 69.40 180.22
United Bank of India - Imprest Account - Outstation 34.01 88.84
State Bank of Bikaneer & Jaipur - C/L Account - Outstation 8.65 11.28
State Bank of Bikaneer & Jaipur - Imprest Account - Outstation 0.51 0.13
United Bank of India - Kits Account Delhi 7.36 19.24
United Bank of India - A/c South Kolkata Depot 0.10 0.10
United Bank of India - Export 0.10 0.10
United Bank of India - MBB Account 0.18 0.18
(ii) Chequesin Hand 13.17 3.96
(iii) Cash on Hand 11.59 7.55
(iv) Others (e.g. Remittances in Transit) 72.52 3.65
(v) ImprestCash 0.13 -
394.63 671.84
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TOAND FORMING PART OF BALANCE SHEET AS AT 31.03.2012

Asat Asat
31.03.2012 31.03.2011
Rs.inLacs Rs.inlacs
18) SHORT TERM LOANSAND ADVANCES :
Unsecured, considered Good Recoverable in cash
orinkind or value to be received :
(a) Loans and Advances to Related Parties
Advance for Purchases - 1.76
Security Deposit Recoverable 242.36 214.32
Advance to Parties 2.212.08 1,399.12
Prepaid Expenses 5.44 7.45
Others (6.79) 643.17
Claims in Suspense 0.05 0.05
Sub-Total (a) 2,453.15 2,265.86
(b) Others - -
State Excise Duty Advance 2.24 3.24
Central Excise Duty Advance 4.57 2.75
Deposit for Generic Drug 5.00 5.00
CENVAT 54.93 36.96
Investments [Fixed Deposit] 0.50 0.50
Employees Security Deposit 0.08 0.08
Employees Security Deposit- U.B.1. 0.22 0.22
Income Tax Advance 6.96 6.96
Collector of Customs - 3.14
Commissioner for the Port of Calcutta - 5.03
Advance for Expenses 9.35 28.01
Advance for Travelling 2.72 6.25
Advance against Salary 33.49 16.19
Special Advance 104.16 41.24
Advance for L.T.C. 10.32 11.77
L.R.Advance 48.34 15.64
Mediclaim - 0.04
Sub-Total (b) 282.88 183.01
(¢)Secured :
Term Investments 5,069.09 14,985.69
Interest Accrued on Investment 289.15 1,100.72
Interest Accrued on FDR 0.07 0.07
Sub-Total (c) 5,358.32 16,086.49
TOTAL (a+b+c) 8,094.35 18,535.37
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TOAND FORMING PART OF BALANCE SHEET AS AT 31.03.2012

Asat Asat

31.03.2012 31.03.2011

Rs.inLacs Rs.inlacs

19) OTHER CURRENTASSETS :

Service Tax Receivable Account 62.87 25.56
Service Tax Receivable GTA 5.23 0.42
Service Tax Receivable 12.30 1.11
Drawee bill scheme - 43.75
Claim Receivable from Commercial Tax - 11.03
Claim Receivable from Others 45.47 46.23
Rent Receivable - Tenants 357.21 268.18
Rent Receivable - Others 0.59 0.59
Claim Receivables - Inward 181.29 257.56
Rates & Taxes Deposit Account 40.02 1.78
Income Tax Deducted at Source - Tenants 46.12 42.81
Income Tax Deducted at Source - Others 90.36 57.99
Provision for Doubtful Advance (48.55) (48.55)

TOTAL 792.90 708.45
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TO AND FORMING PART OF PROFIT & LOSS ACCOUNT FOR

THE YEARENDED 31STMARCH 2012

20) REVENUE FROM OPERATION
Sale of Products
Sale of Trading Materials
Sale of Services

Other Operating Revenues (specify nature, if applicable)

Sub-Total
Less : Excise Duty
Net Amount

21) OTHER INCOME :
A. Interest Income :
On Bank Deposits

B. Other Non-Operating Income :
Rent from Properties
Gain on Sale of Fixed Assets

Provision no longer Required
Other Income (specify nature)

Net Amount

22) COST OF MATERIALS CONSUMED :
A:  Opening Stock of Raw Materials
Opening Stock of Packing Materials

(A)

B : Add: Purchase of Raw Materials
Purchase of Packing Materials ( Prod )
Purchase of Packing Materials ( Distn )
Purchase of trading materials

Purchase of Trading Mat
Purchase of KIT
Coolie & Cartage
Freight Charges - Inward
(B)
Total (A+B)

(C) :Less: Closing Stock of Raw Materials
Closing Stock of Packing Materials ( Prod )

©

Net Amount {(A+B)-C)}

47

Asat
31.03.2012
Rs.inLacs

4,781.11
394.74

5,175.85
350.70
4,825.15

1,002.44

733.87
0.26
390.47
292.41
2,419.44

621.44
237.88
859.32
7262229
532.31
0.48
347.86

0.68
20.48

3,524.10

4,383.42
289.37
236.28
525.63

3,857.77

Asat
31.03.2011
Rs.inLacs

5,867.11

5,867.11
382.44
5,484.67

665.33

809.00
20.18
331.02
1,825.52

755.47
220.78
976.25
2.239.66
556.48
0.50
90.64
374.82
61.09
12.72
3,335.93
4,312.18
621.44
237.88
859.31
3,452.87
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TO AND FORMING PART OF PROFIT & LOSS ACCOUNT FOR

THEYEARENDED 31STMARCH 2012

Asat Asat
31.03.2012 31.03.2011
Rs.inLacs Rs.inLacs
23) MANUFACTURING EXPENSES:
Power & Fuel - Electricity Charges 115.63 130.49
Repairs - Plant and Machinery 12.64 22.75
Repairs - Building 9.73 17.47
Repairs - Others 16.42 51.80
Insurance - Plant and Machinery 15.26 10.26
Net Amount 169.69 232.76
24) CHANGES ININVENTORY OF FG, WIP, STOCK-IN-TRADE,ETC.
A. Finished Goods : Opening Stock 1,129.73 1,401.66
Less: Closing Stock 872.65 257.08 1,129.73 271.93
B. Work In Progress :Opening Stock 96.16 108.60
Less: Closing Stock 82.83 13.33 96.16 12.44
C. StockinTrade: Opening Stock - -
Less: Closing Stock - - -
270.41 284.38
25) EMPLOYEE REMUNERATION & BENEFITS EXPENSES :
Salaries and Wages ( Pay ) - General 403.14 434.11
Consolidated Pay 12.19 13.44
Dearness Allowence - Genl 601.01 537.71
City Comensatory Allowence - Genl 13.21 13.26
House Rent Allowence - Genl 113.55 120.41
Other Allowence - Genl 0.12 0.28
Subsistance Allowence 1.92 1.40
Over Time 4.00 4.29
Bonus 0.97 1.03
Leave Encashment ( General ) 101.04 79.77
Gratuity - (General ) 172.93 136.91
Transport Subsidy - Genl 3.29 3.29
Soap Allowence - Genl 0.61 0.69
Interim Relief - 2.98
Provident Fund 113.40 104.88
DLI 1.11 0.29
Pension Fund 43.93 46.78
ESI 0.16 3.38
Group Insurance (0.37) 1.55
Club Subsidy 0.83 1.70
Canteen and Tiffin ( General ) 48.77 49.57
Medical Expenses ( General ) 91.02 87.31
Liveries and Uniform ( General ) 2.32 2.03
Labour Welfare Fund ( General ) 0.17 0.02
Other Welfare Expenses - ( General ) 15.93 15.69
Leave Travel Concession - ( General ) 2.42 1.72
Gratuity Fund [Actuarial Valuation] 18.72 119.90
Leave Encashment [ Actuarial Valuation] - 43.27
Total Amount 1,766.40 1,827.63
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TO AND FORMING PART OF PROFIT & LOSS ACCOUNT FOR
THEYEARENDED 31STMARCH 2012

Asat Asat
31.03.2012 31.03.2011
Rs.inlacs Rs.inLacs
26) FINANCE COSTS:
Interest Expense :
Interest on Bank Overdraft 197.83 89.17
Intereston LC 86.59 83.57
Interest on LOD 117.83 346.84
Interest on GOI - Plan 361.45 149.09
Interest on GOI - Non Plan 209.29 179.41
Interest-Others 345.53 108.47
Net Amount 1,318.51 956.54
27) OTHER EXPENSES (Administrative and Selling Expenses)
A: Administrative Expenses

Rates and Taxes 108.80 92.44
Licence 7.33 10.00
Rental Charges [Locker] 0.05 0.03
Filling Fees - 0.01
Press 1.89 1.06
Printing & Stationery - (General ) 7.97 7.89
Printing & Stationery - EDP 1.16 2.08
Postage and Telegram - Gen & Admn 2.05 1.54
Website & Internet 0.18 0.01
Telephone and Telex - Genl 11.24 11.46
Maint. And Running expns. Of Vehicles 16.21 18.79
Audit Fees 5.00 4.81
Charities and donation 0.03 0.01
Law Charges 2.15 7.89

Provision for Losses and Write Offs:
Stock 55.40 67.77
Doubtful Debts 92.91 41.01
Advance - 0.55
Live Stock 1.16 1.03
Security Service Hire 48.31 41.90
Service Charges for Data Processing 0.01 0.37
Depreciation 212.45 221.66
Travelling - Admn 22.57 18.34
Entertainment 6.38 2.84
Factory Prod. Misc. Expenses 27.70 28.38
Journals and Periodicals 0.91 0.85
Membership Subscription 0.26 0.60
Bank Charges 28.24 36.48
Miscellneous Expenses 51.77 71.52
Training Expenses 10.17 7.90
Rental Expenses 0.67 0.62
Professional Fees 20.35 18.89
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TO AND FORMING PART OF PROFIT & LOSS ACCOUNT FOR

THEYEARENDED 31STMARCH 2012

Asat
31.03.2012
Rs.inLacs
Service tax -0.42
Reaserch and Development 0.14
Fees for company's affair 0.21
Total (A) 743.23
B: Selling Expenses

Salary - Marketing 86.62
Salaries & Wages - Mrkgt 3.30
Dearness Allowence - Mrkgt 130.05
CCA 2.40
HRA 20.19
Bonus 0.08
Leave Encashment 25.73
Gratuity - Mrkgt 30.87
Transport Subsidy 0.84
Soap Allowence 0.18
IR 0.03

Other Selling Overheads
Sales Tax 254.48
Power and Fuel 0.81
Canteen and Tiffin 2.69
Medical Expenses 11.87
Liveries and Uniforms 0.02
Membership Subscription -
Other Welfare Expenses 1.19
Leave Travel Concession 0.03
Repairs - Others 1.46
Rental Expenses 19.40
License Fees 0.35
Rates and Taxes 0.08
Printing and Stationery 2.51
Printing and Stationery - EDP 0.69
Software 0.02
Charities and Donation 0.02
Law Charges 1.82
Maintenance and running exp of vehicles -
Service Charges for Data Processing 0.45
Entertainment 0.34
Journals and Periodicals 0.16
Bank Charges 1.54
Miscellaneous Expenses 6.02
Rounding off -
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Asat
31.03.2011
Rs.inLacs

0.26
0.22
0.09
71931

74.00
4.82
99.12
3.38
18.20
0.05
10.83
10.74
0.76
0.05
0.59

332.52
0.86
2.74

11.56
0.07
0.04
1.38

2.37
18.67
1.25
0.05
2.34
0.40
0.11
0.26
1.07
1.33
0.54
0.43
0.19
0.98
591
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TO AND FORMING PART OF PROFIT & LOSS ACCOUNT FOR
THEYEARENDED 31STMARCH 2012

Asat Asat
31.03.2012 31.03.2011
Rs.inLacs Rs.inLacs
Training Expenses 0.09 -
Professional Fees 2.45 2.17
Postage and Telegram 1.44 2.21
Telephone and Telex 3.26 3.37
Travelling 2.52 1.96
Travelling - Chem 0.55 1.03
Travelling - Pharma 6.68 7.81
Travelling - Cosm/HP 15.58 16.19
Travelling - Distribution 3.54 4.52
Liason Expenses 2.75 -
Sales Promotion Expenses 2.36 5.41
Advertisement 10.39 52.80
L.D. Commission 100.58 100.85
Freight Charges 159.84 167.67
Total (B) 918.27 973.61
Total (A+B) 1,661.50 1,692.91
28) Prior Period Expenses

DEBIT ITEMS
DEPRECIATION 0.81 -
EXCISEDUTY 0.41 14.53
ADVERTISEMENT 1.22 -
AUDITFEES 0.13 -
RAW MATERIAL - 2.30
C&F COMMISSION 5.52 -
CLAIM & RENTRECEIVABLE 84.86 0.33
COMMISSION/DISCOUNT 7.54 0.04
POWER & FUEL - 0.06
LTC - 0.20
ESI 0.01 -
FREIGHT 1.98 -
Income Tax 0.14 -
INTEREST 42.44 254.06
SALARY - 3.50
BANK CHARGES - 0.02
LD COMMISSION 0.06 -
OTHERS 56.69 0.06
PRINTING & STATIONERY 0.03 -
PROFESSIONALFEES 1.44 -
PROPERTY TAX 5.12 -
RATES & TAXES 33.93 -
REPAIRS 0.10 -
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BENGALCHEMICALS & PHARMACEUTICALS LTD.

SCHEDULES ANNEXED TO AND FORMING PART OF PROFIT & LOSS ACCOUNT FOR

THEYEARENDED 31STMARCH 2012

Asat
31.03.2012
Rs.inLacs
SALESTAX 57.45
TRAVELLING 3.17
303.05

CREDIT ITEMS
DEPRECIATION 0.15
OTHERS 49.83
EXCISEDUTY 8.40
ELECTRICITY CHARGES 0.05
GRANTINAID-VRS 14.80
INSURANCE CLAIMINADVANCE 95.20
INTERESTON LOD -
LD COMMISSION 0.14
POWER & FUEL -
SERVICE CHARGES -
SALARY -
BANK CHARGES -
LOAN LICENCE 3.38
SALESTAX -
LOAN LICENCE 2.92
PURCHASE OF PACKING MATERIAL -
SCRAPSALES -
RAW & PACKING MATERIAL -
EXCISEDUTY -
PROFESSIONALTAX 0.03
PROFESSIONALTAX 2.25
RENTRECEIVABLE 97.04
SECURITY DEPOSITRECOVERABLE 0.31
SHORT TERM DEPOSIT 0.78
INCOME TAX 4.12
TRAVELLING 0.10
279.50
Total 23.55
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Asat
31.03.2011
Rs.inLacs

1.33
276.43

0.14
4.95

216.94

0.07
25.00
1.55
0.02

34321
(66.78)
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BENGAL CHEMICALS & PHARMACEUTICALS LTD.

SCHEDULE 1: ACCOUNTING POLICIESAND NOTES ONACCOUNTS

1. SIGNIFICANTACCOUNTING POLICIES

1.1

1.2

1.3

1.4

1.5

ACCOUNTING CONVENTION

The financial statements are prepared under historical cost convention, on accrual basis of
accounting except as stated otherwise and in accordance with the applicable Accounting
Standards issued by the Institute of Chartered Accountants of India to the extent applicable

FIXED ASSETS

Fixed assets are stated at cost of acquisition including freight, taxes, duties (net of CENVAT),
and other incidental expenses related to acquisition, and installation. Interest during
construction period to finance fixed assets is capitalised.

DEPRECIATION

Depreciation on all fixed assets other than livestock is provided on written down value
method at the rates specified in Schedule XIV to the Companies Act, 1956. Depreciation on
fixed assets added/disposed off during the year is provided on pro-rata basis. No depreciation
is provided on livestock, the cost of which is written off in the year of death.

IMPAIRMENTS

The carrying amounts of assets are reviewed at each balance sheet date to determine whether
there is any indication of impairment. If any indication exists, the recoverable amount of the
asset 1s estimated. An impairment loss is recognized whenever the carrying amount of an
asset exceeds its recoverable amount. An impairment loss is reversed if there has been
change in the recoverable amount and such loss either no longer exists or has decreased.

INVENTORIES

Finished Stocks are valued at the lower of cost and net realisable value(Trade Price minus
16% of Trade Price). Raw, Packing materials and Stores & Spares are valued at cost. Work in
progress is valued on the basis of raw material cost plus 30% of raw material cost on account
of labour. In case of Bulk finished Stock 41% of raw material cost is added to cost of
overhead. Stock valuation of Raw Materials and Packing Materials is determined on First In
First Out basis and that for Stores & Spares determined on weighted average cost basis.
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1.6

1.7

1.8

1.9

CENVAT

1. The value of Cenvat benefits eligible is reduced from the value of  purchases of
materials. Consumption of materials is arrived accordingly.

ii.  The value of Cenvat benefits eligible in respect of capital items is being reduced from
the cost of such assets which is equally spread over two years from the year of purchase.

EMPLOYEES' REMUNERATIONAND RETIREMENT BENEFITS

Employees' remuneration and welfare expenses of Marketing Division are treated as
“Selling and Distribution" expenses. Liability in respect of gratuity and leave encashment
payable to the employees is provided as per actuarial valuation determined at the balance
sheet date. Leave encashment payments and gratuity in case of resignation, premature
retirement and termination of services are accounted for on cash basis.

LIABILITY

Liability in respect of purchases of both capital and revenue nature are accounted for on the
basis of date of issue of Material Inward Slips. Estimated liability is provided for where
actual amount is not ascertainable at that stage. Liabilities in respect of expenses are
accounted for on the basis of date of incurring the expenses. Liabilities provided in the earlier
years are written back to the extent not likely to crystallise.

PRIOR PERIODADJUSTMENTS

Income or expenses, which arise in the current period as a result of errors or omissions in the
preparation of the financial statements of one or more prior period, are considered in Prior
Period Adjustment account

1.10 EXTRAORDINARY ITEMS AND CHANGES IN ACCOUNTING

POLICY

Extraordinary items and changes in accounting policies having material impact on the
financial affairs of the Company are disclosed wherever applicable

1.11 SALES

Sales are accounted for net of discounts / returns, on despatch of goods to the customers and
issue of documents thereof irrespective of retirement of the same by the customers. Sales
include Sales Tax.

1.12 RESEARCH & DEVELOPMENT EXPENDITURE

All expenditure, other than capital expenditure on Research & Development, is written-offin
the year it is incurred. Capital expenditure on Research & Development is included under
Fixed Assets.
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1.13 GOVERNMENT GRANT

Government Grant related to depreciable asset is treated as deferred income, which is
recognized in the Profit & Loss Account over the useful life of the asset. Government Grant
related to revenue is shown as a credit in the Profit & Loss Account and related expenses are
shown in debit side. Unutilised Government Grant is shown as current liability.

1.14 TAXATION

Provision for current tax is made after taking into consideration benefits admissible under the
provisions of the Income Tax Act, 1961. Deferred tax resulting from “timing differences”
between book and taxable profit is accounted for using the tax rates and laws that have been
enacted or substantively enacted as on the balance sheet date. The deferred tax asset is
recognized and carried forward only to the extent that there is a reasonable certainty that the
assets will be realized in future

1.15 TRANSACTIONS OF FOREIGN CURRENCY ITEMS

Transactions in foreign currency are accounted for at the exchange rate prevailing on the date
of transaction. Gains / losses arising out of fluctuations in foreign exchange rates between
the transaction date and settlement date are recognized in the profit and loss account.

Monetary items denominated in foreign currency are restated at the exchange rate prevailing
atthe year-end and the overall net gain/ loss is adjusted to the profit and loss account.

1.16 CONTINGENT LIABILITIES

Contingent liabilities are determined on the basis of available information and are disclosed
by way of Notes On Accounts.
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2.1

OTHERNOTES ONACCOUNTS

CONTINGENT LIABILITIES NOT PROVIDED FOR IN RESPECT OF:

Claims against the company not acknowledged as debts —

a)

b)

The Company is facing legal actions from creditors/parties/ contractors/employees.
Contingent Liabilities as far as quantifiable is Rs 42.62 Lakhs (P.Y Rs 58.13 Lakhs)

In 1944, by virtue of a lease deed BCPL took possession of the premises of 164, Manicktala
Main Road wherein the factory of BCPL is situated. The original lessor Shyama Charan
Mitra filed a suit for eviction of BCPL, the lessee from the premises and for recovery of
arrears of rental on the ground of violation of terms and conditions of lease deed by BCPL.
During the pendency of this suit the original lessor died and his legal heirs and Next
Generation, the subsequent purchaser of the premises, were added as plaintiffs in this suit.
The suit was filed by BCPL for deposit in 1989 and it is still pending before the 1st Civil
Judge, Senior Division at Sealdah Court (Title suit No. 316/1989). The suit is being heard
against a petition u/s -114 of transfer of property act which was filed by BCPL for deposit of
rent.

In the year 2008 another dispute arose between BCPL and Next Generation in respect of
construction works by BCPL over the premises of 164, Manicktala Main Road. A writ
petition was filed by Next Generation vide W.P. NO: 960 /2010 before the High Court,
Calcutta, with the allegation that BCPL has been carrying on construction on the said
premises without sanctioned plan from KMC. They also sought injunction against BCPL.
Considering the report of Executive Engineer of KMC, High Court passed an order of
injunction restraining BCPL from continuing constructional works. The ad-interim
injunction has been extended from time to time and it has last been extended up to
unlimited period. The injunction was passed by High Court with direction that leave is
granted to BCPL to mention before the High Court if it gets sanction from KMC in the
meantime. During pending of this case another petition was filed by Next Generation vide
C.C. No. 184/2010 for contempt of the order of the High Court by MD , BCPL and it has
been alleged that in spite of injunction order BCPL is carrying on construction. This matter
is listed at High Court for hearing.

Next Generation has filed the last suit vide C.S. No. — 109/2011 along with General
ApplicationNo. 1457 of 2011 before the High Court against KMC and BCPL for
boundary declaration of 164, Manicktala Main Road and 37, Canal Circular Road on the
ground that BCPL had encroached the premises of Next Generation by undertaking
unauthorised construction. The matter is pending for hearing. The surveyor appointed by
High Court has submitted a report for perusal before the Court.

A batch of Writ Petitions were filed in the Hon'ble Calcutta High Court challenging the

validity of the ESI (Central) 2nd Amendment Rules 1996 enhancing the wage ceiling from
Rs.3000/- to Rs.6500/- p.m. w.e.f. 1.1.97 as also enhancing the employee's and employer's
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2.2

2.3

d)

b) i)

share of contributions to 1.75% and 4.75% respectively. By Judgement Order dated
30.6.00 the amendment in question was struck down and the ESI Corporation (ESIC) went
on appeal. On 16.3.04, the Hon'ble Division Bench finally set aside the Judgement Order
dated 30.6.00 and allowed all the appeals of the ESIC. Consequently, the enhancement of
both the wage ceiling and rates of contribution from 1.1.97 have finally been upheld by the
Hon'ble Division Bench of the Calcutta High Court and the Company has been requested to
forward the details of wages paid to those employees who were covered in the Writ
Petitions on which contributions have not been paid from 1.1.97 to 31.3.04. The Company
had contested the claim of the ESIC.

In addition, the BIFR Bench has noted that ESIC dues outstanding against the Company
amounted to Rs.6.47 Lakhs. The Company, as per BIFR directives, is negotiating the
matter with the ESIC authorities to sort out the issue. Accordingly, directives has been
passed on 16.04.2009 u/s 45 A of the ESI Act for making a final one-time payment of Rs
53,950/~ for which provision has been made in 2007-08 relating to the past years since
January 1997. The Works Manager- Panihati has communicated for waiver of Interest &
Penalty to the tune of Rs 42,184/- on the plea that BCPL is a BIFR referred company to ESI,
for which no provision has been made in the accounts.

An agreement of lease for 99 years was entered into between BCPL and M/s ION Exchange
in which an arrangement was made, in case of premature termination of tenancy, that BCPL
would pay Rs.30,000/- to ION Exchange for 5 years and thereafter it will pay Rs.2 Lakhs to
ION Exchange as final payment and get ownership of furniture & fixtures. At the time
vacation ION Exchange was to pay Rs.4,96,295/- towards rental, property tax, water
charges etc. which it did not pay. The matter went for arbitration and thereafter, an award
was passed to pay Rs.34.11 Lakhs to M/s. ION Exchange which was subsequently upheld
by Mumbai High Court. Special leave petition (SLP) before the Supreme Court was filed
by BCPL which was also dismissed on 07-02-2011. Subsequently a Review Petition was
filed by BCPL in Supreme Court, decision of which is pending as on date.

Estimated amount of contracts remaining to be executed on Capital Account and not
provided for—

Estimated amount of contracts remaining to be executed on Capital Accounts and not
provided foris Rs.4670.00 Lakhs (PY Rs. 4670.00 Lakhs)

Other money for which the company is contingently liable —

Letters of Credit Rs.598.61 Lakhs outstanding as on 31.03.12 issued by the banker on
behalfofthe Company (PY Rs. 1079.29 Lakhs).

Demand of Value Added Tax and Central Sales Tax of Rs 1151 Lakhs and Rs 844 Lakhs
against Assessment of years 2005-06, 2006-07, 2007-08, 2008-09 & 2010-11 respectively
regarding VAT & CST in respect of West Bengal State. However, the company has
appealed against the said Demand before the Appelate & Revision Board, Commercial
Taxes, West Bengal.
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¢)

d)

i1) Demand of Sales Tax of Rs 1.11 Lakh for 2002-03 on account of non availability of C forms

& F forms, and Rs 2.83 Lakh towards CST for the year 2009-10 in respect of Kanpur
Factory is pending. However, the company has appealed against the said Demand before
the Appellate Authority.

1i1) Demand of Sales Tax of Rs. 2.63 Lakh for the assessment of year 2006-07 in respect of

Patna depot.

iv) No other demands are outstanding in respect of all state taxes.

Counter guarantee given to bank against guarantee issued by them on behalf of the
Company Rs. 38.01 Lakhs (PY Rs. 69.11 Lakhs)

Aggregate demands raised by Excise Authorities for an amount of Rs.153.93 Lakhs (PY
Rs. 153.93 Lakhs) for five cases in respect of different products produced at Panihati
factory and one case in respect of Mumbai factory which have been contested by the
Company and the matters are pending with different appellate authorities.

The company has filed an appeal before the learned Judge of the High court of Mumbai in
respect of Hire Purchase Agreement with one of the Tenant. Pending disposal of the appeal,
there exista Contingent Liability of Rs 39.24 Lakhs (P.Y-39.24 Lakhs)

Utilisation of Funds provided by the Government of India under BRPSE Scheme:

The balance in the Plan and Non Plan loan as on 31-03-2006 was Rs. 3816.00 Lakhs and
Rs.4326.67 Lakhs respectively. Out of which the Plan loan of Rs.3404.00 Lakhs and Non
Plan loan amounting to Rs. 3765.67 Lakhs pertaining to the period from 01.04.94 to
31.03.05 was waived by the Govt. of India during the year 2006-07 as per waiver scheme of
BRPSE. The said amount was transferred to Capital Reserve Account and the balance of
Rs.412.00 Lakhs as Plan Loan and the balance of Rs 561.00 Lakhs as Non-Plan were
reflected under “Unsecured Loan”. Further, GOI has released the Plan fund of Rs 700.00
Lakhs during 2006-07 has been shown under the same head.

As per the approval of BRPSE Scheme, Govt. of India has released the funds amounting to
Rs. 13,719.00 Lakhs and the same were received in 2007-08. The details are as follows:

Share Capital : Rs. 5,500.00 Lakhs
Interest free Plan Loan : Rs. 2,000.00 Lakhs

(Repayable in 5 equal instalments starting from the first anniversary of withdrawal)

Interest free Non- Plan Loan Rs. 1,749.00 Lakhs

(Repayable in 5 equal instalments starting from the first anniversary of withdrawal)
GrantinAid (V.R.S) : Rs.2,000.00 Lakhs
Grant for (Arrear salary) : Rs. 2,470.00 Lakhs
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b)

As per the approved BRPSE Scheme, Govt. of India had released a further amount of Rs.
2000.00 Lakhs, Rs.2440.00 Lakhs, 2500.00 Lakhs & 60 Lakhs against Plan Loan during
the year 2008-09,2009-10,2010-11 & 2011-12 respectively. An amount of Rs.170.00 Lacs
had been repaid out of Plan Loan during 2010-11.

Utilisation of Plan Loan & Non Plan Loan:

I) Out of the Plan Loan outstanding amounting to Rs 9942.00 Lakhs (P.Y — 9882.00 Lakhs)
The Company has utilised the plan loan for schedule purpose during the year in following
manner

Description

2011-12
(Rs in Lakhs)

2010-11
(Rs in Lakhs)

2009-10
(Rs in Lakhs)

2008-09
(Rs in Lakhs)

2007-08
(Rs in Lakhs)

Cumulative
(Rs in Lakhs)

Plant & Machinery

92.32

13.24

10.14

5.76

106.68

228.14

Building

7.56

0.97

1167.16

11.44

83.23

1,270.36

Others

12.03

2.82

6.52

11.18

9.33

41.88

111.91

17.03

1183.82

28.38

199.24

1,540.38

Capital W-I-P

4,393.42

3,144.58

2,852.45

1,660.26

55.09

12,105.80

Less: WIP Capitalised

555.26

38.85

594.11

Total

4,505.33

3,161.61

3481.01

1,688.64

215.48

13,052.07

¢)

d)

Utilisation of Grant In Aid:

The wage revision of employees of BCPL of 1997 pay scale w.e.f. 01-01-1999 to 31-03-
2007 has been settled in the year 2007-08(Including PF of Rs. 150.23 Lakhs and after
adjustment of dues of Festival Advance & Special Advance amounting to Rs 148.36 Lakhs)
and has been paid out of Grant of Rs 2470.00 Lakhs provided Govt. of India. The settled
figure is subject to reconciliation. Balance in this account as on 31-03-2012 is Rs.776.72
Lakhs (PY-Rs.806.91 Lakhs).

VRS (constituting of Exgratia, Gratuity and Leave Salary) amounting to Rs.463.80 Lakhs (
P.Y.- Rs 374.50 Lakhs) till 31.03.12 has been paid out of Rs 2000 Lakhs provided by the
GOI funds as Grant, which is also subject to reconciliation.

Short Term Fixed Deposit with Banks at the end of the year is Rs. 5358.22 Lakhs including
accrued interest of Rs.289.13 Lakhs (P.Y-Rs 14985.69 Lakhs Principal plus Rs. 1100.79
Lakhs as Interest). Break up of Principal & Interest has not been confirmed by the Bank.
The aforesaid Short Term Deposit has been arranged from the funds available from Plan
Loan. Further Loan on Deposit against Short Term Deposit have been adjusted during the
year.
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Interest on Short Term Fixed Deposit & Short Term Loan is subject to
reconcilation/confirmation. However, Company has booked an amount of Rs.216.94
Lakhs as Interest in Prior Period on account of STD to match the balance with Bank
confirmation given by United Bank of India.

4) Capital Reserve Account — Govt. Grant received for procurement of HPLC System on
which the depreciation charged, has been reduced from Capital Reserve of Rs.0.15 Lakhs
(PY Rs. 0.17 Lakhs). The waiver of Principal amount of Plan loan of Rs.3404.00 Lakhs &
Non Plan loan of Rs. 3765.67 Lakhs has been transferred to Capital Reserve Account as per
the approved BRPSE Scheme in the year 2006-07.

5) The Company has estimated its gratuity liability as at 31st March 2012 aggregating to
Rs. 1395.00 Lakhs (PY Rs. 1376.28 Lakhs) based on actuarial valuation and debited a
sum of Rs. 18.72 Lakhs (PY Rs. 119.90 Lakhs) during the year to Gratuity Account on the
basis of such valuation. Disclosure as per Accounting Standard 15 is as given below:

Assets/Liabilities 31-Mar-12 31-Mar-11
Rs Lakhs Rs Lakhs
1.Projected Benefit Obligation 1,395.00 1,376.28
2. Fair Value of Plan Assets 0.00 0.00
Year ended Year ended
31st Mar-2012 31st Mar-2011
1.Current Service Cost 18.72 119.90

6) Liability for Leave Encashment as on 31.03.12 of Rs. 425.19 Lakhs (PY Rs. 436.05 Lakhs)
has been calculated as per actuarial valuation. No provision has been made during the year
to Leave Encashment Account due to decrease in liability. Disclosure as per Accounting
Standard 15 is as given below:

Assets/Liabilities 31-Mar-12 31-Mar-11
Rs Lakhs Rs Lakhs
1.Projected Benefit Obligation 425.19 436.06
2. Fair Value of Plan Assets - -
Year ended 3 1st Mar- Year ended 31st Mar-11
12 Rs Lakhs Rs Lakhs
1.Current Service Cost - 43.27
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S RGUESRSIGICIRE] 1395.00 1376.28

TSGR BT el o 0.00 0.00

3191 2012 db | 31 919 2011 dh

EINESEIRSINN 18.72 119.90

a.  FUAT 7 31 AT 2012 Tb 425.19 AN (TAGY 436,050 BU) B G I-Ts
SIAI3T BT SIS & IR UR el 61 8 | SRIafd § HH & o8
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7)

8)

9)

10)

1)

12)

The Company is a Sick Unit and has significant amount of carried forward losses and
unabsorbed depreciation under the Income Tax Act. The management feels that such losses
may not be covered up by the surplus in the near future. In view of'this, the management, as
a matter of prudence, has not recognised deferred tax assets in respect of carried forward
losses and unabsorbed depreciation as per Accounting Standard — 22 on “Accounting for
Taxes On Income” issued by the Institute of Chartered Accountants of India.

Clearing & Forwarding Agents have been appointed at Ranchi , Raipur & Ahmedabad. The
accounts of these three depots have been incorporated in the accounts as certified by the
Management.

During the year 2007-08, a fraud case was lodged against Shri S.Kar, Works Manager,
Kanpur vide FIR No0.288/07 dated 3rd Sept 2007. Though the Branch auditors M/s AHUJA
SHAHDADPURI & CO, Chartered Accountants, have reported the fact but the effect of
such fraud in Accounts has not been reflected. It has been reported that the matter is
subjudice during the year 2010-11.

Registration of Charges has not yet been created in respect of Govt. Of West Bengal Term
Loan amounting to Rs.82.48 Lakhs (PY Rs.82.48 Lakhs) given to the company

Prior Period Adjustment(Net Debit-Rs.23.55 Lakhs)

Various Accounts which remained unreconciled and unadjusted since long, have been
reconciled during the year and adjusted through Prior Period Adjustment Account. Details
have been shown in Schedule No-26.

As per Accounting Standard -18 issued by the Institute of Chartered Accountants of India,
the disclosures of transaction with the related party as defined in the Accounting Standard
are given below:

1) Mr. Suprakash Kundu —Managing Director

i1) Mr. Sanjib Lal Barua —Director (Finance)

REMUNERATION Managing Director Director Finance
TO DIRECTORS
(Rsin Lakhs)

2011-12 2010-11 2011-12 2010-11
Salaries 8.28 7.42 8.18 7.48
(Including arrears)
Contribution to 0.93 0.83 0.92 0.84
Provident Fund
Perquisites 1.18 1.10 0.56 0.62
Total 10.39 9.35 9.66 8.94

NOTES: The Facility for private use of car provided by the Company to Managing
Director and Director (Finance) on payment of charges fixed by the Govt. has not been
considered as a benefit or perquisite requiring disclosure in terms of the Companies Act
1956.
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13) At the end of the year provision for doubtful debts amounting to Rs 1159.78 Lakh(PY Rs
1066.87 Lakh) is appearing in Schedule “8”. During the Year Rs. 92.91Lakhs (P.Y. Rs.
41.01 Lakhs) is provided on the basis of debts outstanding for more than three years as on

31.03.2012.
14) Basis for calculation of Basic & Diluted Earning per Share is as below:
(Rs.in Lakhs)
2011-12
Profit/(Loss) after Tax as per Profit & Loss (1,823.22)
Account
Weighted average no. of Equity Shares 769604
(InNumbers)
Basic & Diluted Earnings per Share (in Rs) (236.90)
15) The names of Small Scale Undertakings to whom the Company owes sums, which are

outstanding for more than 30 days at the Balance Sheet date are stated as below:

1) Amstrong Packaging PvtLtd
2) Ashok Kumar Raj Kumar

3) BalajiInternational

4) Banhita Packaging Industries
5) DagaPlastic Industries

6) Electroseam Container Pvt.Ltd
7) FujiIndustries

8) Glassco(India)

9) Gopinath Glass Supplying Company
10) Gulati Udyog

11) Harisadhan Dey Brothers

12) Indo Plast Packaging PvtLtd
13) Indo Plast Udyog Pvt Ltd

14) J.C.Kundu & Brothers

15) Jharkhand Tar Products

16) Katyani Industries

17) Kundu Packaging Industries
18) Kwality Metal Products(P) Ltd
19) Panihati Co-operative Stores Ltd
20) PrintHomes

21) Rolex Lanolin Products Ltd
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22) Shiv Shakti Trading Corporation

23) S.R.Packaging

24) Suru Chemicals & Pharmaceuticals Ltd

25) Tarchem PvtLtd

26) UITC(India) PvtLtd

27) Ultimate

28) Unipack Industries

29) Utkal Hydrocarbons

30) Water Chem India

The above information has been compiled in respect of parties to the extent to which they
could be identified as small scale and ancillary undertakings on the basis of information

available with the company.

Previous year's figures have been regrouped and rearranged, wherever considered
necessary to make it comparable with those of the current year.
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B) CONSUMPTION OF MATERIALS & COMPONENTS

Rs.in Lacs Rs.inLacs
Name of the Raw Materials Unit 2011-12 2010-11
Quality Amount Quality Amount
1. Crude Drugs & Extracts M.T. 210.72 282.45 282.42 325.18
2. Organic Chemicals & Solvent M.T. 408.17 391.96 624.08 688.71
K.L. 12.99 30.54 4.71 3.82
3. Inorganic Chemicals& Solvent M.T. 128.92 79.61 106.86 236.31
K.L. 1.03 1.05 5.21 4.38
4. Oil Vegetables & Minerals K.L. 1317.63 445.65 1416.04 415.92
M.T. 289.52 363.34 407.29 460.70
5. Minerals M.T. 3590.21 372.21 3299.74 340.93
6. Packing Materials - - 888.22 - 937.00
7. Others - - 26.34 - 39.92
2,881.37 3,453.54
C) OPENING STOCKS AND CLOSING STOCKS OF FINISHED GOODS
PRODUCT GROUP UNIT Stock as on Stock ason
31.03.12 31.03.11
Quantity Value Quantity Value
Rs.inLacs Rs.inLacs
CHEMICALS
Alum Ferric MT 619.00 50.44 808.73 65.90
PHARMACEUTICALS
Eutheria MT 0.81 6.89 1.19 10.09
Citrasol KL 6.89 12.61 8.38 15.34
Acqua Ptychotis KL 3.83 6.19 1.96 2.90
Tab Cotrimoxazole InLacs 14.96 8.79 53.32 25.36
Cap. Ampicillin InLacs 4.21 3.84 2.09 1.90
Tab. Ethambutol InLacs 1.85 1.29 1.92 1.36
Cap. Raymox InLacs 0.01 0.01 0.01 0.01
BULK-FINISHED
Biology InLacs 0.00 - 0.00
Capsules InLacs 71.07 53.17
Tablets InLacs 101.25 171.41
Spirituous Ltr. 18.57 10.45
Others Ltr. 125.06 103.26
COSMETICS & HOME
PRODUCTS
Cantheridine Hair Oil KL 25.37 60.43 71.13 172.41
Pheneol KL 461.82 278.35 557.43 309.36
Napthelene Balls MT 37.45 48.16 63.34 73.02
Others 68.26 107.49
BULK-FINISHED
Pheneol KL 11.44 6.30
Bleaching Powder
Alum
872.65 1.129.73
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D) TURNOVER

CLASS OF GOODS Unit Sales as at Sales as at
31.03.2012 31.03.2011
Quality Amount Quality Amount
Rs.inLacs Rs.inLacs
CHEMICALS
Alum Ferric MT 5292.25 421.30 4448.46 354.13
PHARMACEUTICALS
Eutheria MT 44.05 373.69 54.41 461.60
Citrasol KL 27.74 50.79 14.78 27.07
Aqua Ptychotis KL 27.76 39.46 10.72 14.53
Tab Cotrimoxazole InLacs 70.09 29.28 171.33 73.09
Cap Ampicillin InLacs 1.40 1.95 1.33 1.23
Tab ethambutol InLacs 0.00 0.00 0.00 0.00
Cap Raymox InLacs 0.20 0.00 0.00 0.00
Other Pharmaceuticals 618.63 966.46
COSMETICS & HOME
PRODUCTS
Cantheridine Hair Oil KL 4233.50 1016.46 4056.50 976.65
Pheneol KL 3599.04 2135.10 4080.65 2420.19
Napthelene Balls MT 330.89 489.18 384.25 572.51
5,175.85 5,867.46

E) INFORMATION REGARDING IMPORTS AND EXPORTS

Rs.inLacs Rs.inLacs
2011-12 2010-11
CIF Value of Imports 0.00 0.00
Capital Goods 0.00 0.00
Earnings in Foreign Exchange
F. O. B. Value of Exports 0.00 0.00
F) CONSUMPTION OF MATERIALSAND STORES & SPARE PARTS
RAW MATERIALS & % STORES & SPARES %
PACKING MATERIALS
2011-12 2010-11 2011-12 2010-11 2011-12  2010-11  2011-12  2009-10
Imported Materials 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Indegenous Materials  2881.37 3453.54 100.00 100.00  89.29 62.70 100.00 100.00
2881.37 3453.54 100.00 100.00  §9.29 62.70 100.00 100.00
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G) EXPENDITURE IN FOREIGN CURRENCY

2011-12 2010-11

Rs.inLacs Rs.inLacs

i) Consultancy NIL NIL
ii) Interest NIL NIL
iii) Travelling NIL NIL
iv) Technial Know How NIL NIL
v) Other matters NIL NIL

H) EARNINGS IN FOREIGN CURRENCY

Rs.inLacs Rs.inLacs

2011-12 2010-11

i) Interest NIL NIL
i) Other Income NIL NIL
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BENGAL CHEMICALS & PHARMACEUTICALS LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2012

Rs. Lacs
2011-2012 2010-2011
Rs. Rs. Rs. Rs.

A.Cash Flow from Operating Activities

Net Profit Before Tax and Extraordinary Items (1823.22) (1070.12)

Adjustment for

Other Income (734.13) (859.70)

Claims Realised (292.41) (280.32)

Provision No Longer rquired written back (390.47) (20.18)

Provision for Taxes 0.00 0.00

Provision For Losses Written Off 149.47 110.36

Provision For Leave salary & Gratuity 18.72 163.17

Interest Expenses 1200.68 609.71

Depreciation 212.45 221.66

Prior Period Adjustments 23.55 (66.78)

Foreign Exchange Gain/Loss - -

Deffered Revenue Expenditure 187.86 (122.08)

Operating Profit Before Working Capital Changes

Adjustment for:

Inventories 262.07 455.83

Trade & Other Receivables 1684.65 (846.04)

Trade Payables 4013.36 5960.08 (1060.62) (1450.83)

Cash Generated From Operation before taxes and Extra

Ordinary Items 4324.72 (2643.03)

Taxes Paid - -

Cash Flow From Extra Ordinary Items

Interest Income From STD (1002.44) (665.33)

Interest Income From LOD 117.83 346.84

Prior Period Adjustments 23.55 (861.06) (66.78) (385.27),

Net Cash From Operating Activities (A) 3463.66 (3028.30)
B.Cash Flow From Investing Activities:

Additions to Fixed Assets - 4.20

CWIP 4502.95 221.78

Interest Income on STD (1002.44) 665.33

Claims Realised 292.41 280.32

Other Income 734.13 859.70

Net cash From/ (Used) in Investing Activities (B) 6531.93 2031.33
C.Cash Flow From Financing Activities:

Proceeds from Short Term Borrowing (9701.21) (765.82)

Proceeds from Long Term Borrowing (Net of Payment) 746.92 2330.00

Interest Paid (1318.51) (609.71)

Proceeds from Capital Investment - -

Proceeds from Capital Reserve - (208.00)

Net Cash From Financing Activities 10272.80 (1162.47),

Net Increase / (Decrease) in Cash & Cash Equivalents (A+B+C) (277.21) (165.50)

Cash & Cash Equivalents - Opening 671.84 506.34

Cash & Cash Equivalents - Closing 394.63 671.84
NOTES

Cash and Cash equivalents represents cash and bank balance only.
Previous year's figures have been recast / regrouped wherever to confirm to the current year's classification.

E. A. Subramanian S. Sengupta For M/s. N. C. Banerjee & Co.
Managing Director Director Asst. General manager Chartered Accountants

Place : New delhi (Finance) (M. C. Kodali)(Partner)

Date : 30.06.2014 Membership No. 056514
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BENGAL CHEMICALS & PHARMACEUTICALS LTD.
( A Government of India Enterprise)

Registered & Corporate Office :

6,Ganesh Chunder Avenue,Kolkata- 700 013

Dial : (033) 2237-1525 / 1526
Fax : (033) 2225-7697

E-mail : secretariate@bengalchemicals.gov.in

Maniktala Factory :

164, Maniktala Main Road
Kolkata- 700 054

Dial : (033) 2320-4153/57/58

Panihati Factory :
B.T.Road, Panihati
24 Parganas(North), West Bengal

Dial : (033)2553-1234/1924/2017/4541

Fax : (033)2320-4156/2320-2322 Fax : (033) 2553-2017
E-mail : works mfg@bengalchemicals.gov.in E-mail : works pfy@bengalchemicals.gov.in

Kolkata Depot :

83, Rashbehari Avenue
Kolkata — 700 026
Dial : (033) 2464-3770

Cuttak Depot :
Haripur Road,

Cuttak - 753 001

Dial : (0671) 242-2941

Chennai Depot :

Old N-31, New No-14,,

T Block, Ist Street, Anna Nagar
Chennai- 600 040

Dial : (044) 2626-7510

M/s.BAIJU DHAM TRADERS
114,B/4,Manda Bagicha
Harihar Singh Road(Morabadi)
Ranchi- 834 008(Jharkhand)
Dial : (0651) 255-1601

Kanpur Factory :

84/23 Factory Area, Fazalganj
Kanpur - 208 012(U.P.)

Dial :(0512) 307-8085 / 321-6292
Fax :(0512)307-8082

Guwabhati Depot :

136, Motilal Nehru Road
Panbazar Road, Guwahati-781 001
Dial : (0361) 2547-8251

Patna Depot :

Rajendrapath,

Beside Bidesari Petrol Pump,
Patna — 800 001

Dial : (0612) 232-3621

Delhi Depot :

D1/D2 Shivlok, House-II

Milan Cinema Complex,
Karampura, New Delhi- 110 015
Dial : (011) 2592-0486

C&F AGENTS :
M/s. THOR DISTRIBUTORS
17 Radhey Estate
Near Shell Petrol Pump,
N.H.No-8, Aslali- 382427,AHD
Dial : (02718) 26-1628
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Main Office :

168, Maniktala Main Road
Kolkata- 700 054

Dial : (033) 2320-2270

Mumbai Factory :

502, S.V. Savarkar Marg

Mumbai — 400 025

Dial : (022) 2430-2081/2437-0428
Fax : (022) 2432-1632

Hyderabad Depot :

Door No-4-98-1-6

New Narasimha Nagar

Main Road, Malapuram,Hyd.
Dial : 09885177737

Jabalpur Depot :

1149 Napier Town

Near Home Science College
Jabalpur - 482002, M.P.
Dial : (0761) 2409436

Jaipur Depot :

F-75B, Kartapura Industrial Area
22No. Godown

Jaipur- 302 006

Dial : (0141) 221-1086

CHOPDA ENTERPRISES
8 A Recreation Ground,
Choubey Colony,

Raipur- 492 01 Chattisgarh
Dial : (0771) 2405-6238
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