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Acharya Prafulla Chandra Ray
(August 2, 1861 — June 16, 1944)

Eminent Chemist, Educator and Entrepreneur from Bengal. He was the founder of

Bengal Chemicals & Pharmaceuticals which is the first Pharmaceuticals Company

of India (Estd-1901). Today, Bengal Chemicals is a trusted name in the field of
Home Products, Pharmaceuticals and Chemicals with a rich heritage for more

than 100 years.
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Vision, Mission and Objectives of the Company:
VISION

To be a Globally Respected Organization by catering the needs of all Consumers
for the Quality Medicines, Life Saving Drugs, Chemicals and Home Products
at Affordable Prices.

MISSION
> To achieve Manufacturing Facilities complying with International Standards.
> To continuously improve the Quality of Products with Innovations and

R&D initiatives, meeting International Standards, thereby enhancing
Customer Satisfaction.

> To commit for Environmental Protection, Conservation and Green Initiatives
for the Promotion of Sustainable Growth.

> To develop highly motivated and talented Human Resources to meet the
needs of challenging business environment.

> To socially commit and maintain highest standards of Corporate Governance
and Corporate Social Responsibility.

> To bring about cost efficiencies for improving net worth.

OBJECTIVES

Company will strive to fulfill its Vision /Mission by:

v Attaining rapid growth with high quality of products and cost competitiveness
and leadership in the main product categories;

v Creating a culture of continuous innovation in R&D and Customer Care;

v Emphasizing on Environmental Friendly Activities that bring out
Conservation of Resources and Waste Management leading Sustainable
Development; and

v Improving Employee satisfaction levels by adopting modern Human Resource
Management methods.

QUALITY POLICY:

X/
o0

To produce drug items conforming to the prescribed standards.

X/
°

Maintenance of quality at all stages of manufacturing & quality control
operations.

X/
L X4

To enhance consumers’ satisfaction.

X/
o0

To ensure continual improvement of the effectiveness of the quality
management system, with the involvement of all employees.
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CHAIRMAN’S ADDRESS

Dear shareholders,

1.

On behalf of the Board of Directors and on my personal behalf, I take
pleasure in extending a warm welcome to each of you to the 35" Annual
General Meeting of your Company.

Annual Financial Statements:

I take immense pleasure in presenting the Annual Financial Statements
of Bengal Chemicals and Pharmaceuticals Limited for the year 2015-16.
The Directors Report which includes a report on Management Discussion
& Analysis and a Report on Corporate Governance and also the Financial
Statements of the Company for the year ended on 315t March, 2016 have
already been provided to all the Shareholders and with permission of all
the Shareholders present here, I shall consider them as “Read”. Since
last year, the Directors’ Report continues to be far more comprehensive
and gives an in-depth and detailed analysis of Company’s working, its
aim, and objectives and the hurdles and opportunities that we face. I will
therefore only endeavor to present you briefly a few relevant and major
issues that are before us.

Operational Performance:

Firstly, I would like to congratulate one and all in the Company and those
associated with us on crossing the MoU targeted Production and Turnover
of Rs. 8000 Lakhs and Rs. 7000 Lakhs respectively for the year ended
on 315t March 2016. Further it also gives me immense pleasure to report
to you on the excellent performance of the company during the financial
year 2015-16, which reported a Production valuing Rs. 10670 Lakhs
against a production of Rs. 6411 Lakhs during the previous year 2014-
15, which is an increase of 66% over the previous year. During the period
from 1%t April, 2016 to 31st May 2016, your Company achieved a Production




a

BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA :,,;:
(A Government of India Enterprise) .

of Rs. 906 Lakhs against Rs. 1424 Lakhs achieved during the correspond-
ing period of previous year, which is a reduction of 36%.

Financial Performance:

During the year 2015-16, your Company reported a Turnover of Rs. 8819
Lakhs against a Turnover of Rs. 4584 Lakhs achieved during 2014-15.
Similarly, the Loss of the company has been reduced to Rs. 913 Lakhs
in 2015-16 when compared to the Loss of Rs.1732 Lakhs in the previous
year 2014-15. Pharmaceutical Products is the segment contributing
highest to the turnover of the Company and this segment has contributed
64% to the total turnover during 2015-16 as compared to 60% during
the previous year 2014-15 and 32% in 2013-14. The second largest
segment has been Cosmetics and Home Products contributing 30% to the
total turnover during 2015-16 compared to 33% during the previous year
2014-15 and 59% in 2013-14. During the period from 15t April, 2016 to
31t May, 2016 your Company achieved a Turnover of Rs. 872 Lakhs
against Rs. 1072 Lakhs achieved during the corresponding period of
previous year, which is a reduction of 19%.

MOU Rating:

Your company entered MOU with the Ministry wherein a Target Turnover
of Rs. 7000 Lakhs and Target Production of Rs. 8000 Lakhs had been
set for “Excellent Rating”, against which your company achieved a
Turnover of Rs.8819 Lakhs and Production of Rs. 10670 Lakhs. Based
on the ‘Self-evaluation’ as per the Audited Financial Statements, your
Company is likely to be achieved “EXCELLENT Rating” for the year 2015-
16. Further, the Department of Public Enterprises (DPE) has evaluated
your Company with the “GOOD” rating for the year 2014-15.

R&D, Technology Up-Gradation and Project Implementation:

The formulations of the various Tablets, Capsules, and Ointments are now
being prodced in-house including the primary and secondary packaging
and adapted for commercial productions which were earlier outsourced
through Loan Licensing activities. Further, the Drug Control Authority,
West Bengal has issued the license for production of Betalactum tablets
& Capsules in the OSD section of Betalactum block on 26® May 2016.
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Corporate Governance:

Your Company firmly believes that the path of good Corporate Governance
leads to sustained growth for all stakeholders and has been maintaining
the standard of “Good Corporate Governance”. Your Company has been
adhering to the Corporate Governance Guidelines issued by the Depart-
ment of Public Enterprises, Government of India. Based on the ‘Self-
evaluation’, your Company is likely to be achieved “EXCELLENT Grade”
for the year 2015-16 against a “FAIR Grade” in 2014-15. Your Company
committed to sustain and improve Corporate Governance in the Organisation.

Corporate Social Responsibility (CSR) & Sustainability:

Since, BCPL is a Loss making BIFR Company, it does not require to
conduct any CSR & Sustainability activities as per Statutory provisions
of Companies Act, 2013 as well as guidelines issued by DPE. However,
your Company has constituted a Board level CSR & Sustainability
Committee and Company does also have a CSR & Sustainability Policy.
In addition to this, your Company is planning to spend some amount
voluntarily in 2016-17 by conducting CSR activities in the year 2016-
17.

Human Resources:

Your company is in process of infusing fresh young talent apart from
imparting training of existing employees in various fields. This approach
would lead to a competent workforce in the coming years. Your Company
has a strong work force of 370 employees on its role as on 31t March
2016 and imparted training for 102 man-days during 2015-16.

Acknowledgement:

At the outset, I gratefully acknowledge the continued support and help
received from the Administrative Ministry, Department of Pharmaceuticals,
various Other Departments of Government of India & various State
Governments and more especially from the Department of Public Enter-
prises, Registrar of Companies, West Bengal, Ministry of Corporate Affairs
and for the constant support guidance, which they have extended for
improved performance of your Company. My deep gratitude is due to our
valued “Customers and Suppliers” for their trust in doing business with
the Company.
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I am failing in my duties if I do not convey my sincere thanks to the
Directors of your Company for their valuable support and contribution
in steering the company to achieve this glorious performance. Finally,
I take this opportunity to convey my special thanks to the “Building Blocks”
of your organization i.e. the “EMPLOYEES”.

Sd/-
(Anil Gupta)
Chairman
Place: Kolkata,
Date: 11 July 2016
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NOTICE

Notice is hereby given to all the shareholders of Bengal Chemicals &
Pharmaceuticals Limited that the 35™ Annual General Meeting of the Company
will be held on Monday 11" July, 2016 at 12:30 Hrs. at its Registered and
Corporate office, 6 Ganesh Chunder Avenue, (15t Floor), Kolkata- 700013 to
transact the following business:

Ordinary Business

1. To receive, consider and adopt the audited Financial Statements of
the Company for the year ended 315t March 2016 comprising Balance
Sheet as at 315t March 2016 and the Statement of Profit and Loss
for the year ended on that date and the Reports of the Board of
Directors and Auditors thereon.

2. To authorize Board of Directors of the Company to fix remuneration
of the Statutory Auditor(s) of the Company to be appointed by the
Comptroller and Auditor General of India for auditing the accounts
of the Company for the financial year 2016-17 and to pass the following
resolution, with or without modification(s), as an Ordinary Resolution:

‘“‘RESOLVED THAT pursuant to section 142 of the Companies Act,
2013, Board of Directors, be and is hereby authorised to decide and
fix the remuneration of Statutory Auditors and Branch Auditors of the
Company to be appointed by Comptroller and Auditor General of India,
for the financial year 2016-17.”

Special Business:

3. To approve the remuneration of the Cost Auditors of the Company
for the Financial Year ending on 31t March 2017 and in this regard,
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to consider and if thought fit, to pass the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148 and other
applicable provisions, if any, of the Companies Act, 2013 and the
Companies (Audit and Auditors) Rules, 2014 (including any statutory
modification(s) or re-enactment(s) thereof, for the time being in force),
Shri S.K. Chakravartty, Cost Accountant, appointed by Board of Directors
as Cost Auditor for conducting the Cost Audit of the Company, for the
financial year 2016-17, at a total fee of Rs. 55,000/- plus applicable
service tax, excluding TA /DA and out of Pocket expenses, be and is hereby
ratified.

RESOLVED FURTHER THAT the Board of Directors of the Company
be and is hereby authorised to do all acts and take all such steps
as may be necessary, proper or expedient to give effect to this
resolution.”

By Order of Board of Directors

Sd/-
(PM CHANDRAIAH)
Director (Finance)
Date: 15" June 2016
Place: Kolkata
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NOTES:

1. A MEMBER OF THE COMPANY ENTITLED TO ATTEND AND VOTE AT
THE ANNUAL GENERAL MEETING IS ENTITLED TO APPOINT A PROXY
IN WRITING DULY SIGNED BY HIM TO ATTEND AND VOTE INSTEAD
OF HIMSELF, AND THE PROXY NEED NOT BE A MEMBER OF THE
COMPANY. THE INSTRUMENT APPOINTING PROXY SHOULD,
HOWEVER, BE DEPOSITED AT THE REGISTERED OFFICE OF THE
COMPANY NOT LESS THAN FORTY-EIGHT HOURS BEFORE THE
COMMENCEMENT OF THE MEETING. (SECTION 105 OF THE
COMPANIES ACT, 2013).

2. Proxy Form in duplicate is attached herewith. It is requested that all the
members of the Company return the same duly filled, signed and stamped
(Section 113 of the Companies Act, 2013).

3. As per the provisions of Companies Act, 2013, a person can act as a
proxy on behalf of members not exceeding fifty and holding in the aggregate
not more than ten percent of the total share capital of the Company. A
member holding more than ten percent of the total share capital of the
Company may appoint a single person as proxy and such person shall
not act as a proxy for any other person or member (Section 105 of the
Companies Act, 2013). A proxy form which does not state the name of
the proxy or undated shall not be considered valid (Secretarial Standard
on General Meeting).

4. Every Member entitled to vote at a meeting of the Company, or on any
resolution to be moved thereat, shall be entitled during the period
beginning twenty-four hours before the time fixed for the commencement
of the meeting and ending with the conclusion of the meeting, to inspect
the proxies lodged, at any time during the business hours of the Company

10
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.
e

provided not less than three days’ notice in writing of the intention so

to inspect is given to the Company.

. Members who have not yet registered their e-mail id or who want to change
their e-mail id are requested to approach the Company so as to receive
all communications electronically including Annual Report, Notices etc.

sent by Company from time to time.

. The Shareholders may please write to the email-id
dfabengalchemicals.co.in or cs@bengalchemicals.co.in for any

queries/ complaints/ grievances.

. Route Map indicating venue of the AGM is given at the end of the Notice.

11
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Statement Pursuant To Section 102(1) of the Companies Act, 2013

The following Statement sets out all material facts relating to the Special
Business mentioned in the accompanying Notice:

Item No. 3

The Board, on the recommendation of the Audit Committee, has approved the
appointment and remuneration of the Cost Auditors to conduct the audit of
the cost records of the Company, for the financial year ending on 315t March
2017 as per the following details:

Name of the Cost Auditor Audit Fee (In Rupees)
Shri S.K. Chakravartty 55,000/-

In accordance with the provisions of Section 148 of the Act read with the
Companies (Audit and Auditors) Rules, 2014, the remuneration payable to the
Cost Auditors as recommended by the Audit Committee and approved by the
Board of Directors, has to be ratified by the members of the Company.

Accordingly, consent of the members is sought for passing an Ordinary
Resolution as set out at Item No. 3 of the Notice for ratification of the
remuneration payable to the Cost Auditors for the financial year ending on 31st
March 2017. None of the Directors / Key Managerial Personnel of the Company
/ their relatives are, in any way, concerned or interested, financially or otherwise,
in the resolution set out at Item No. 3 of the Notice. The Board recommends
the Ordinary Resolution set out at Item No. 3 of the Notice for approval by
the members.

To
All Shareholders of BCPL
1. The President of India
Through the Office of Secretary,
Department of Pharmaceuticals,
Ministry of Chemicals & Fertilizers
Shastri Bhavan New Delhi-110001

12
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2. Shri R. K. Maggo
Director, Department of Pharmaceuticals,
Ministry of Chemicals & Fertilizers
Shastri Bhavan, New Delhi-110001

3. Shri Alok Kumar Karn
Under Secretary, Department of Pharmaceuticals,
Ministry of Chemicals & Fertilizers
Shastri Bhavan, New Delhi-110001

Copy to:

i. All Directors of BCPL

ii. Secretary to the Govt. of India,
Department of Pharmaceuticals Limited
Ministry of Chemicals & Fertilizers
Shastri Bhawan, New Delhi-110001

iii. M/s. Bhattacharya Das & Co., Statutory Auditors
By Order of Board of Directors
Sd/-

(PM CHANDRAIAH)
Director (Finance)

Date : 15th June 2016
Place : Kolkata

13
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Form No. MGT-11
Proxy form

[Pursuant to section 105(6) of the Companies Act, 2013 and Rule 19(3) of
the Companies (Management and Administration) Rules, 2014]

CIN: U24299WB1981G0OI033489
Name of the company: Bengal Chemicals & Pharmaceuticals Ltd.

Registered office: 6, Ganesh Chunder Avenue, Kolkata - 700 013

rName of the member(s):
Registered address:
E-mail Id:

Folio No/Client Id:

DP ID:

[/We, being the holder(s) of .......cocviiiiiiiiiee shares of the above
named company, hereby appoint

1. Name:
Address:
E-mail Id:

SIgNAatUre: ...oouieiiiiiiiir e , or failing him

2. Name:
Address:
E-mail Id:

SIgNAatUre: ...ooiviiiiiiiii , or failing him

14
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As my/our proxy to attend and vote (on a poll) for me/us and on my/ our
behalf at the 35" Annual General Meeting of the Company, to be held on the
11t day of July 2016 at 12:30 Hrs. at Registered Office of the Company at
6 Ganesh Chunder Avenue Kolkata-700013 and at any adjournment thereof
in respect of such resolution as are indicated below:

Resolutions:
Ordinary Business
1. To receive, consider and adopt the audited Financial Statements of the
Company for the year ended 315t March 2016 comprising Balance Sheet
as at 31%tMarch 2016 and the Statement of Profit and Loss for the year
ended on that date and the Reports of the Board of Directors and Auditors
thereon.

2. To fix the remuneration of Statutory Auditor
Special Business

3. To approve the remuneration of the Cost Auditors of the Company
for the Financial Year ended on 315t March 2017

Signed this ........ccoevvevinninn.. day of ...ccoiiviiiiiiiiin, 20 i,

Signature of Shareholder

Signature of Proxy holder(s) Affix Re. 1/-
Revenue
Stamp

Note: This form of proxy in order to be effective should be duly completed
and deposited at the Registered Office of the Company, not less than 48
hours before the commencement of the Meeting.

15
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ROUTE MAP FOR THE VENUE OF 35" ANNUAL GENERAL MEETING

Netaji Subhash Chandra
Bose International Airport

Katlkhali _F'__,.,-"ﬂ-/
— ___,,f"’;dumpa.mr Road

Kankurgachi

-&\“ Bengal

Chemicals &
Pharmaceuticals Limited

6, G. C. Avenue,
Kolkata-700013
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TEN-YEARS" FINANCIAL HIGHLIGHTS:
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Rs. In Lakhs

LONG TERM BORROWINGS
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DIRECTORS’ REPORT

Dear Members,

’gg BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA -
[PL] -

Your Directors have pleasure in presenting the 35™ Annual Report and Audited
Financial Statements of the Company for the financial year ended on 31st March

2016.

1. FINANCIAL HIGHLIGHTS

During the year 2015-16, the Company achieved a turnover of Rs. 8819
Lakhs compared to Rs 4584 Lakhs achieved during 2014-15, which is an
increase of 92% over the previous year. Similarly, Loss has been reduced

to Rs.
15.

913 Lakhs, compared to Rs 1732 lakhs in the previous year 2014-

The financial highlights of your Company during the year 2015-16 along

with the corresponding previous year figures are as under:

(Rs. Lakhs)
Sl. No. | Description 2014-15 2015-16
1 Operating Income (Turnover) 4583 8819
2 Total Income 6553 11276
3 Profit/ (Loss) Before Tax (1732) (913)
4 Depreciation 360 395
S Finance Cost 1537 1642
6 Gross Margin 165 1124
7 Paid-up Share Capital 7696 7696

. CAPITAL STRUCTURE

The authorised share capital of the Company is Rs. 8000 Lakhs (divided
into 800000 equity shares of Rs. 1000/- each) and paid-up share capital
of the Company is Rs. 7696 Lakhs (divided into 769604 equity shares of
Rs. 1000/- each).
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DIVIDEND & RESERVES

In view of continuing Losses year after year, the Directors neither recommend
payment of any Dividend for the year 2015-16 nor transfer any amount to
the General Reserves of the Company.

. PRODUCTION

During the financial year 2015-16, your Company achieved a production
of Rs. 10670 Lakhs against Rs. 6410 Lakhs achieved during the previous
year 2014-15, which is an increase of 66% over the previous year.

. OPERATIONS:

5.1 Industrial Chemical: Industrial Chemicals Division of your Company
has achieved a net turnover of Rs. 5§70 Lakhs in 2015-16 against a turnover
of Rs 338 Lakhs reported in the Financial Year ended on 315t March 2015,
which is an increase of 69% over the Previous Year.

5.2 Pharmaceuticals Division: Pharmaceuticals Division of BCPL has
reported a net turnover of Rs. 5613 Lakh in 2015-16 as compared to Rs.
2751 Lakh in 2014-15 which is a increase of 104% over the Previous Year.
The increase was due to commissioning of BETALACTUM and
CEPHALOSPORIAN Blocks at Maniktala Factory.

5.3 Home Products: Home Products Division of Company has achieved a
net turnover of Rs. 2636 Lakhs in 2015-16 against a turnover of Rs. 1494
Lakh reported in the Financial Year ended on 315t March 2015, which is
an increase of 76% over the Previous Year.

. BIFR STATUS:

The Board for Industrial and Financial Reconstruction (BIFR) vide their letter
dated 28™ January 2004 forwarded the sanctioned scheme as approved at
the hearing held on 14% January 2004, in terms of Section 19 of SICA,
1985. The impact of most of the reliefs and concessions given by Government
of India, and Government of West Bengal and others as per the approved
Rehabilitation Scheme has been considered in the Books of Accounts of the
Company.

. PERFORMANCE RATING UNDER MOU

Your Company has entered MoU for the year 2015-16 with the Ministry of
Chemicals and Fertilizers, Department of Pharmaceuticals wherein a turnover
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target of Rs 7000 Lakhs was fixed. During the year 2015-16, Your Company
achieved a turnover of Rs. 8819 Lakhs. Based on the Audited Results of
the Company, BCPL is likely to get “EXCELLENT” MoU Rating for the year
2015-16. Further, the first time in the history of the Company, your Company
has been rated “GOOD” in the MoU 2014-15 by Department of Public
Enterprises (DPE). The BCPL was not rated by DPE in the earlier years due
to its poor performance and non-finalisation of Annual Accounts within
stipulated time.

8. MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Management Discussion and Analysis Report for the year 2015-16, as
required under the Guidelines on Corporate Governance for CPSEs is placed
at Annexure-I to this Report.

9. CORPORATE GOVERNANCE

BCPL is committed to follow Good Corporate Governance Practices in
conducting business in a legal, ethical, and transparent manner. The
Company believes that good corporate governance practices in the long run
leads to creation of wealth for all its stakeholders. BCPL has been complying
with the Corporate Governance Guidelines issued by DPE and submits
quarterly/ annual Compliance Report to Department of Pharmaceutical.
During the Year 2015-16, your Company got the “EXCELLENT” rating in
self evaluation of compliance of Guidelines on Corporate Governance issued
by DPE for CPSEs. The Report on Corporate Governance along with
Compliance Certificate from the Practising Company Secretary has been
placed at Annexure-II to this Report.

10. EXTRACT OF ANNUAL RETURN
The extract of Annual Return of your Company for the Financial Year 2015-
16 in Form MGT-9 as required under Section 92(3) and Rule 12 of the
Companies (Management and Administration) Rules, 2014 has been placed
at Annexure-III.

11. VIGILANCE ACTIVITIES

The Vigilance Department plays an advisory role to the top management
in matters pertaining to vigilance. It is headed by a Part-time Chief Vigilance
Officer and One Part-time Vigilance Officer. The activities of Vigilance
Department have been streamlined since 2000.
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The Department ensures implementation of laid down guidelines/procedures
through preventive checks like (i) Quarterly Notice of Transparency (ii) Use
Website for tenders and contracts. During the year 2015-16, Eight surprise
inspections were made by Department. Quarterly Returns viz. Annual Action
and Anti Corruption measures, and Monthly Reports of CVO were sent to
CVC in stipulated time.

. HUMAN RESOURCE

The Company has been focusing on augmenting its manpower in the wake
of increasing the production. The focus is to hire best talent with requisite
specialized skills. During the year 2015-16, no permanent employee was
recruited. The Company has 370 employees as on 315t March 2016, out
of which 86 employees are technically and/ or professionally qualified. The
Company has 52 women employees. Various social security schemes like
Provident Fund, Gratuity and Group Accidental Insurance Schemes are also
in place in the Company.

12.1 SC/ST/OBC Employees:

The strength of SC/ST/OBC employees on the rolls of the Company as on
318t March 2016 was 37, 1, and 11 respectively, which constituted 14.02%,
0.27%, and 2.97% of the total strength respectively. The Presidential Directive
on reservation of SC/ST and OBC are 15%, 7.5%, and 27% respectively.
Since BCPL being a Sick PSU for years together (BIFR listed) and the
recruitment of employees is happening on Statutory/key functional areas,
the Presidential Directives on reservation of SC/ST/OBC/PHC can’t be
complied to the full extent. But the process of inducting the required
numbers will be done along with the improvement in performance of the
Company.

12.2 Physically Challenged Persons:

The number of physically challenged persons as on 315t March 2016 were
9 which constituted 2.43% of the total strength of employees. The Presidential
Directive on reservation of Physically Challenged Persons is 3% of the Total
Strength. The Physically Handicapped employees are engaged in light jobs
commensurate with their physical ability.
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12.3 Manpower Status:
a) Total Employees as on 31t March 2016: 370

Group Permanent Employees Total Employees
Male Female
A 77 9 86
B 89 6 95
C 116 15 131
D 36 22 58
Total 318 52 370
Percentage 85.94% 14.06% 100%

b)  Representation of SCs/STs/OBCs/ Physically Challenged Persons as on
31/03/2016 is as under:

Group Employees SCs STs OBCs Physically | Minority
on Roll Challenged
Nos. Nos. Nos. Nos. Nos.

A 86 8 0 S 0 1

B 95 5 0 2 0 0

C 131 18 1 3 9 4

D 58 6 0 1 0 1
Total 370 37 1 11 9 6

Percentage 10% 0.27% 2.97% 2.43% 1.62%

c) Promotion of SCs/STs/OBCs/ Physically Challenged Persons during
the year 2015-16:

Group Total SCs STs OBCs Physically
Employees Challenged
Promoted
A 15 0 1 0
B 7 1 1 0
C 18 5 0 9
D 9 0 0 2 0
Total 49 6 2 2 9
Percentage 100% 12.24% 4.08% 8.16% 18.37%

*A denotes to Level IX to XIX, B denotes to Level VII & VIII, C denotes
to Level IV, V, & VI, D denoted to Level I, II, III
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12.4 TRAINING OF EMPLOYEES AND SENIOR MANAGEMENT

The Company also takes initiatives for harnessing the inherent strength of
its employees through training. Employees are sponsored for training
programmes, seminars, workshops, etc. to enhance their technical,
communication, personal skills. During the year 2015-16, the 102 Man Days
training was imparted to 89 employees of the Company. A target of 100
Man Days was given in the MoU for the year 2015-16 signed with
administrative Ministry.

a) In-House Training: During the year 2015-16, the Company organized
an In-house training programmes on “Holistic Effectiveness & Professional
Excellence through Human Values (Module-I)” at its City Office, Kolkata
on 12% March 2016 in which 20 representatives of all unions (5
representatives from each union) participated. The “Rabindranath Tagore
Centre for Human Values” was the Programme Coordinator of the
aforesaid programme.

b) External Training: During the year, Your Company nominated many
Officials for various external training programs/ courses organized by
various reputed training institutions. The details of various external
Training Programs are given as under:

Sl. Date Theme Name of Trainer No. of Total
No. employees | Mandays
attended
1 28/08/2015 Quality Management BNCCI, Kolkata 2 2
Standarads & Quality
Technology Tools
(QMS/ QTT)

2 08/09/2015 The Companies (Cost ICMA, Kolkata 2 2

Records & Audit)

Rules 2014
3 [16/09/2015to Effective Shopfloor West Bengal 2 4
17/09/2015 Management State Productivity
Council
4 01/10/2015 North East Market NFDFI, Guwahati 1 1
Linkages and Vendor
Development Progamme

5 08/10/2015 Important Issues in 5 Knowledge 3 3

Service Tax-2015 Accademy
6 [26/11/2015t0 Supervisory Skill West Bengal 2 4

27/11/2015 Development State Productivity
Council
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09/12/2015 to
10/12/2015

Management of
Taxation: Customs,
Central Excise,
Service Tax, Foreign
Trade Policy
(Law & Procedure)

West Bengal
State Productivity
Council

09/01/2016

Life Style Oriented
Diseases vis-a-vis
prevention — isn’t
better than cure

Pushpanijli Hi-Tech
Rehab Centre

26

26

15/01/2016

To create awareness
within the
organization about
QCI-D.L. Shah
Quality Award-
To help organization
understand the
methodology for
applying and preparing
project report on
a case study

BNCCI, Kolkata

10

16/01/2016

Start-up India
Movement Meeting
of BOPT

BOPT- ER Kolkata

24

24

11

05/02/2016 to
07/02/2016

AIMA’s 6% Senior
Leadership Retreat
“From Catch up to

Leadership:
Transforming
Indian Outlook
and Strategies”

All India
Management
Association (AIMA)

12

17/02/2016 to
18/02/2016

Women
Empowerment &
Harassment at Work
Place

West Bengal
State Productivity
Council

13

18/02/2016 to
22/02/2016

Leadership and
Performance
Management in Social
Sector

Administrative
Staff College
in Hyderabad

14

12/03/2016

Holistic Effectiveness
& Professional
Excellence through
Human Values
(Module-I)

Rabindranath Tagore
Centre for
Human Values

20

20

14

Total

89

102
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. PROPAGATION OF RAJBHASHA

BCPL follows all Government guidelines on implementation of Rajbhasha/
Hindi at its Corporate Office, all Factories and all Branch Offices. Section
3(3) of Official languages Act, 1963 (as amended) emphasizes mandatory use
of Hindi and English language in various works of the Company.

Parliamentary Committee on Official Language visits the Company for
inspection and review the progress on use of Hindi in the Company from
time to time. They had taken into consideration the efforts of our company
to promote the use of Hindi in official work. The Company had participated
in Hindi Salahakar Samiti Meeting, where the progress on use of Hindi in
the Company is also reviewed. The efforts of the Company is to promote
the use of Hindi in official work, through Hindi notings, orders etc. printing
in Hindi on the Stationery materials, Labels, Cartoons, packing of medicines
etc., along with English, were acknowledged and taken note by the Committee.
Service files of the Employees have also been prepared and printed in
bilingual form.

Hindi books are being purchased for the company’s library regularly. A
bilingual sentence/ word is being written on the Notice Board of the Company
on daily basis. Cash awards are being given to employees who have passed
Probodh, Praveen & Pragya examinations as per Government guidelines.
Company also subscribes Hindi Newspapers and Magazines for its employees.
Hindi version of Company’s WEBSITE has been uploaded. The Company
continued its endeavor to encourage the eligible employees by arranging Hindi
Workshops, Seminars and Trainings etc. for its increased application in the
official work.

. ECONOMY IN ADMINISTRATIVE EXPENDITURE

Keeping in view the Government Directives, efforts were made to achieve
economy in administrative expenditure in BCPL during the year 2015-16.
During the year 2015-16, the percentage of Administrative/ Other Expenses
was 24.60% to the Net Sales against the administrative expenses of 34.54%
in previous year 2014-15.

. SAFEGUARD OF WOMEN AT WORKPLACE

An Act to provide protection against sexual harassment of women at
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workplace and for the prevention and redressal of complaints of sexual
harassment and for matters connected therewith or incidental thereto called
“The Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013”, has come into force from 9% December 2013 with
notification of rules by Government of India, Ministry of Women and Child
Development. The provisions of the Act and the rules thereon are being
strictly complied with. In accordance with the Act, Internal Complaints
Committee has been constituted. During the year 2015-16, one Workshops/
awareness programmes on Sexual Harassment have been conducted at
Corporate Office of the Company. No complaint of sexual harassment is
received during the year 2015-16. The official website of the Company also
contains the “The Sexual Harrasment of Women At Workplace (Prevention,
Prohibition and Redressal) Act, 2013”.

16. BOARD OF DIRECTORS
a) Presently the Board of BCPL comprises the following:

S. No Name With effect from

1. Shri E.A. Subramanian 5t February 2014
Managing Director

2. Shri PM Chandraiah 25% November 2014
Director (Finance)

3. Shri R.K. Maggo 9th June 2015*
Part-time (Official) Director

4. Shri Anil Gupta 18t July 2011
BIFR Nominee Director

* Till 29" February 2016

b) The details of directors/ key managerial personnel appointed or have
resigned during the year 2015-16 and policy relating to Directors’ Key
Managerial Personnel and other employees are mentioned in Report
on Corporate Governance attached to this report.

17. DIRECTORS’ RESPONSIBILITY STATEMENT
As required under Section 134 (3) (C) and 134 (5) of the Companies Act,
2013, your Directors hereby confirm:
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That in the preparation of the Annual Accounts, the applicable Accounting
Standards have been followed along with proper explanation relating to
material departures;

That the Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent, so as to give a true and fair view of the state of affairs of the
Company for the year ended on 31st March 2016 and of the Profit and
Loss of the Company for that period;

That proper and sufficient care has been taken for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 2013 for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities;

That the Annual Accounts have been prepared on a going concern basis;
That the Directors have devised proper systems to ensure compliance with
provisions of all applicable Laws and that such systems were adequate
and operating effectively.

COST AUDIT

Pursuant to Section 148 of Companies Act 2013, Shri S.K. Chakravartty,
Cost Accountant, was appointed as the Cost Auditor of the Company for
the Financial Year 2015-16. The Cost Audit Report for the year 2015-16
will be filed with Central Government within the stipulated time. The Cost
Audit Report for the year 2014-15 was approved by the Board in its 170"
Board Meeting, held on 25™ August 2015, and the same has been filed with
the Ministry of Corporate Affairs within statutory time Limit.

19.

AUDITORS

The Statutory and Branch Auditors of the Company appointed by the
Comptroller and Auditor General of India (C&AG) for the year 2015-16 are
as under-

S.No Name of the Firm Region

1.

M/s. Bhattacharya Das & Co., |Statutory Auditors (Audit of Corporate
Kolkata, Statutory Auditor Office, H.O., Maniktala, Panihati, Delhi,
Jaipur,Chennai,Hyderabad, Patna, Cuttack
and all India consolidation)

M/s. Bramhecha Modi & Co., |Mumbai Factory
Mumbai, Branch Auditor
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20. DISCLOSURE OF PARTICULARS

In accordance with the provisions of section 134(3) (m) of the Companies
Act, 2013, read with the Companies (Accounts) Rules, 2014, the information
on Conservation of Energy, technology absorption and Foreign Exchange
earnings and outgo is detailed as under:

20.1 Energy Efficiency and its Conservation
Energy conservation is the top most priority of every sector to narrow the
gap between demand and supply and to counter energy crisps arising
primarily on account of increasing demand of energy in India.

BCPL is also contributing in this regard in the following ways-

a) Energy conservation measures taken: The Company makes continuous
efforts towards conservation of energy in view of rising cost of energy
and keeping with Company’s commitment to be an energy efficient
entity. Specific energy consumption per unit of production was monitored
regularly at all manufacturing plants and corrective actions taken as
required.

Steps taken by the Company or impact on conservation of energy:

e Energy Audit is being conducted in Tablet production area and

necessary steps are being taken to implement the suggestions
offered by the Energy Audit Firm.

e Efforts are being made to replace the normal lights with the LED/
CFL. 100/200 Watt Lamps were replaced by 40 Watt Tube light
fitting & 23 Watt CFL Lamp to minimize the Energy Consumption.
Due to these efforts about 60% of Energy Consumption was
reduced.

e Taking all precautions for optimum utilization of energy in office
like switching off lights / fans / air conditioners, whenever the
employees are not in his chamber.

e Some of old Window Air Conditioner Units were replaced by new
Split Air Conditioners which reduced Energy Consumption.

Steps taken for Utilizing Alternate Sources of Energy:
e Your Company had already contacted West Bengal Green Energy

Development Corporation Ltd. (A Govt. of West Bengal Enterprise)
for installation of Grid Connected Solar Rooftop System. They
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ensured BCPL that initially they will inspect the proposed area
(i.e. Maniktala Factory) & make a Report on this proposal.

20.2 Technology Absorption

a) Research and Development:
The formulations of the following products developed in-house including the
primary and secondary packaging and adapted for commercial production
which were earlier outsourced through Loan License.

Tablets:
1. Norfloxacin & Tinidazole Tablets (Fixed Dose Combination)
. Ibuprofen 200 mg & 400 mg Tablets
. Tinidazole 500 mg Tablets

. Chloroquine Phosphate 250 mg Tablets

2

3

4

S. Norfloxacin 400 mg Tablets

6. Nimesulide 100 mg Tablets

7. Calcium Carbonate with Vit.D3 Tablets (Raycal DS)

8. Metronidazole 200 mg Tablets
Capsules:

1. Amoxyrcillin & Cloxacillin Capsules

2. Ampicillin 500 mg Capsules

3. Ampicillin 250 mg Capsules
Ointments:

1. Diclofenac Gel — 30 gm (Benflam)

b) Technology Absorption

e The efforts made towards technology absorption: New Equipments for the
production of Pheneol, Napthalene, & Alum were installed in Panihati
Factory. The Company is also planning to install other new equipments
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for White Tiger, Klin Toilet etc.

e The benefits derived like product improvement, cost reduction, product
development or import substitution: Consequent upon installation of new
equipments in the factory premises the quality of production has been
improved and cost has also been reduced.

e In case of imported technology (imported during the last three years
reckoned from the beginning of the financial year): The Company has not
imported any technology in the last three years.

21. FOREIGN EXCHANGE EARNINGS AND OUTGO

During the year 2015-16, the Company did not made any transactions in
foreign currency. However, efforts are being made to enter into foreign
markets, so that Company can earn some foreign exchange in the forthcoming
years.

22. QUALITY MANAGEMENT: ISO 9001:2008 CERTIFICATION
& GMP CERTIFICATION

Company is an ISO 9001:2008 certified organization from Bureau of Indian
Standards (BIS), which is valid from 02.07.2014 to 01.07.2017. Apart from
routine and planned Internal Audits for Quality Systems by our personnel,
BIS has also organized Surveillance audit from time to time. Surveillance
audit was conducted on 14th & 15th October 2015. They have recommended
for continuation of our certificate as they were satisfied with the performance
of our Quality System as per ISO requirements.

Your Company has also Obtained renewal of GMP certificate for Betalactam
capsules, Non-Betalactam Tablets and Ointment Sections which remains valid
up to 31st December 2016.

23. PROJECT IMPLEMENTATION

Government of India has approved Projects for upgradation and modernization
of GMP compliant production facilities at Maniktala and Kanpur in addition
to modernization of Chemical Plant at Panihati with CAPEX of Rs.145.00
Crore Civil construction has completed at Panihati and Civil construction
is under progress at Maniktala and Kanpur. But the civil work at Kanpur
is on hold due to shortage of fund. The work has been awarded to NBCC,
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a Government of India undertaking. NNE PharmaPlan and M/s. Zen Marketing
Technologies have been appointed as consultants for Pharma and Chemical
Plants.

The Greenfield projects envisaged are as under:

Sl.

No.| Location Project Status of
Implementation

1 Maniktala Plant capacity expansion of Ointment | Projects Completed

Section and External Preparations.
Central Stores, Roads, drains, ETP,
Power House, Other services etc.

2 Maniktala Setting up of Oral Liquid section Project is held up
due to litigation in
initial stage. But
later on the project]
got stopped due to
shortage of fund.
Budgetary support
is required from
Govt. of India to
start this project.

3 Maniktala Setting up of Cephalosporin and Installation work is

Betalactum blocks with integrated
facilities for manufacture of Tablet,
Capsule, Dry Powder, Injections
and Dry syrup.

Completed.
Validation and
Commissioning is
is in progress in
Betalactum Block
In Cephalosporin
Block installation
and commissioning
work is under
process.
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4 Maniktala Setting up of Anti Snake Venom Project is stopped
Serum (ASVS) manufacturing due to litigation in
facilities, up-gradation of the initial stage buf
animal house etc. later on the project]

got stopped due to
shortage of fund.
Budgetary support
is required from
Govt. of India to
start the project.

5 Kanpur Manufacturing facilities of The project is only
Tablets, ORS, and Sterile products. | 50%completed. The
QC block, Quarantine block, Stores.| modular work, HVAC
Administrative Office. work yet to be
ETP, Site development, Power carried out. To start
House, Services etc. the project,

Budgetary Support
is required from
the Government of
India.

6 Panihati Setting up facilities for manufacture | The projects are

and filling of Phenol. Setting up
Composite block for
manufacture of white cleansing
liquid (White Tiger), Toilet
cleaners (Klin Toilet), Napthalene
balls etc. Upgradation &
modernization and expansion of
Capacity of Alum Plant.

Roads, drains, Site development,
ETP, Power House, Administrative
building & Other services.

completed.
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24. STATUTORY INFORMATION REGARDING EMPLOYEES AS
PER RULE S5 (2) OF COMPANIES (APPOINTMENT AND
REMUNERATION OF MANAGERIAL PERSONNEL) RULES, 2014

No employee either in India or abroad has drawn remuneration of Rs.5,00,000/
- per month or more or Rs. 60,00,000/- per annum or more during the
year 2015-16.

25. CORPORATE SOCIAL RESPONSIBILITY (CSR) AND

SUSTAINABILITY

BCPL being a Sick Company, presently not conducting any CSR and
Sustainability activities. However, Company is at the verge of turnaround
and your Company has also reported positive gross margin of Rs. 1124
Lakhs in the year 2015-16 against a Gross Margin of Rs. 165 Lakhs in
2014-15. Further, the Company has Corporate Social Responsibility Committee.
In addition to this Company has also kept a provision of Rs. 2 Lakh
Voluntarily towards CSR & Sustainability activities for the year 2016-17.

26. INITIATIVE UNDER “SWACHH BHARAT ABHIYAN”

Your Company is already producing various disinfectant and cleanliness
products e.g. Bleaching Powder, Pheneol, Napthlene Balls, Klin Toilet etc.
under its “Home Products Division” and supplying these products in various
hospitals and Government Organisations and contributing in the campaign
of “Swachh Bharat Abhiyan”.

27. COMPLIANCE OF LAWS

Your Company complies all the applicable Laws. A certificate of compliance
of all Laws from all the HoDs related their respective area/ field are to
obtained on quarterly basis and a Report on Compliance of applicable Laws
to the Company is to placed in the Board Meeting on quarterly basis.

28. COMPLIANCE OF GOVERNMENT GUIDELINES AND POLICIES
The guidelines and policies issued by Department of Public Enterprises and
Department of Pharmaceuticals from time to time were complied with to the
extent possible.
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29. PARTICULARS OF LOAN, GUARNTEES OR INVESTMENTS

The Company has not given any loan/ provided any guarantee or security/
made any investment under section 186 of the Companies Act, 2013 during
the year ended 31t March 2016.

30. DEPOSITS

The Company has not taken any deposit covered under or which are not
in compliance with the requirement of Chapter V of the Companies Act, 2013.

31. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH
RELATED PARTY

The Company has not entered into any contracts or arrangements with
related parties referred to in Section 188(1) of the Companies Act, 2013.

32. MICRO, SMALL AND MEDIUM ENTERPRISES

In line with the Public Procurement Policy for MSME’s notified by Ministry
of Small & Medium Enterprises, during the Financial Year 2015-16 procured
out Rs. 810.88 Lakh of goods from Micro and small Enterprises, out of
Rs.5647.91 Lakhs of total procurement, which is around 14.36% of total
value for office consumption, out of which, a sum of Rs. 91.57 Lakh remain
unpaid to the suppliers at the end of the financial year. Since your Company
is a sick company, the MSME guidelines are complied to the maximum extent
possible and your Company is confident to following MSME guidelines in
full in the upcoming years.

33. RISK MANAGEMENT

Risk Management is an integral part of the Company’s Strategic Planning.
The Company has adequate internal financial controls in place. Your
Company has adopted a Risk Management Policy duly approved by Board
of Directors. A Risk Management Committee consisting six members has
also been constituted. The status of implementation of such policy is placed
before Audit Committee Meeting and Board Meeting on quarterly basis.
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34. PUBLICITY & PUBLIC RELATION

Your Company has gained immense public visibility and brand promotion
through following methods:

Method Details

Print Media Display in Dailys, Magazines, and Leading Newspapers
like Times of India/ Ei Somoy/ Aajkal/ Saunanda/
AnandLok etc.

Exhibitions Local Exhibitions: Panihati Utsav/ Fusion, West Bengal
National Exhibitions: Indian Pharma, 2016 (Bangalore),
AFMSD Conference etc.

Electronic Media TVCs at ETV Bangla for a limited period

Field Team Through Promotional Material like booklet/ danglers
etc.
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ANNEXURE-I

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Your Directors inform all the shareholders that company has its own
manufacturing facilities in Kolkata (Maniktala & Panihati), Mumbai and
Kanpur for manufacture of Drugs and Formulations, Industrial Chemicals
and Cosmetics & Health Care products. The products of Company has been
categorised into three divisions i.e. Division I: Industrial Chemicals, Division
[I: Drugs and Pharmaceuticals, and Division III: Home Products. The
Management Discussion and Analysis is given hereunder:

1.0 GLOBAL PHARMACEUTICAL INDUSTRY

The Indian Pharmaceutical Industry has witnessed a robust growth over
the past few years moving on from a turnover of approx US $ 1 billion
in 1990 to over US $30 billion in 2015 of which the export turnover is
approximately US $ 15 billion. The country now ranks 3rd globally by
volume of production and 14th by value, thereby accounting for around
10% of world’s production by volume and 1.5% by value. Internationally,
it ranks 4th in terms of generic production and 17th in terms of export
value of bulk actives and dosage forms. Indian exports are destined to more
than 200 countries around the globe including highly regulated markets
of US, West Europe, Japan and Australia. It has shown incredible progress
in terms of infrastructure development, technology base creation and a wide
range of products. The industry now produces bulk drugs belonging to all
major therapeutic groups requiring complicated manufacturing technologies.

The market size of the global pharmaceutical industry is estimated to reach
US$ 1.2 trillion by 2017 growing at a Compound Annual Growth Rate
(CAGR) of 3-6% and the emerging markets are likely to be the key growth
drivers. Several factors like economic growth, demographic changes, transition
in community health and policy responses and focus on healthcare funding
are expected to lead to double-digit growth in the pharmaceutical markets.
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Due to its direct link with the welfare and well being of human-beings,
pharmaceutical industry is of strategic importance for the development of
a healthy and productive nation. Today, pharmaceutical industry is considered
to be one of the largest and rapidly growing global industries. It is a major
source of employment generation and foreign exchange earnings for many
countries around the globe.

1.1 GROWTH OF PHARMACEUTICAL AND CHEMICAL
INDUSTRY

Factors Influencing Growth of the Pharmaceutical Industry in India

o India exports drugs worth US$ 15 billion to more than 200 countries
including highly regulated markets in the US, Europe, Japan and
Australia

o Large domestic pharmaceutical companies have continued to grow,
assuming leadership position in many therapies and segments in the
Indian market as well as creating a strong international exports

o Indian players have also developed expertise in significant biologics
capabilities

o Multinational companies have continued to invest significantly in India
and are making their presence felt across most segments of the Indian
pharmaceuticals market. Companies have also begun to invest in
increasing their presence in tier II cities and rural areas and making
medical care more accessible to a large section of the Indian population

o Low cost of production including low R&D costs
o Innovative and scientific manpower

o Excellent and world-class national laboratories specializing in process
development and development of cost effective technologies

o Increasing balance of trade in Pharmaceutical sector

o An efficient and cost effective source for procuring generic drugs

Government Initiatives: Recognizing the potential for growth, the
Government of India took up the initiative of developing the Indian
Pharmaceuticals sector by creating a separate Department (i.e. Department
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of Pharmaceuticals) in July 2008. The Department is entrusted with the
responsibility of Policy, Planning, Development and Regulation of
Pharmaceutical Industries. An assessment of the Indian Pharmaceutical
Industry’s strength reveals the following key features:

The

Large Domestic Pharma companies have continued to grow, assuming
leadership position in many therapies and segments in the Indian
market as well as creating a strong international exports back-bone.

Competitive market with the emergence of a number of second tier
Indian companies with new and innovative business modules.

Indian players have also developed expertise in significant biologics
capabilities.

Biologic portfolios while still nascent in India are being built with an
eye on the future.

Multinational companies have continued to invest significantly in India
and are making their presence felt across most segments of the Indian
pharma market. Companies have also begun to invest in increasing
their presence in tier II cities and rural areas and making medical
care more accessible to a large section of the Indian population.

Low cost of production.
Low Research & Development (R&D) costs.
Innovative Scientific manpower.

Excellent and world-class national laboratories specializing in process
development and development of cost effective technologies.

Increasing balance of trade in Pharma sector.

An efficient and cost effective source for procuring generic drugs,
especially the drugs going off patent in the next few years.

An excellent centre for clinical trials in view of the diversity in
population.

Department of Pharmaceuticals has been entrusted with following
responsibilities:
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o Drugs and Pharmaceuticals, excluding those specifically allotted to
other departments.

. Medical Devices - Industry issues relating to promotion, production
and manufacture; excluding those specifically allotted to other
Departments.

. Promotion and co-ordination of basic, applied and other research in
areas related to the pharmaceutical sector.

. Development of infrastructure, manpower and skills for the
pharmaceutical sector and management of related information.

. Education and training including high end research and grant of
fellowships in India and abroad, exchange of information and technical
guidance on all matters relating to pharmaceutical sector.

. Promotion of public — private — partnership in pharmaceutical related

areas.

. International co-operation in pharmaceutical research, including work
related to international conferences in related areas in India and
abroad.

. Inter-sectoral coordination including coordination between organizations

and institutes under the Central and State Governments in areas
related to the subjects entrusted to the Department.

. Technical support for dealing with national hazards in pharmaceutical
sector.

. All matters relating to National Pharmaceutical Pricing Authority
including related functions of price control/monitoring.

. All matters relating to National Institutes for Pharmacy Education and
Research.

. Planning, development and control of, and assistance to, all industries
dealt with by the Department.

Chemical Industry

The Indian chemical industry is among the established traditional sectors
of the country that play an integral role in the country’s economic
development. This sector forms a part of the basic goods industry and is
a critical input for industrial and agricultural development.

The Indian chemical industry is one of the oldest industries in India and
has made immense contribution to the industrial and agricultural development

43




BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA -
(A Government of India Enterprise)

of India. It encompasses both large and small-scale units. The fiscal
incentives granted to the small-scale units in the mid-1980s provided the
thrust to the growth of MSMEs in the sector. The chemical industry serves
the needs of sectors such as textiles, leather, plastics, paper, printing inks
and food stuffs, among others.

The chemical industry is among the most diversified industrial sectors and
includes basic chemicals and its products, petrochemicals, fertilisers,
paints, gases, pharmaceuticals, dyes, etc. The sector covers over 70,000
commercial products, and provides the feedstock to many downstream
industries such as finished drugs, dyestuffs, paper, synthetic rubber,
plastics, polyester, paints, pesticides, fertilisers and detergents. Over the
years, the industry has been evolving with a shift towards product
innovation, brand building and environmental friendliness. Besides, customer
focus is gaining significance in the Industry.

The chemical industry in India is a key constituent of Indian economy,
accounting for about 2.11 per cent of the gross domestic product (GDP).
In terms of volume of production, Indian chemical industry is the third
largest producer in Asia and sixth largest in the world.

The Government of India has been supportive to the sector 100 per cent
FDI is permissible in the Indian chemicals sector while manufacturing of
most chemical products is de-licensed. The government has also been
encouraging Research and Development (R&D) in the sector. Moreover, the
government is continuously reducing the list of reserved chemical items
for production in the small-scale sector, thereby facilitating greater investment
in technology up-gradation and modernisation.

The Government has launched the Draft National Chemical Policy, which
aims to increase chemical sector’s share in country’s GDP.

Growth Drivers

Your Company expanded and has diversified into a multi-product
conglomerate, having three Divisions. Division-I includes Aluminum
Sulphate(Alum), Division-II has been categorized as Drugs & Pharmaceuticals,
such as Analgesics & Antipyretics, Antitussive, Expectorants, Enzymes &
Hepatobiliary Preparations, Diuretics, Topical Anti-infective & Antifungals,
Non-steroidal Anti-inflammatory Drugs, Muscle Relaxants, Antibiotics &
Antibacterials, Ant tubercular Drugs, Antimalarial Drugs, Vitamins, Oral
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Electrolytes, Antiasthmatic Preparations, Anti Venom Serum and Division-
[II includes Cosmetics & Home Products, namely Cantharidine Hair Oil,
Disinfectant Fluid (Lamp Brand Pheneol), Moth Repellant Naphthalene
Balls), Aguru (Perfume), Floor Cleanser (White Tiger) and Toilet Cleaner
(Klin Toilet). The production of these products would open new vistas of
opportunities in the field of Pharmaceutical, and Chemical Sector. Your
Company is supplying/ distributing all its products to across the country.
Stringent standards of Quality Control, infallible commitment to the
consumers have enabled your company to receive WHO-GMP Certificate,
DGQA Certificate and ISO 9001 Licence.

Further, Government of India has approved projects for upgradation and
modernization of GMP Compliant production facilities at Maniktala and
Kanpur, in addition to modernization of Chemical Plant at Panihati with
a CAPEX of Rs.14500 lakhs. The projects at Panihati has completed and
commercial production has already been started. The Projects of Plant
capacity expansion of Ointment Section and External Preparations, Central
Stores, Roads, drains, ETP, Power House, Other services etc. has also been
completed during 2015-16

2.0 SWOT ANALYSIS

(i)

>

Y

YV V.V V V VYV V

Strengths

BCPL is one of the most Renowned PSU being first Pharma & Home
Products Company of India, founded by the legendary Acharya Prafulla
Chandra Ray, the father of Indian Chemistry

Diversified product range with some of our very old established brands
like Cantharidine Hair Oil, Pheneol, Aqua Ptychotis, Napthalene etc.

Heritage, inspiration & Ideology

Strong and deep entrenched brands

Strong marketing and sales capabilities

Schedule-M Compliant Company

Large and experienced sales force

High standards of purity

Owning Lands & Commercial Properties at Kolkata & Mumbai
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The Factories are located in good areas i.e. Maniktala, Panihati, Kanpur,
and Mumbai

Strategic product development

Commitment to quality manufacturing

Flexible manufacturing strategy

With a renowned “Brand Name” capable of entering in new market
areas

Positive Union Support

Weaknesses/Risk/Concern

Low key promotion
Distribution Channel
Reach to our end users

Most of the API/ Excipients are sourced from South/North, which
increases supply lead time

Interstate purchase increase landed cost because of CST & ET, which
leads to lesser participation of bidders from other state

Presently BCPL is dependent on Loan Licensing for some Injections & Oral
Liquid PPP Orders

No new product introduced for trade marketing

Poor electricity supply in Kanpur Factory

Old machines and equipments

Operational Efficiency are not as good as our competitors
Problem in attracting and retaining best professionals
Operate in a highly competitive market

Lack of strategic planning

Dependent on Sales to Government Institutions

Low R&D investments

Absence of association between institutes and industry

Opportunities

Life Style and cleanliness is the in thing

Swachh Bharat Campaign

Ever Growing Pharma Market even in PPP business model
New Vendor/ Manufacturer Development in API segment
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Implementation of GST

In-House production of Dry Powder Injection is under commissioning &
validation

Trade Marketing
Production Diversification
Growing demands of LYSOL and Disinfectants

Development of new generation formulations for life style diseases. Trade
marketing,

Implementation of ASVS project

Preparing for obtaining WHO-GMP certification and expansion in capacities
by implementing Projects at Maniktala.

Doubling of disposable income and higher number of urban middle class
households

Expansion of medical infrastructure

Greater penetration of health insurance

Rising relevance of Chronic diseases

Favorable Market Conditions in India or Foreign

Threats
Many local players creating intense competition

Major competitive brands have strong noise level fading our
uniqueness

Manpower/ field force to promote vis a vis competition

Many leading suppliers choosing not to participate in tenders due to
BIFR Status & their past experience

API/ Excipients Manufacturer’s lack of interest in BCPL
Poor vendor support due to old unresolved issues
Reduction in consumption of Black Pheneol & ALUM.
Fake products (BCPL Stamped) in the Market
Competition with big private sector companies and MNCs
Outdated Sales and marketing methods

Pricing Policies

Higher cost of manufacturing
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3.0 SEGMENT-WISE AND PRODUCT-WISE PERFORMANCE
Pharmaceutical Products is the segment contributing highest to the
turnover of the Company and this segment has contributed 64% to the
total turnover during 2015-16 as compared to 60% during the previous
year 2014-15 and 32% in 2013-14. The second largest segment has been
Cosmetics and Home Products contributing 30% to the total turnover
during 2015-16 compared to 33% during the previous year 2014-15 and
59% in 2013-14. Segment-wise analysis of the operations of the Company
is given below:

(Rs. in Lakhs)

Sl. | Products 2013-14 2014-15 2015-16

No | Segment

Turnover Y Turnover Y Turnover Yo
1 | Chemicals 160.64 | 9% 338.18| 7% 570.38 | 6%
2 | Pharmaceuticals 548.77 | 32% | 2751.09| 60% 5612.79 | 64% |
J | Cosmetic & 996.78 | 5% 1494.23 | 33% 2636.00 | 30%
Home Products
Tatal 1706.19 | 100% [ 4583.50 | 100% | 8819.17 100
4.0 OUTLOOK

Your Company is earlier producing Sera/Anti Snake Venom. Steps are
being taken to manufacture this product, having social importance after
taking up the project, which is stopped as of now. It is planned increase
Pharma products in the areas of Cardiovascular medicines, Hypolipidemic
Drugs, Anticancer Drugs, new Cephalosporin Antibiotics.

5.0 INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has an in-house Internal Audit Department commensurate
with its size of operations. It has Internal Audit Cell located at Main Office,
Maniktala, Kolkata. The Internal Audit department checks the adequacy
and effectiveness of internal control system through regular audits, system
reviews and provide assurance on compliance to the legal, regulatory and
internal policies of the Company.
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Further the Internal Audit Team continue its efforts to ensure adequacy
of such systems, controls and reports thereon which were subjected to
periodical review by Audit Committee. Company is trying to further improve
the Internal Control System in the Company.

6.0 DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT
TO THE OPERATIONAL PERFORMANCE

During the year 2015-16, your Company achieved a turnover of Rs. 8819
lakhs compared to previous year turnover of Rs 4584 lakhs and reduced
the Loss to Rs 913 lakhs compared to Loss of Rs 1732 lakhs of previous
year 2014-15.

7.0 MATERIAL DEVELOPMENT IN HUMAN RESOURCE,
INDUSTRIAL RELATIONS FRONT, INCLUDING NUMBER OF
THE PEOPLE EMPLOYED

The Company continued its present focus on hiring best suited talent for
growth of the Company as well as increase the quantity and quality of
production.

Industrial relations remained peaceful and conducive during the year.
Employees complemented efforts of the Management in developing and
sustaining an enabling performance culture in the organization. Employees’
views are also taken into consideration from time to time while finalizing
various policies of the Company.

8.0 ENVIRONMENTAL PROTECTION AND CONSERVATION,
TECHNOLOGICAL CONSERVATION, FOREIGN EXCHANGE
CONSERVATION

(i) Environmental Protection & Conservation: To adhere to the need of
Environment Protection and Conservation, due importance has been given
on planting trees in and around the factory premises, use of environment
friendly raw material, installation of energy efficient lighting system,
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utilization of natural light. Zero discharge ETP Plants are under construction
at Maniktala, Panihati, and Kanpur Factories of BCPL. Employees are
sensitized towards reduction in energy consumption by switching off
electrical appliances like lights, fans, computers when they are not in use.

Technological Conservation: As a part of Technological Conservation,
BCPL has implemented aqueous coating in some non-beta lactum tablet
products. The main advantages of this technology is reduction in the cost
of production and this process is also environmental friendly.

(iii) Foreign exchange conservation: During the year 2015-16, the Company

did not made any transactions in foreign currency. However, efforts are
being made to enter into foreign market like Napal, so that Company can
earn some foreign exchange in the forthcoming years.

CAUTIONARY STATEMENT

Statement in this Management Discussion and Analysis report describing
the Company’s objectives, projections and expectations may be forward
looking statements within the meaning of applicable Laws and Regulations.
Actual results might differ substantially or materially from those expressed
or implied. Important factors that could make a difference to the Company’s
operation include global and Indian demand-supply conditions and finished
goods prices, competitors’ pricing in the Company’s principal markets,
changes in Government regulations, tax regimes, economic conditions in
India.

For and on behalf of the Board

sd/- sd/-
(PM CHANDRAIAH) (E.A. SUBRAMANIAN)
Director (Finance) Managing Director
DIN: 06970910 DIN: 06818313

Place: Kolkata
Date: 27% May 2016
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ANNEXURE-II

REPORT ON CORPORATE GOVERNANCE

THE COMPANY’S PHILOSOPHY ON CORPORATE GOVERNANCE

The Company firmly believes that Good Corporate Governance generates
value on a sustained basis for all stakeholders. Corporate Governance is
primarily concerned with transparency, full disclosure of material facts,
independence of Board, and fair play with all the stakeholders. The
Company is committed to comply with the provisions of the Companies
Act 2013, other Laws applicable to the Company and Guidelines on
Corporate Governance issued by Department of Public Enterprises for
CPSEs.

1. BOARD OF DIRECTORS

1.1.

1.2.

Composition of the Board

All the Directors on the Board of BCPL are appointed by the President
of India through Administrative Ministry (i.e. Ministry of Chemical and
Fertilizers, Department of Pharmaceuticals). Presently four Directors are
in position viz. Managing Director, Director (Finance), one Part-Time
Official Director [Government nominee| and one BIFR Nominee Director.
The position of two Independent Directors is lying vacant.

Details of the composition of the Board of Directors, category of the
Director, attendance at the Board meeting, and Annual General Meeting
(AGM), andother Directorships held during the year 2015-16 are given
below:
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Mo, of
Directorshi
MName of Board A in other "
Catepory | Meetings ACM Tenure
Dhirectors Commpanies
attended | attended
(excluding
BCPL)
i) Whaole Time/Functional [Hrecioors
Shri E A Managing w.e.f
Subramanian | Director 5/5 Yes Nil 050272014
T
MEIEE1S
Shri PM Director w.el
Chandraiah (Finance) 375 Yes Mil 2551172014
T
(EETOE L0

(ii] Govt. Mominees Part-Time Official Directors

M=, Monika Verma

[Mrector, Ministry of Director | 051 Mo 3 w.e [
Chemicals & Fertilizers, (HAL, 080172013
Departrment of EDPL, Loy
Pharmaceutical IDOPL, 08/06/2015
LM 6522079 KAPL)*™

Shrl Awadhesh Kumar Director | 041 Mo il we I
Choudhary 2350652014
Dhrector (PSLU), Ministry Loy

of Chemicals & and 08/06/2015

Fertilizers, Department
of Pharmaceutical

DM 065942194

Shri R. K. Maggo, Director | 4/4 | No Nil weef.
Drector 08062015
Ministry of Chemicals & o

amd Fertilizers, 200252016
Department of (AN

Pharmaceuatical

DI Mo OT225615

(lid] BIFE Momines [Mrector

Shri Anil Gupta | [Hrector 5B Yes 4 w.e [
EIFE Mominee (PCCSL, 180772011
Drector MNEPA
DIN: 00283431 Limited,

JECL)**
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** Abbreviations used are:

e HAL-Hindustan Antibiotics Limited

e RDPL-Rajasthan Drugs & Pharmaceuticals Limited

e [DPL-Indian Drugs & Pharmaceuticals Limited

e KAPL-Karnataka Antibiotics & Pharmaceuticals Limited
e PCCSL-Pee Cee Cosma Limited

e JKCL-J.K. Cotton Limited

Notes:
The details of Directors/ Key Managerial Personnel appointed or have resigned
during the year 2015-16, and thereafter till the date of this report is mentioned
below:

Appointments:

(a) Shri R. K. MAGGO
Part-time Official Director
Government of India Nominee
DIN : 07225615

Shri R.K. Maggo, Aged 59 Years, who is working with Department of
Pharmaceuticals, Ministry of Chemicals & Fertilizers has been appointed
as Part-time Official Director vide Order F.No.25012/3/2010-PSU dated
9th June, 2015. He is working in Department of Pharmaceuticals, Ministry
of Chemicals & Fertilizers for the last 5 years and dealing with pricing of
Pharma Products. He is serving Government of India for the last 40 Years
in various Ministries.

Cessations:

(a) Shri Awadhesh Kumar Choudhary
Part-time Official Director
Nominee of Government of India
DIN : 06942194

Shri Awadhesh Kumar Choudhary, Director (PSU), Department of
Pharmaceutical, was appointed as Part time Official Director on the Board
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of the Company vide order No. 25012/3/2010-PSU dated 23" June 2014
from Department of Pharmaceutical, Ministry of Pharmaceutical and
Fertilizers. The nomination of Shri A.K. Choudhary was withdrawn by
Department of Pharmaceuticals vide its letter No. “F.No. 25018/1/2015-
PSU” dated 15% June 2015, and ceased to be Director of BCPL w.e.f 9th
June 2015.

Ms. Monika Verma
Part-time Official Director
Government of India Nominee
DIN : 06522079

Ms. Monika Verma, Director, Department of Pharmaceutical, was appointed
as Part time Official Director on the Board of the Company w.e.f. 8t January,
2013, ceased to be a Director of the Company, consequent upon the
appointment of Shri R. K. Maggo as Government Nominee Director on the
Board of BCPL w.e.f. 9" June, 2015.

Shri R.K. Maggo

Part-Time Official Director
Government of India Nominee
DIN: 07225615

Shri R.K. Maggo, Director, Department of Pharmaceutical, was appointed
as Part time Official Director on the Board of the Company w.e.f. 9" June,
2015, ceased to be a Director of the Company, consequent upon his
retirement from the service of Government of India w.e.f. 29" February,
2016.

Board Procedure

The Board of Directors play primary role in ensuring Good Governance and
functioning of the Company. The meetings of the Board are normally held
at the Company’s Registered Office in Kolkata. The Board meets at regular
intervals to discuss the physical and financial progress of the Company.
The agenda notes for the meeting are prepared by the concerned officials
and signed and approved by the Managing Director before being sent to
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all the Directors. The decisions are taken by the Board of Directors after
deliberations. An “Action Taken Report” on the decisions of last Board
Meeting is placed in every Meeting of the Board of Directors.

1.4 Number of Board Meetings:
During the year 2015-16, five (5) meetings of the Board of Directors were
held, the details of which are given below:

SI. Date Of Meeting Board Strength No. of Directors
No. Present

1. 14t May 2015 S 3

2. 26t June 2015 4 4

3. 25t August 2015 4 4

4, 20" November 2015 4 4

5. 17t February 2016 4 4

1.5 Appointment of Directors

The appointment of all Directors including part-time directors is done by
the administrative Ministry i.e. Ministry of Chemicals & Fertilizers, Department
of Pharmaceuticals. Further, as per notification no. “G.S.R.,163(E)” dated
Sth June 2015 issued by Ministry of Corporate Affairs, the Section 152(6)
of the Companies Act, 2013 shall not apply to the Government Companies
in which the entire paid up share capital is held by the Central Government,
or by any State Government or by the Central Government and one or
more State Governments,

Since, the entire share capital of Bengal Chemicals & Pharmaceuticals
Limited is held by the President of India through Ministry of Chemicals
& Fertilizers, Department of Pharmaceuticals, the Section 152(6) (Retirement
of Director by Rotation) of the Companies Act 2013 does not apply to the
BCPL.

2.0 COMMITTEES OF THE BOARD OF DIRECTORS

2.1 Audit Committee
The Audit Committee of the Company has been duly constituted by the
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Board with powers and role defined in accordance with DPE Guidelines
on Corporate Governance and Section 177 of the Companies Act, 2013.
The Audit Committee is reconstituted with change in Directors. The
Committee has been reconstituted on 30%" June 2014. During 2015-16,
the Committee had five meetings on 14 May 2015, 26™ June 2015, 25t
August 2015, 20" November 2015 and 17% February 2016.

(i) The attendance details are as under-

Member No. of Meetings held during | No. of Meetings
their respective tenure attended

Ms. Monika Verma
Part-Time Official 1 0
Director
Shri R.K. Maggo
Part-Time Official 4 4
Director
Shri Anil Gupta
BIFR Nominee S S
Director
Shri E.A. 5 5
Subramanian
Managing Director

(ii) Composition of Audit Committee is as under:

1 Shri Anil Gupta BIFR Nominee Director Chairman
Shri R.K. Maggo* Govt. Nominee Director Member
Shri E.A. Subramanian Managing Director Member

* Since, Shri R.K. Maggo has been retired from the services of Government India on
29t February 2016 (A/N). Hence, his office of Part-Time Official Director in BCPL has
also been vacant. Till now, Ministry has not appointed another director in his place.
The Audit Committee will be reconstituted on appointment of Part-Time Official Director
in the Company.
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(iii) Terms of Reference of Audit Committee
The terms of reference of Audit Committee in terms of Companies Act
2013 and DPE Guidelines on Corporate Governance include following:

1. The Recommendation for appointment, remuneration and terms of
appointment of auditors of the company.

2. Review and monitor the auditor’s independence and performance, and
effectiveness of audit process.

3. Examination of the financial statement and the auditors’ report
thereon.

4. Approval or any subsequent modification of transactions of the company
with related parties.

Scrutiny of inter-corporate loans and investments.

Valuation of undertakings or assets of the company, wherever it is
necessary.

Evaluation of internal financial controls and risk management systems.

Monitoring the end use of funds raised through public offers and
related matters, whenever applicable.

9. The Audit Committee may call for the comments of the auditors about
internal control systems, the scope of audit, including the observations
of the auditors and review of financial statement before their submission
to the Board and may also discuss any related issues with the internal
and statutory auditors and the management of the company.

10. The Audit Committee shall have authority to investigate into any matter
in relation to the items specified in 177(4) of the Companies Act 2013
or referred to it by the Board and for this purpose shall have power
to obtain professional advice from external sources and have full access
to information contained in the records of the company.

11. The Audit Committee of the company or the Board shall, in consultation
with the Internal Auditor, formulate the scope, functioning, periodicity
and methodology for conducting the internal audit.

12. Oversight of the company’s financial reporting process and the disclosure
of its financial information to ensure that the financial statement is
correct, sufficient and credible.
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15.

16.

17.

18.

19.
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Approval of payment to statutory auditors for any other services
rendered by the statutory auditors.

Reviewing, with the management, the annual financial statements
before submission to the board for approval, with particular reference
to:

e Matters required to be included in the Director’s Responsibility
Statement to be included in the Board‘s report in terms of Section
134 of the Companies Act, 2013;

e Matters required to be included in the Director’s Responsibility
Statement to be included in the Board’s report;

e Changes, if any, in accounting policies and practices and reasons
for the same;

e Major accounting entries involving estimates based on the exercise
of judgment by management;

e Significant adjustments made in the financial statements arising
out of audit findings;

e Compliance with legal requirements relating to financial statements;
e Disclosure/review of any related party transactions;
e  Qualifications in the draft audit report.

Reviewing, with the management, the quarterly financial statements
before submission to the board for approval

Reviewing, with the management, performance of internal auditors,
adequacy of the internal control systems

Reviewing the adequacy of internal audit function, if any, including
the structure of the internal audit department, staffing and seniority
of the official heading the department, reporting structure, coverage
and frequency of internal audit.

Discussion with internal auditors and/or auditors any significant
findings and follow-up there on.

Reviewing the findings of any internal investigations by the internal
auditors/ auditors into matters where there is suspected fraud or
irregularity or a failure of internal control systems of a material nature
and reporting the matter to the Board
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22.
23.

24.

25.

26.

27.

28.

29.
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Discussion with statutory auditors before the audit commences, about
the nature and scope of audit as well as post-audit discussion to
ascertain any area of concern.

To look into the reasons for substantial defaults in the payment to
the depositors, debenture holders, shareholders (in case of non-
payment of declared dividends) and creditors.

To review the functioning of the Whistle Blower/Vigil mechanism.

To review the follow up action on the audit observations of the C&AG
Audit.

To review the follow up action taken on the recommendations of
Committee on Public Undertakings (COPU) of the Parliament.

Provide an open avenue of communication between the independent
auditor, internal auditor and the Board of Directors.

Review with the independent auditor the co-ordination of audit efforts
to assure completeness of coverage, reduction of redundant efforts,
and the effective use of all audit resources.

Consider and review the following with the independent auditor and
the management:

o The adequacy of internal controls including computerized
information system controls and security, and

o Related findings and recommendations of the independent auditor
and internal auditor, together with the management responses.

Consider and review the following with the management, internal
auditor and the independent auditor:

o Significant findings during the year, including the status of
previous audit recommendations

o Any difficulties encountered during audit work including any
restrictions on the scope of activities or access to required
information,

The Audit Committee shall also have powers:
e To investigate any activity within its terms of reference.

o To seek information on and from any employee.
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e To obtain outside legal or other professional advice, subject to
the approval of the Board of Directors.

e To secure attendance of outsiders with relevant expertise, if it
considers necessary.

e To protect whistle blowers.
30. The Audit Committee shall review the following information:

o Management discussion and analysis of financial condition and
results of operations;

. Statement of related party transactions submitted by management;

o Management letters / letters of internal control weaknesses issued
by the statutory auditors;

o Internal audit reports relating to internal control weaknesses;

. The appointment and removal of the Chief Internal Auditor shall
be placed before the Audit Committee; and

o Certification/declaration of financial statements by the Chief
Executive/ Chief Financial Officer

31. Any other function(s) as may be specified in Companies Act 2013 and
rules made there under, and the DPE Corporate Governance Guidelines.

The Audit Committee would have right to call for the comments of the
auditors about internal control systems, the scope of audit, including the
observations of the auditors and review of financial statements before their
submission to the Board and may also discuss any related issues with
the Internal Auditors and Statutory Auditors and the management of the
company. The Audit Committee shall also have authority to investigate
into any matter in relation to the items specified in sub-section (4) or
referred to it by the Board and for this purpose and shall have power
to obtain professional advice from external sources and have full access
to information contained in the records of the company.

The auditors of a company and the key managerial personnel shall have
a right to be heard in the meetings of the Audit Committee when it
considers the Auditors’ report but shall not have the right to vote. The
Board’s report under sub-section (3) of section 134 shall disclose the
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composition of an Audit Committee and where the Board had not accepted
any recommendation of the Audit Committee, the same shall be disclosed
in such report along with the reasons there for.

Remuneration Committee

Remuneration committee has been constituted pursuant to DPE Guidelines
on Corporate Governance for deciding the annual bonus/variable pay pool
and policy for its distribution across executives and non-unionized
supervisors. The Committee has been reconstituted on 11" June 2015
with the following members:

Shri Anil Gupta BIFR Nominee Director Chairman

Shri R.K. Maggo* Govt. Nominee Director Member

Shri E.A. Subramanian Managing Director Member

2.3

**Since, Shri R.K. Maggo has been retired from the services of Government India on
29t February 2016 (A/N). Hence, his office of Part-Time Official Director in BCPL has
also been vacant. Till now, Ministry has not appointed another director in his place.
The Remuneration Committee will be reconstituted on appointment of Part-Time Official
Director in the Company.

Corporate Social Responsibility And Sustainability Committee

The Company has constituted a below Board Level Corporate Social
Responsibility and Sustainability committee on 10" December 2013. BCPL
is a sick Company and presently not conducting any CSR and Sustainability
activities. However, Company is at the verge of turnaround and is planning
to undertake certain CSR activities as part of “Swatch Bharat” in the
coming years. Further, Company has also made voluntarily provisions of
Rs. 2,00,000/- in its Budget for the year 2016-17. Company has also
constituted a Board Level CSR & Sustainability Committee on 27 May
2016 with the following members:

Shri Anil Gupta BIFR Nominee Director Chairman

Shri PM Chandraiah Director (Finance) Member

3.0 SHAREHOLDING PATTERN

The shareholding pattern of the company as on 315t March 2016 was as
under:
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Sl. No Name of Shareholder No. of Shares held
(Face Value Rs.1000 each)
1 The President of India 769601
2 Mr. R.K. Maggo 2
3 Mr. Alok Kumar Karn 1
Total 769604
4.0 POLICY ON TRAINING OF BOARD MEMBERS
BCPL has formulated Policy on Training of Board Members to facilitate
the understanding of the business and industry in which the Company
is engaged including risk profile of the business, to familiarize all the new
Directors with their role, responsibilities, duties and functions in the
governance of the Company and to make Directors aware about the
Corporate Governance, Business Ethics, Code of Conduct, etc. which they
are required comply with.
5.0 DISCLOSURES
5.1 Details of the remuneration paid to the Key Managerial Personnel and

sitting fees paid to Independent Directors during the year 2015-16 are
as under:

i) Functional/Whole-time Directors/KMP:

(Rs. In Lakhs)

Name of KMPs Salary Benefits Total

Shri E.A. Subramanian, 13.15 1.55 14.70
Managing Director

Shri PM Chandraiah 11.99 1.48 13.47
Director (Finance)

Shri Satish Kumar, 3.05 - 3.05
Company Secretary
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5.5

5.6

5.7

BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA :,,_:
(A Government of India Enterprise)
ii) BIFR Nominee Director:
(In Rupees)

Name of Director Sitting Fees Total

Board Meeting Committee Meeting

Shri Anil Gupta 22500 22500 | 45000

BIFR Nominee Directors and Independent Directors are entitled for sitting
fee of Rs. 5000/- per Board Meeting and Board Level Committee Meetings
attended by them.

All the directors are appointed by the Government of India, Ministry of
Chemicals and Fertilizers, Department of Pharmaceuticals in the fixed pay
scales. Their other terms and conditions of appointment are also fixed
by the Department of Pharmaceuticals.

Apart from the remuneration to Directors as per the terms and conditions
of their appointment and entitled sitting fee to BIFR Nominee Directors,
none of the Directors have any material or pecuniary relationship with
the Company which can affect their independence of judgment.

During the year, there were no materially significant related party
transactions that might have potential conflict with the interest of the
Company at large. Details of the related Party transactions as per
Accounting Standard 18 form part of the Notes to the Accounts. Further,
Form AOC-2 is also attached as Annexure to this Report.

There has been no instance of any penalty or strictures imposed by any
statutory body.

The Company is complying with all the requirements of the Guidelines
on Corporate Governance for CPSEs issued by the DPE except the
composition of Board and its Committees as Administrative Ministry is
in the process of filling the vacancies of Independent Directors.

Company complies with all the Presidential Directives issued by the
Central Government from time to time.
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5.8 During the year, no expenditure is debited to the books and accounts
which are not for the purpose of business and no expenses which are
of personal nature have been incurred for the Board of Directors and Top
Management.

5.9 Administrative expenses as a percentage of total expenses has been
37.10% in 2015-16, compared to 47.43 % in 2014-15. Finance Expenses
as a percentage of total expenses has been 13.47 % in 2015-16, compared
to 16.41 % in 2014-15.

5.10 Website of the company i.e. www.bengalchemicals.gov.in (After 15t June
2016 www.bengalchemicals.co.in) displays the official news release of
the company like Annual Report, tenders, and career opportunities etc.

6.0 GENERAL BODY MEETINGS:
6.1 The details of the last three Annual General Meetings (AGM) of the Company
are given below:-

AGM Financial Date and Time of AGM Date and Time of
Year Adjourned AGM
34 th 2014-15 25t August 2015 MNA

at 12:30 Hrs. at Company's
Registered Office

33rd 2013-14 24th September 2014 4th May 2015
at 11:30 Hrs. at Company's at 12:00 Hrs.
Registered Office
32nd 2012-13 9th September 2013 27th March 2015
at 13:00 Hrs. at Company's at 10:30 Hrs.

Registered Office

Notice of 35" Annual General Meeting for the financial year 2015-16
contains details about day, date, time and venue of the AGM.

6.2 Details of Special Resolutions passed at last three AGMs-

AGM Financial Year Details of Special Resolution passed
34t 2014-15 NIL
33 2013-14 NIL
32nd 2012-13 NIL
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7.0 RIGHT TO INFORMATION (RTI)

All the provisions laid down under RTI Act, 2005 have been complied
with. The Company has appointed its Assistant Manager level official
as Public Information Officer (PIO). A Deputy General Manager of the
Company is the Appellate Authority in accordance with the RTI Act.

The details of RTI applications received and disposed off during the year
2015-16 are as under:

No. of RTI Applications Pending as on 15t April 2015 Nil

No. of RTI applications received during the year 2015-16 12

No. of RTI applications disposed-off during the year 2015-16 12

No. of RTI applications pending on 315t March 2016 Nil

ua [P~ W IN |-

No. of RTI applications referred to Appellate Authority during | Nil
the year 2015-16

8.0 MEANS OF COMMUNICATION WITH SHAREHOLDERS

Bilingual Annual Report (i.e. Hindi & English) is posted on the website
of the Company along with other relevant information. Annual Reports
also being sent to all shareholders in physical form.

9.0 AUDIT QUALIFICATIONS

Replies to Statutory Auditor observations/qualifications on Accounts, and/
or replies on the comments of Comptroller & Auditor General of India
would be attached as addendum to the Directors’ Report.

10.0 CODE OF CONDUCT

The Board has laid down the Code of Business Conduct and Ethics for
the Board members and Senior Management of the Company.

11.0 COMPLIANCE CERTIFICATE

This Report duly complies with the applicable requirements of Guidelines
on Corporate Governance for CPSEs and covers all the applicable suggested

65




!ﬁﬂ BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA :,,;:
lfffH (A Government of India Enterprise) .

-

S

items mentioned in Annexure-VII of the Guidelines. The report on
compliance with the Corporate Governance requirements prescribed by
DPE is also sent to Administrative Ministry. The certificate obtained from
Practicing Company Secretary regarding compliance of conditions of
guidelines of Corporate Governance of CPSEs has been annexed to the

Report.
For and on behalf of the Board
sd/- sd/-
(PM CHANDRAIAH) (E.A. SUBRAMANIAN)
Director (Finance) Managing Director
DIN: 06970910 DIN: 06818313

Place: Kolkata
Date: 27% May 2016
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Swastic Centre, 3rd Floor, Room No. 3E
D DU I I & CO P 8, Chowringhee Square, Kolkata ~ 700 069
(033) 2213-5482 ¢ &8 : (033) 2248-5482
: 94330 35482 ¢ 98311 10275
Company Secretaries emall debabrata@ddc.org.in

Ref: o Date s ...
Certificate on Corporate Governance

To
The Members of
Bengal Chemicals and Pharmaceuticals Limited

We have examined the compliance of conditions of Corporate Governance by Bengal
Chemicals and Pharmaceuticals Limited (‘the Company’), a Central Public Sector
Enterprise [CPSE] for the financial year ended on 31* March 2016 as stipulated and
made applicable by Department of Public Enterprises, Ministry of Heavy Industries
and Public Enterprises, Government of India through its Office Memorandum dated
14™ May 2010.

The Company is not listed on any recognized Stock Exchange. Para 2.3 of the
Guidelines prescribes that ‘the non listed CPSE’s shall follow the Guidelines on
Corporate Governance given in the subsequent Chapters, which are mandatory’.
Pursuant to above stipulation, BCPL being a non-listed CPSE, is required to follow
the Guidelines on Corporate Governance for Central Public Sector Enterprises 2010.

The compliance of conditions of Corporate Governance is the responsibility of the
Company’s management. Our examination was carried out in accordance with the
Guidance Note on Corporate Governance Certificate issued by the Institute of
Company Secretaries of India and was limited to a review of the procedures and
implementations thereof adopted by the Company for ensuring compliance with the
conditions of Corporate Governance as stipulated in the said Guidelines. It is neither
an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations

given to us and the representations made by the Directors and the management, we

certify that the company has complied with the conditions of Corporate Governance

as stipulated in the aforesaid Guidelines and Annexes except the Composition of
' Board and its Committees.

We further state that such compliance is neither an assurance as to the future viability
of the company nor of the efficiency or effectiveness with which the management has
conducted the affairs of the Company.

Place: Kolkata For D. DUTT & CO.

Company Secretarics
UNIQUE CODE NUMBER: 12001 WB209400

Date: 27.05.2016 geQ { = M
‘ 7

(DEBABRATA DUTT)
Proprietor

FCS-5401

C.P. No.-3824
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Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Companies
Act,2013 and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by
the company with Related Parties referred to in sub-section (1) of section 188
of the Companies Act, 2013 including certain arms length transactions under
third proviso thereto.

1 Details of contracts or arrangements | No Related Party Transactions
or transactions not at arm’s length | was made during the wvear
basis M15-16

2 Details of material contracts or|No Related Party Transaction
arrangement or transactions at arm's | was made during the Year
length basis 2015-16.

For and on behalf of the Board

Sd/- Sd/-
(PM CHANDRAIAH) (E.A. SUBRAMANIAN)
Director (Finance) Managing Director
DIN: 06970910 DIN: 06818313

Place: Kolkata
Date: 27 May 2016
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CERTIFICATION/ DECLARATION OF FINANCIAL
STATEMENTS BY THE CHIEF EXECUTIVE OFFICER
AND CHIEF FINANCIAL OFFICER OF THE COMPANY

We have reviewed the financial statements and the cash flow statement of Bengal
Chemicals & Pharmaceuticals Limited for the year ended 315t March 2016 and
that to the best of our knowledge and belief:

(i) These statements do not contain any materially untrue statement or omit
any material fact or contain statements that might be misleading;

(ii) These statements together present a true and fair view of the Company’s
affairs and are in compliance with existing accounting standards,
applicable laws and regulations;

(iii) There are, to the best of our knowledge and belief, no transactions entered
into by the Company during the year 2015-16 which are fraudulent, illegal
of the Company’s Code of Conduct;

(iv) We accept responsibility for establishing and maintaining internal controls
for financial reporting and that we have evaluated the effectiveness of
the internal control systems of the Company pertaining to financial
reporting, and we have disclosed to the auditors and the Audit Committee,
deficiencies in the design or operation of such internal controls, if any,
of which we are aware and the steps taken or proposed to be taken to
rectify the same;

(v) We have indicated to the auditors and Audit Committee:

a) Significant changes in internal control over financial reporting during the
year 2015-16;

b) Significant changes in accounting policies during the year 2015-16 and
the same have been disclosed in the notes to the financial statements;
and
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c) Instances of significant fraud of which we have become aware and the
involvement therein, if any, of the management or an employee having
a significant role in the Company’s internal control system over financial

reporting.

Sd/- Sd/-
PM CHANDRAIAH) E.A. SUBRAMANIAN
Director (Finance) and Managing Director and
Chief Financial Officer Chief Executive Officer

Place: Kolkata
Date: 27th May 2016

70




£

BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA
(A Government of India Enterprise)

FORM

NO. MGT 9

EXTRACT OF ANNUAL RETURN

as on financial year ended on 315t March 2016
Pursuant to Sectlon 92 (3) of the Companles Ace, 2003 and rule 12(1) of the Company (Management
& Administration ) Rules, 20014

=)

1 RECISTRATION & OTHER DETAILS:
I [CIN UZ4290WE 1981 GOI023480
i |Registration Date 27th March 1981
i Mame of the Company Fengal Chemicals & Phammaceoticals Lid.
iv  Category/Sub-category of the Company Govermment Company, Limited by Shares
¥ Address ol the Hegistered allice & contact details |6, Ganesh Chonder Avenuoe,
Kolkata-TOO13
Tel: +891-033 2237-1525 7/ 1526 / Ta6T
vi Whethwer listed company Mo
vii  |Mame, Address & contact details of the Registrar No
& Transfer Agent, if any.
i1 PRINCIFAL BUSINESS ACTIVITIES OF THE COMPANY

Contribartion of all the business activities to the total tomover of the company shall be stated

SLNo |Name & ﬁau'rl]:tlon af

main products/services

[NIC Code of the Product /service*

% to total
Turmover
ol the company

1 JCsmetics & Home 2023 -manulaciure of soap amd detergents, cleaning
Products and  palishing  preparations,  perfumes and  ooilet S0
preparations
2 |Pharmaceuticals 21-Manufacture  of  pharmaceuticals,  medicinal
chemical and botanical product 64%
3 |Industrial Chemical 202-Manufacture of other chemlcal products 5%,

*AS per Mational Industrial Classification- Ministry of Minisory of Statistics and Programme Implementation

m PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES:
Sl Mo Name & Address of the|CINSGLN Halding HE ape  of|Applicable
Company Subsidiar  /|shares held Heclion
Amsaciate
1 NOT APPLICABLE
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i} Category-Wise Shase Holding

SHAREHOLDING PATTERN (Equity Share capital Break up as % to tofal Equity)

BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA
(A Government of India Enterprise)

Category of Sharcholders

Po, of Shares held ot the beginning
of the vear

M. al Shares held ar the end of the
yEar

Demat % nof
Lot

Sharnes

Physical | Todal

Demat % of
Tatal

I5hares|

Phiysical | Total

% change
during the
year

A Prommoters
L1] Enclinin
|al Indivicheal FHUF

Bl

I31 Cemitral Gaviar

Stare Govi.

[ Cenral Government In the name
of Tha Prosident of Trisdia

I Gowt, Nominees (b Mr. B.E
Maggo, Direcior, Deparcissnt ol
|Pharmacouaiiaks falsa Direcioe,
Bengal Chemicals B
Fharmaceuticals Limived) holding 2
mlmaris axl

ki Shirl AK. Karn, Under Secretary.
Departiment ol Fhamnmaceuticals
holdimg 1 sharel

ML TROADA | TEAG04 [T}

mIL|  Tomand| TEORD4] 100

NIL

el Beslios Corpoarates
i Bank/Fl
el Arry other

L

SUB TOTAL:A} [1)

[FIC T 7roan4] Teaend]  1on]

| 7amind] TROR04

|

ML

2} Foreign

i} MHEL- Indiviclisals
B Dibier Ineliviideials
] Baslies Corp,

M Banks FT

o] Arvy ol

L

ML THOG04| TG4 10

Fneu:mJ rru:mmJ 100

KL

al Mutual Funcs

b Banks/Fl

Ch Cenmeral gone

) State Govi.

ol Veniure Capital Fund
I} Insurance Companies
gl FIIS

hl Forelgn Yenture
Capizal Funils

L

I Indivieliials
if livlevicliaal sharefdders NoEling

runrivel slsare capital uplo Bs, |
17 IFTICILE S S PEST e s iy

e] Oithwers (apeecilyh
SUH TOFTAL [BIHE):

ML

Tistal Fublic Sharehalding
(B = (B 1k TRAE)

Bl

C. Shares held by Custodian Fos
GOHEs & ADEs

ML

|G11|1|:I Toetal [A+B+Ch

HIIL | rr.nnnd|7rmr.n4| Ln|:|

'-.||:.| '.rn!.:-uml rr.nnndl ||:n|

NIL

=
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(ii} SHARE HOLIMNG OF FROMOTERS
=1} Sharebolcders Name Sharelwlding at the Shareholding at the H change
Ty, Isegpinming of the vear erwl of the year in share
holding
during the
YT
MNo.of % al total  |% ol shares MO af P ol total | % ol =shares
=hares shares pledged shares shares pledged
afl the cam- | encumbensd af the EFCLIT-
iy o tatal shares company | Bered @
toetal shares
[ | The Fresident ol Tixlia TEOE [N HIL il 100 RIL RIL
Tatal TR 100k Ml TR 11K} Ml Ml
fiil CHANGE IN PROMOTERS' SHAREHOLIMNG [ SPECIFY IF THERE IS NO CHANGE)
3. Share holding at the Cumulative Share
M. teginning of the Year | holding during the vear
[Me of % of tatal | Mo af W af tatal
Shares shares al  |shares shares af
thi thi
AANTIDEIL]Y ALy
I & the beginning of the year
[ave wise Increase/decrease in Promaters Share holding during the)
year  speclfying the  reasons for  increases/decrease g MIL
2 allctmwent Stransfers bonuss sweat equiny erc)
3 AL the el of the year
fiv} Sharcholding Pavtern of top ten Shareholders (other than Direcors, Promoters & Holders of GDEs £ ADNEs)
51, |For Each of the Taop 10 Shareludders Shareholding at the Cumralative
Mo e of the year Shareholding during the
Mool He ol Datal Mo il He ol Datal
shares shares of shares shares of
the the
COMmpany COMmpany
I & the beginning of the year
Lkate wise inereass s decrense i Pronsdters Shane iding diring the
yoar  specifying  the  measons  for  increaseddecoase  [egg.
2 Jallotirwent S transfer S bonus/ sweal equily elc) NIL

Ar the emd of the vear [or on the date of separation,  separated
3 rI||r'i|'|E1I'm W

vl Sharehadding of Hreciors & KMP

3. Shareholding at the Cumulative |
Mo el of the year Sharcholding during the
|For Each of the Directors & EMP Mool %% of total Mo of %% of total
shares shares of shares shares of
thae thae
COIMAany COIMAany
At the beginning of the year |ﬁ+...n... (.DZ6| 2 Shares D026
[as ool ims Covt.
Nomines) Maminee]
IFare wise increass/decrense in Promaiers Share halding during the
year  apecifying e messons for incressesdecrease e, NIL
allcirwent/ iranslers bonussweal equily e
An the emwd of the year 2 Shares D026| 2 Shares [ E]E
s Gawt. [ms Gavt.
Msmines] TR |
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v INIFEETEDNESS
Ha. I Lakls
Indebiedness of the inchiding interest ouistanding/accrmed but not doe for payment
S Lo Unisieruined Ll paosics Tntal
e hwlimp Loans Indebiedness
dhepasics
Incleldrm=ss at the beginning of the
financial year 13505 48
Primcipal Amount AP 45 12 5200 5,053.30
E{I InEsrest duie Bt ol 2mh 5 5,287 BT 4 4G
il Draterest accrosd Enar et due AGH £ A6 1H OS2 3
Total i+l 1821493
Change in Indebiodnsss during the
financial year
Aiklitinns 721 12625 MIL 12T
|Et'd||nlu-11 MNild Ml MIL
et Chia T2 |, #6325 |, #7046
Inchebaedrimss. mt the end of the frsrcisl
(L1}
inchpal Amoune A2 48 12, B5E 00 13,0534 4%
1) InEerest duie Bt ol padd dHE TR GB.A511E RZARG
il Draterest accrosd Enar et due ML .45 .45
|Tu1a| [-+di+ il ATh21 10,577.08 146,652 70

Partboulars of Remneraton

REMUNERATION OF IRECTORS AND KEY MANAGERIAL PERSOMNNEL

Eemuneration te Managing Director, Whole time

director’ Company Secretary:

3

Ra.n Lakles

Mame of the MDVWTDACS

Tatal

Ciroes salkary

e

Shiri E.A. Subramanian
Managing Directee & CED

Shra Pl
Ul rakaly
Directar
(Financi) &
CFC

Shri Satish
K
Comparny
Secrotary

A

1701] aof the Income Tax, 1861

Tl Salary om [se [ovEie conbalned 1 seciise

13,15

11496

A5

Z8. 18

A, 1L

] Walue al prerguisiies /s UrGE] al e Toeconss Lax

kv ievsene Tag Scr, 1861

o T Prodils T (e of Salary under st

i

1.55

Nl

3.0

Stowck aption
Sweat Equity
Canmniissbon
as Wl preali

=

HIL

oibrers (spcifvi

& Others. please specify

Total (A

ER]

104y

L]

a1z

Coiling as peer the At

Mot Applicable. Direciors are appainted by Minbstry of Chemic

Départiment of Pharmaceuticals in e pay scale

al= & Fertilers,

Particulars af Resnureraticn

Remwineration o ather directors:

ame al the
Directons

ntal
Jueiine

1 BIFRE Momires Direscior

Shri Anil Gu

3]

L Comymiiter beetings

@) Fea Ior atteniding Bosard sowl Baard Level

45000

] Carurisssan

(o ) Oithers, please specily

Taral (1)

2 Oeheer Mon Exeoutive Directars

B Commisskon
(o ) Others. please specily.

() Fear Tor attenu®ivg Bosersd coanmillos nseings

Tatal % |
atal (H]={1+2]

5000 (5000 |

Total Manageral Remureration

COverall Cielang s peec The Act.

Huipess one lakh Per Meeting &s per Dompanees Appointment and Hemuneration| Ruke=s 2014
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VIl PENALTIES/PUNISHMENT /COMPPOUNDING OF OFFENCES
Type Section of  |Briel Dretails of Authority Appeall
the Description |Penalty/Punishment/ [(RD/NCLT/C |made if any
Companies Compounding fees oLIrt) Ipive
At imposed details)
A. COMPANY
Penalty
Punishment NIL
Compounding
E. MIRECTORS
Penalty
Punishment NIL
Compouncling
C. OTHER OFFICERS IN DEFAULT
Penalty
Funishment NIL
Compounding
For and on behall of the Board
Sd/- Sd/-

(PM CHANDRAIAH)
Director (Finance)

DIM: 0BO70910

Place: Kolkata

Date: 27th May 2016

(E.A. SUBRAMANIAN)
Managing Director

DIN: OGE18313
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 1013 ON THE
FINANCIAL STATEMENTS OF BEMGAL CHEMICALS AND
PHARMACEUTICALS LIMITED FOR THE YEAR ENDED 31 MARCH 2016.

The preparation of financial statements of Bengal Chemicals and Pharmaceuticals
Limited for the year ended 31 March 2016 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 is the responsibility of the
management of the company. The statutory auditor appointed by the Comptroller and Auditor
General of India under section 139(5) of the Act is responsible for expressing opinion on the
financial statements under section 143 of the Act based on independent audit in accordance
with standards on auditing prescribed under section 143(10) of the Act. This is stated 1o have
been done by them vide their Audit Report dated 27 May 2016.

I, on the behall of the Comptroller and Auditor General of India, have conducted a
supplementary audit under section 143(6)(b) of the Act of the financial statements of Bengal
Chemicals and Pharmaceuticals Limited for the wvear ended 31 March 2016, This
supplementary audit has been carried out independently without access to the working papers
of the statutory auditors and is limited primarily to inquiries of the statutory auditors and
company personnel and a selective examination of some of the accounting records. On the
basis of my audit nothing significant has come to my knowledge which would give rise to

any comment upon or supplement to statutory auditors’ report.

For and on behalf of the
Comptroller & Auditor General of India

Place: Kolkata
Dated: The 8" of July, 2016

e U

(Praveer Kumar)
Principal Director of Commercial Audit
& Ex-officio Member, Audit Board - I1
Kolkata
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF BENGAL CHEMICALS AND PHARMA-
CEUTICALS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of BENGAL CHEMICALS
AND PHARMACEUTICALS LIMITED (“the Company”), which comprise the Balance
Sheet as at March 31, 2016, the Statement of Profit and Loss and the Cash
Flow Statement for the year then ended and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management of the Company is responsible for the matters specified in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation
of these financial statements that give a true and fair view of the financial position
and financial performance and Cash flow of the Company in accordance with
the accounting principles generally accepted in India including the Accounting
Standards specified under section 133 of the Act read with rule 7 of the
Companies(Accounts) rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act
for safeguarding the Assets of the Company and for preventing and detecting
fraud and other irregularities, selection and application of appropriate account-
ing policies for making judgments and estimates that are reasonable and prudent
and design, implementation and maintenance of adequate internal financial
control that are operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud and error.
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Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Standards on
Auditing specified u/s. 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of the accounting estimates
made by the management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the financial statements.

Audit Opinion:

In our opinion and to the best of our information and according to the

explanations given to us and subject to our comments in para nos.3(e), (h),
and (j) in Report on Other Legal and Regulatory Requirements, the aforesaid
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financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

(a) In case of the Balance Sheet, of the state of affairs of the Company as
at March 31st, 2016; and

(b) In case of the statement of Profit and Loss, of the loss for the year ended
on that date; and

(c) In case of the Cash Flow Statement, of the Cash Flows for the year ended
on that date.

Emphasis of Matters

1. We did not audit the financial statements/information of Mumbai factory
included in the financial statements of the Company whose financial
statements / financial information have been audited by the branch
auditor whose report have been furnished to us, and our opinion in so
far as it relates to the amounts and disclosures included in respect of
this branch, is based solely on the report of such branch auditor.

Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements:

1. As required by section 143 (5) of the Act, we give in the Annexure - I, a
statement on the Directions issued by the Comptroller and Auditor General
of India after complying the suggested methodology of Audit, the action taken
thereon and its impact on the accounts and financial statements of the company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of section
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143 of the Companies Act 2013, we give in the Annexure-II, a statement on
the matters specified in paragraphs 3 and 4 of the Order to the extent possible.

3. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purpose
of our audit.

b. In our opinion proper books of account as required by law have been
kept by the Company so far as appears from our examination of those
books and proper returns adequate for the purposes of our audit have
been received from branches not visited by us.

c. The reports on the accounts of Mumbai factory of the Company audited
under section 143(8) of the Act by the branch auditor have been sent
to us and have been properly dealt with by us in preparing this report.

d. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account and with the returns received from branches not visited by us
and with the returns received from branches not visited by us.

e. In our opinion, the aforesaid financial statements complied with the account-
ing standards specified under section 133 of the Act read with rule 7 of
the Companies (Accounts) Rules, 2014 except GOI Grant of Rs.2470.00 lacs,
Rs.2000.00 lacs and Rs.629.00 lacs received towards meeting Arrear Salary,
VRS payment and implementation of QC and R&D system respectively has
not been kept separately and Interest earned on such deposits cannot be
ascertained and has not been credited to Grant account. Total interest earned
on such deposits has been considered as income of the Company. The
treatment is not in conformity with AS-12 — Accounting for Government
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Grants.

f. On the basis of written representation received from the Directors as on
March 31, 2015 taken on record by the Board of Directors, none of the
Directors is disqualified as on March 31, 2016 from being appointed as
a Director in terms of section 164(2) of the Act.

g. With respect to the adequacy of the internal financial control over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in Annexure-III.

h. All balances in respect of Trade Receivables, Trade Payables, Advance from
Customers, Deposit Recoverable, Deposit Refundable and Plan & Non Plan
Loans from GOI remain unconfirmed, which may lead to losses(Amount
uncertainable).

i. Being a fully owned Government Company, the Company is not required
to transfer any amount to the Investor Education and Protection fund.

j. Inspite of the comments of CAG last year and without establishing and
identifying the source, the Company had withdrawn the FDR amount of
Rs.10.42 Crores and as a result of such premature withdrawal, the Company
had incurred interest loss of Rs.0.56 Crores.

for Bhattacharya, Das & CO.
Chartered Accountants
Firm Registration No. 307077E

2, Garstin Place, (4" Floor)

Kolkata, the 27% day of May, 2016. Sd/-
CA ANJAN SHEE

Partner
Membership No. 052870
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ANNEXURE-I TO THE INDEPENDENT AUDITORS’ REPORT

(As referred to in Paragraph-1-Report on Other Legal & Regulatory
Requirements)

Report on Directions under section 143(5) of Companies Act 2013 in
respect of Bengal Chemicals & Pharmaceuticals Ltd. for the year 2015-16

Sl
No.

Directions Action taken & Auditor's

Reply

on
and

Impact
fAlcs
financial
statements
Froper
disclosure
mads  in
Accounts
lease rentals
are properly
accounted for,

1 Whather the Company has clear title/
lease deeds for freshold and leasehold
land respectively? If not, please state the
arga of freehald and leasehald land for
which fitle/lease deeds are nol available.

The Company owns a total of
0% 46 acres of land of which 37 48
acres of land is leasehold. Lease
dead in respect of leasehokd land
measuring 14.18 acres and title
deed in respect of Freehold land
measuring 6.29 acres are not on
record. In respect of 8.29 acres of
Freshold land, documents in the
farm of cerified copy of BLR
records are available

iz
the
and

Please reporl whether there are any cases
of waiver! write off of debtsfoans/interest
el if yes, the reasons there for and the
amaunt involved.

Whether proper records are maintaimed for
inventories lying with third parties & assets
received as gt from Govl ar  other
authorities.

Mo waiver/ write off of dabts/
leansd interest etc. during the year.

Mo imventories are hying with third
parties and no assels  wers
received a5 gIft from government
or oiher authorities.

Thera s
impact on
financial

no
the

| statements

There s
impact on
Tinancial
slatements.

no
the
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Report on Additional directions under section 143(5) of the Companies Act,
2013 in respect of Bengal Chemicals & Pharmaceuticals Ltd. for the year

2015-16
Sl Directions Action taken & Auditor's Impact on Alcs
Mao. Reply and financial
statements
I State the area of land under There iz no encroachmant of Land | Thera 5 ma
encroachment and briefly explain the | of the Company. impact on  the
sleps laken by the Company 1o financial
| remove encroachments . statements
Il. | Whether subsidy received’ | Company has not received any | There i no
recoverable from Govarnmant of Indla | subsidy during the current financial | impact  on the
has been properly accoumted for as | year financial
per claims admitled. stalemenis.

for Bhattacharya, Das & CO.
Chartered Accountants
Firm Registration No. 307077E

2,Garstin Place, (4™ Floor)

Kolkata, the 27" day of May, 2016. Sd/-
CA ANJAN SHEE
Partner
Membership No. 052870
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ANNEXURE-II TO THE INDEPENDENT AUDITORS’ REPORT
(As referred to in Paragragh-2-Report on Other Legal & Regulatory
Requirements)

1. (a) The Company has maintained proper records of Fixed Assets showing
full particulars including quantitative details and situation of Fixed Assets.

(b) Physical Verification of Fixed Assets has been conducted by the Man-
agement during the year and no material discrepancy was observed.

(c) Original Lease deed in respect of leasehold land measuring 14.18 acres
and title deed in respect of Freehold land measuring 6.29 acres are not
on record. In respect of 8.29 acres of Freehold land, documents in the
form of certified copy of BLR records are available.

2. Stock of goods has been physically verified by the management during
the year. In our opinion, the frequency of verification is reasonable in
relation to the size of the Company and the nature of its business. No
material discrepancies have been noticed on physical verification of stocks
as compared to the book records.

3. The Company has not granted any loans, secured or unsecured to
companies, firms or other parties covered in the register maintained under
Section 189 of the Companies Act.

4. In absence of any loan, investment, guarantees and security to other
Companies, the provision of sec.185 & 186 is not applicable.

5. As per information and explanations given to us the company has not
accepted any deposits covered under Secs. 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and the rules framed hereunder.
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6. Cost Records has been maintained by the Company as specified by the
Central Government under sub section (1) of section 148 of the Companies
Act.

7. (a) The Company is generally regular in depositing with the appropriate
authorities undisputed statutory dues including Provident Fund, Investor
Education and Protection Fund, Employees’ State Insurance, Income-tax,
Sales Tax, Wealth Tax, Customs Duty, Excise Duty, Value Added Tax,
Cess and other Statutory Dues to it except in case of Provident Fund
dues where Company is irregular in depositing amount with appropriate
authority because of financial stringencies. As on 31%* March 2016,
Rs.418.37 lakhs on account of Municipal Tax in respect of Kolkata and
Mumbai properties of the Company are in arrear for more than 6 months.

(b) According to the information and explanations given to us, there are no
dues of the Company in respect of Sales Tax or Income-tax or Wealth
Tax or Service Tax or Duty of Customs or Duty of Excise or Value Added
Tax or Cess under dispute except as detailed in ANNEXURE - A.

8. As per the books and records maintained and according to the information
and explanations given to us, the Company has not defaulted in repayment
of dues to a financial institution, bank, Government or dues to debenture
holders. However, it has defaulted in repayment of following Loans from
GOI and Government of West Bengal :

'?l!!-. Particulars tFF:En r: :E:L} lmer:':; ?:Iﬁ:'ued
{As In lacs)

Government of India = Plan Loan 8.518.00 4,159.25

2 |Government of India — Non-plan Loan 2,310.00 2,2684.49

3 |Government of West Bengal — Term Loan B2.48 292.73
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According to the information and explanations given to us, the Company
has not raised any money by way of initial public offer or further public
offer(including Debt Instrument) and no Term Loan was applied for the
purpose.

Based upon the audit procedures performed and as per information and
explanations given to us, we report that no fraud by the Company or on
the Company by its officers or employees have been noticed or reported
during the year.

According to the information and explanations given to us, managerial
remuneration has been paid or provided in accordance with the requisite
approvals mandated by the provision of sec.197 read with Schedule-V to
the Companies Act.

The Company is not a Nidhi Company and as such this clause is not
applicable to it.

According to the information and explanations given to us, and on the basis
of examination of books and records of the Company, there is no transaction
with the Related Parties as defined in sec.177 and 188 of Companies Act,
2013.

According to the information and explanations given to us, the Company
has not made any preferential allotment or Private placement of shares
and/ or fully or partly convertible debentures during the year.

According to the information and explanations given to us, the Company
has not entered into any non cash transaction with any of its Directors
or persons connected with him.
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16. According to the information and explanations given to us, Company is
not required to be registered u/s.45-IA of the Reserve Bank of India Act,
1934.

for Bhattacharya, Das & CO.
Chartered Accountants
Firm Registration No. 307077E

2,Garstin Place, (4™ Floor)
Kolkata, the 27% day of May, 2016.
Sd/-
CA ANJAN SHEE
Partner
Membership No. 052870
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ANNEXURE-III TO THE INDEPENDENT AUDITORS’ REPORT

(As referred to in Paragraph-2-Report on Other Legal & Regulatory
Requirements)

Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Bengal
Chemicals & Pharmaceuticals Limited (“the Company”) as of 31 March 2016
in conjunction with our audit of the standalone financial statements of the
Company for the year ended as on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential component of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accoun-
tants of India (ICAI).

These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.
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Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial
controls over financial reporting based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013,to the extent applicable to an audit of intemal financial
controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan
and Perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and main-
tained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company’s internal financial
controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures
that

(1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of Management
and Directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition
of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management controls,
material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures
may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31 March 2016,
based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

for Bhattacharya, Das & CO.
Chartered Accountants
Firm Registration No. 307077E

2,Garstin Place, (4™ Floor)
Kolkata, the 27% day of May, 2016.
Sd/-
CA ANJAN SHEE
Partner
Membership No. 052870
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Statement of disputed dues as on 315t March, 2016
(Mot provided for in the accounts)

Name of the | Mature of |Amount [Rs| Pericd to which
Statute duas In lacs) the dues relate Forum where dispute is pending
Central  Excise|Excise Duty 41,82 Juby, 1957 to June, |Appellate Tribunal, Kolkata
At 2001
36,49 July, 2001 to Apil, |Appellate Tribunal, Kolkata
2003
21.41| HMarch, 12B5 o |Cormmissioner (Appeals|, Kolkata
July, 1985
1094  April, 1988 to  |Appellate Tribunal, Kalkata
Kiarch, 1550
41,06 July, 1587 Commissioner (Appeals], Kolkata
Lales Tax Central Sales) 21,43 2003- 2004 fAppellate  and  Revision  Board,
Tan Cormmercial taxes, West Bengal
2925 2004-2005 Appellate  and  Rewision  Board,
Cornmercial taxes, West Bangal
44053 2005-2006 Appellate and Reyiian Board,
Commerdial taxes, West H-u:rﬁal
294 97 2006-2007 Appellate and Revision Board,
Commerdial taxes, West Bengal
16,36 2008-200% fAppellate  and  Revision  Board,
Commercial taxes, West Bengal
5.63 2009-2010 Appellate Authority
92.13 2010-2011 Appellate Authority
301 2011-12 Appellate Autharity
222 2012-13 fppellate Autharity
Value Added| 119,58 2004-200% Appellate and Revision Board,
Tax Commerdial taxes, West Bengal
100,61 2005-2006 Appellate & Revision Board,
Commercial taxes, W.B,
49,52 2006-2007F fAppellate  and  Revision  Board,
Cormmercial taxes, West Bengal
265.27 2007-2008 Appellate  and  Rewision  Board,
Cornmercial tanes, West Bangal
E29.8% 2008-2000 Appellate and Raviian Board,
Commerdial taxes, West H-u:rﬁal
205,66 2009-2000 Appellate Authority
88,21 2010-2041 Appellate Authority
93,45 Hi-12 Appellate Authority
42.29 2012-2003 Appellate Authority
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Reply to Auditor’s Comments on Annual Accounts of 2015-16

Auditor's Comment

Management Reply

\We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit,

Mo Comments

In our opinion proper books of account as reguired
by law have been kept by the Company so far as
appears from our examination of those books and
proper returns adequate for the purposes of ouwr
audit have been received from branches not visited
by us.

Mo Comments

The reparts on the accounts of Mumbai faciory of
the Company audited under sedlion 143(8) of the
Act by the branch auditor have been sent to us and
have bean proparly dealt with by us in preparing this
repert.

Mo Comments

The Balance Sheet, the Staternent of Profit and Loss
and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account
and with the retums received from branches not
visited by us and with the returns received from
bramches not visited by us.

Ma Camments

in aur l?p.l'l"Hﬂ.l"l. he aforesasd fnancial stalements
complied with the accounling slandards specified
under section 133 of the Act read wilh rule 7 of the
Companies (Accounts) Rules, 2014 except GOI
Grant of Rs.2470.00 lacs . Rs.2000.00 lacs and
Rs 629.00 lacs recelved lowards meeling Arrear
Salary, VRS payment and implemenltation of QC and
RE&D syslem respectively has nol been kepl
separately and Interes! eamed on such deposits
cannot be ascerfained and has not been credited lo
Gramt account. Tolal interes! earned on such
n'epnsﬂ!s has besn considered as income of the
Company. The trealment is not in confomity with
AS-12 = Accounting for Government Granis.

On the basis of written representation recaived fram |

the Direciors as on March 31, 2015 taken on record
by the Board of Dwrectors, none of the Direclors is
disqualified as on Barch 31, 2016 from being
appointed as a Director in terms of sedlion 184(2) of
the Act.

Historically, frorm  2007-08 orwards, Company
is not rmaintaining any separate bank acoount
for the grants recelved from the GO
Moreover, as on date balance in Grants
pertaining to VRS only available with the Bank
in the form of FOHS.

Mo Comments

With respect to the adequacy of the internal financial
control over financial reporiing of the Company and
the cperating effectivensss of such contrals, refer to
our separate Report in Annexure-il,

Mo Comments
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Auditor's Comment

Management Reply

Al balances in respect of Trade Recelvalies, Trade
Payables, Advance from Cuslomers, Deposi
Recoverabie, Deposit Refundabie and Plan & Mo
Flan Loans from GO remain unconfirmed, which
may lead to lossesfAmount uncertain able)

Management issued letlers o various Deblors,
Creditors for Balance confirmation, Response
from many of the parties has not been received
1l dane.

Baing a fully owned Governmenl Company, the
Company is not required to transfer any amount to
the Investor Education and Pratection fund.

Mo Comments

10.

[11.

[12.

in spile of the comments of CAG lasl year and
withowt esfabiishing and idenfifying the source, the
Company had withdrawn the FOR amount of
A% 1042 Crores and as a resull af such premalure
withdrawal, the Company had incured inferes! loss
of R=.0.56 Crorgs

{a} The Company has maintained proper records of '
Fixed Assels showing full pariculars including
guantitative details and siuation of Fooed Assels.

() Physical Verlication of Fixed Assels has been
conducted by the Management during the year and
o material discrepancy was obssarved.

(¢ Original Lease deed in respect of leasshald and
measuring 14.18 acres and litle deed in respect of
Freehold land measuring 6.28 acres are nol on
record, In respect of 829 acres of Freehold land,
documenis in the form of certified copy of BLRE
records are available, |
Stock of goods has been physically venfied by the
management during the year. In our apinion, the
frequency of venfication is reasonable in relation to
the size of the Company and the nature aof s
business. Mo material discrepancies have been
moticed on  physical verfication of stocks as
compared o the book records,

Company has been availing Cash credit imits
of Re 26 crores from United Bank of India at
13.50% interest rate, whereas on these FDRs
company was earning only 8% to 9% interest.
Therefore, after laking approval from Board
and after infarming to Ministry, the FDRs were
prematunidly encashed i July 2015 and
fransferred to Cash Credit Account to save
interast.

Mo Comments

Mo Camments

13

The Company has not granted any loans, secured or
unsecured to companies, fims or other parlies
covered in the register mainfained under Section
159 of the Campanies Act.

Mo Camments

14,

In absence of any loan, investment, guarantees and
security fo other Companies, the provision of
sec 185 & 186 is nol applicatde.

ko Comments

15,

Az per information and explanations given to us thea
company has not accepted any deposits covered
wnder Secs 73 o TG oor any ather relevant
provisions of the Companies Act, 2013 and the rulas
framed hereunder,

Mo Camments

16.

Cost Records has been  mainfained by tha
Company as specified by the Central Government
under sub section (1} of s=ction 148 of the
Companies Act.

Mo Comments
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SLNo.

17.

Auditor's Comment

and Protection Fund, Employees” Stafe Insurance,
Imcome-tax, Zales Tax, Wealth Tax, Cusioms Duly,
Excise Duly, Value Added Tax, Cess and olher
Statutory Dues to it except in case of Provident Fund
dues where Company i imegular in depositing
amount with appropriate Elulh::lri}r].r becausa of
financial stringencies, As on 317 March 2018,
Rs.418.37 lakhs on account of Municipal Tax in
respect of Kolkala and Mumbal properties of the
Company are in arrear for more than & months,

(B} According to the information and explanations
given 1o us, there are no dues of the Company in
respect of Sales Tax or Income-tax or Wealth Tax or
Service Tax or Duty of Customs or Duty of Excise or
Value Added Tax or Cess under dispute excepl as
detailed in ANNEXURE — &,

Management Reply

{a) The Company is generally regular in depositing | Company could not pay Municipal Tax fo
with the appropriate authorities undisputed statulory | Kolkata & Mumbai Municipality due to acute
dues including Provident Fund, Investor Education  fimancial crunch.

Mo Carmmeents

As per the books and records maintained and
according to the informalion and explanations given
to us, tha Company bas not defaulted in repayment
aof dues fo a fimancial institufion, bank, Govermment
ar dues o debenture holders. Howewer, it has
defaulted in repayment of following Loans from GOl
and Governmeni of Wesi Bengal -

Principal Interest accrued
{Rs In lacs)  |2nd due
(R In lacs)

GOl — Plan Loan 8.518.00 4,159.25

EQIMonPlan Loan)  2,310.00 2,284.48

EWE— Term Loan &2.48 202,73

Mo Commeanis

19.

According to the information and explanations given
fo us, the Company has nol raised any money by
way of initial public offer or further public
affer(including Debt instrument) and no Term Loan
was applied for the purpose

Mo Commenis

Based upon the audil procedures performed and as
per information and explanations given o us, we
report that no fraud by the Company or on the
Company by its officers or employees have been
nodiced or reported during the yvear.

Mo Commenis

21.

According to the information and explanations given
fo ws, managenal remuneration has been paid or
provided in accordance with the requisite approvals
mandated by the provision of ec 197 read with
Schedule-V fo the Companies Act,

Mo Comments

The Company is not a Midhi Company and as such
this clause is not applicable fo it

Mo Commenis
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Sl.Ma.

Auditor's Comment

Management Reply

According to the informalion and explanalions given
to us. and on tha basis of examinalion of books and
records of the Company, there is no ransaction with
the Related Parties as defined In sec 177 and 188 of
Companias Act, 2012

Mo Comments

4.

According to the informalion and explanalions given
to us, the Company has nol made any preferential
allpiment or Private placement of shares and/ or fully
of partly convertible debentures during the year.

Mo Comments

According o the information and explanalions given
to s, the Company has nol entered inlo any non
cash fransaction with any of its Direciors or persons
connected with him,

Mo Comments

Sccording to the information and explanaticns given
to ug, Company is nod required fo be registered
s 45-18 of the Reserve Bank of India Act, 1934,

Mo Comments

Sd/-
(E.A. SUBRAMANIAN)
Managing Director
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Membership Mo, 052870

Place: Eolkata
Date: 2Tth May 2018

Sd/-
[SATISH ELUMAR)
Company Secretary

E=. In Lakhs
Particul Notes As at 3lst March 20018 HAs gt st March 201
EQUITY AND LIABILITIES
Shareholders’ Fund:
Ehare Caplial 3 7.806.04 750G 04
Reserves & Surplus 1 (1835731} 1T 444.14)
{10, 6L 2T B, 7T4E. 100
Mo Corrent Liabilities
Lomgg Term Borrowings 5 19.858.34 18.587.8B7
Citheer Long Term Liabilities 5 d44.48 E L RN
Long Term Provisions T 1.813.20 | GOE TFY
22, 116,03 20, 7TEE.04
Current Linhilities:
Shart Term Bormowings B 1.881.G8 2.557.30
Trade Payalbles a 4.541.78 4,301 B
Cotlwerr Carrent Lishdlinies 11} A330.46 4 48601
St Teri Prowvisions 11 159 .85 222,99
1081377 11,568 10
TOTAL LIARILITIES 22,68, 53 22,602,135
ASSETS
Mimn-Canrrenl Assals
Fised Azsels:
Tangible Assers 12 0. 73638 4,5 1)
IZ:.I||iI:r'|| Wark in Progress 14 5. TIR.20 [ERRS et ]
15,454,558 15,238.0%
Long Term Loans and Advances 14 2ZH.2H 24.83
Current fissets
Inveriories 15 1.463.28 1. 4Z8. 46
Trade Receivaliles 16 2,632 .84 L.441 .40
Cash andd Cash BEquivadents 17 1.B65.3T7 2 ENH 4 H
St Teri Loans andd Acvamnses 14 4TE.21 [ R
Oiheer Current Assets 19 447.8R 250.70
G BRE 6T TLASHGY
TOTAL ASSETS 22,368.53 22,602.13
Significant Accounting Pallcies 1
Motes an Accounts 2
Motes referred to above are an integral part of the Fimancial Statements
I Cerns of aur report. al even date
For Bhattacharva Das & Co, On Behall of the Board
Chantered Accountants
[FRM. A0T07TTE)
Sd/- Sd/- Sd/-
[ANJAN SHEE) (PFM CHANDEALSH) {E.A. SUBRAMANIAN)
Paptmser Director (Finanoe) Managing [irecto

|S. SENGUFTA |
AGM [Finance|
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31ST MARCH 2016

Rs. In Lakhs
For the year ended For the year ended

Partlculars Mates 315t March 2016 315t March 2015
INCOME
Hevenue [rom Operations{lross) 20 O 623.37 4. 85H.63
Less: Excise Duty B0, 20 a75.13
Revenue from Oiperations{Met) B.RB19.17 4 .583.50
Other Income 21 2.457.13 15955, 55
TOTAL INCOME 11,276.30 6.553.45
EXPEMSES
Raw Material Consumed 22 5,589 80 A.532.05
Changes in Inventory 23 40,22 1507 .62
Employer Benelit Expenses 24 2.351.89 2.850.80
Flnance Costs 25 1,641.84 1.536.63
Other Expenses 2 2,1T0.45 1.583,20
Depreciation 12 A05.02 6061
Total Expenses 12,188.37 0.361.67
Loss Before Exira ur|.|i|::|ur_'.r Inecorme (W13.07) (2. 80522
Extra-ordinary Income 2.4 1.076.17
Profit/(Loss) Before Tax 913.07) {1.732.05)
Tax Expenses - }
PROFIT A(LOSS) AFTER TAX {913.07) (1.732.05)
Eaming per share |HBasic & Diluted in Bs) (118.64) |225.006)
Significant Accounting Falicies 1
Motes on Accounts 2

Motes referred to above are an integral part of the Financial Statements

[y termis of our report of even date

For Bhattacharya Das & Co.
Chartered Accountanis

(FRM. 20T0T7E)

=d/-
[ANJAN SHEE)
Partner
Memhbership Mo, 052870

Flace: Kolkata
Date:  Z27th May 20016

On Behalf of the Board

Sd/-
PM CHANDRALAH)
Director (Finance)

Sd/-
(SATISH EUMAR)
Company Secretary

Sd/-

(E.A. SUBRAMANIAN)

Managing Director

Sd-
15, SENGUPTA )
AGHM (Financea)
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CASH FLOW STATEMENT FOR THE YEAR ENDED ON 315T MARCH 2016

[Rs. In lakhis)
Particulars R L
215-16 2014-15
ANCASH PLOW FROM 00 FRATING ACTIVITIES:
Mirt [Liss) bifore extracrdinary [bems and tax il 913.07 (2.0 22
Agljusdmnis f
Depreciation and amartteation 395,02 OGN
[Predlis] lonss cin sale S wilte oll of assets 0. 18] 10 1))
Finares cosl 1.45410.5E1 1.5:38.83
Inberest imeome [167.08] (180,83
Rental From propenies [993.04] 3,53
I TE 41 1§51 {202.03)
Prosiskons no longer respudred writien back 54,500 #0127
Frovisions lor doublul Meeivabiles. Inans and advanoes 100G, 26 ATnT1
Cobver [Liwe sleek Wirdte-ofTh 1.26 046
Price Period Adjustivsiis |&0.659) LK
[£11} |ZH8.13) #7248
Diperating Leras Bolore working capital charge  [1ii=1i = iil [1,201.20) 11,935,761
s i w pli
Adlj. For fincreass] ¢ decrease I operatlng nssets
| [EIEEEAT ETTR T 1545351 {ELT.44)
Trade Receivahbles 1944771 17R8.27)
Short-term loans amd advances 220 82 2E.ED
Lowwg-Fisrimy s and advarees 5. 45] 8.87
Oiiber current assets |GO.5E)] 45,12
1] |S173. 80 1T 405
Aalj. Tor Gincrosse]  decresss in opeating liabdlivie:
Trade payables T12.91 T25.42
Oiher current Habdliiesiother payables) [155.55] (T2.87)
Shuwt -term pronisicns FERE] {LED.Z21)
Lomg-term provisions 114.43 37120
Extra ordinary items 1.07E. 17T
vl BiRA4 1. 230.71
Cash generated from operations vl = [+ iv+vi 113G {1,070, 08|
IH-I wzash Movw Froam ¢ fused ind n-pnruliu! addlwliies (1] {1,408, 56] {1, 070.08)
E) CASH FLOWS FR08 INVESTING ACTIVITIES:
Capital expenditure on lxed assets, including CWIP [GLL.9% 1i6.21))
Bank Balades vl comsichred as Caslysoxl cash eguivalents
-Belntured 1.769.81 155283
Drepmsit from ienanes [>0.81] 6,51
Interesl receivil 167 () 52.8%
Rental incomse from irvestment properiies T3, 88 B51.84
DhersiClaln) 22057 315,04
Cobvesr Incinne T4.38
IH-I wznsh Movw Froam /| 4 il B i l-ﬂhdli-n.- {E} 2,293.51 R21.RE

b3
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C1 CASH FLOWS FROM FINANCING ACTIVITIES:
Lang Term Borrawings T
Short-term bormowings (GT5.62 28.59
Finance cost (27T4.84) (4700 98) ar1.TG
Net cash Mow from S (used in) activities (C| (50, 46) 257.681
Ned increase, (decrease) in Coash and cash eguivalenis  (A+B+C) {8:3.30) 8.35
Cash and cash equivalenis at the beginning of the year 216.749 207 .44
Cash and cash equivalents at the end of the vear 153,449 21679
Reconcillation of Cash and cash eguivalents:
Cash and cash eguivalents as per Balance Shest [Refer Note 16] 186537 q.GOE A8
Less: Term Deposit not considered as Cash amd Cash eguivalents
as defined in A5-3 cash Flow Statement Net Cash and Cash 1.711.88 3,481.60
Equivalent [as defined in AS5-3 Cash Flow Statement) included in 153.40 21G6.79
Mote- 16
Cash and cash equivalents at the end of the vear®
* Comprrises:
|al Cash on hand 2.9H 5.G8
(b} Chegues in hand 2,35 321
[c ] Balance with banks - in Current Accounts 147.96 207.90
For Bhattacharya Das & Co. O Behalf of the Board
Chartered Acosuntants
(FRM. 30707 TE)
Sd/- Sd/- Sd/-
(AN JAN SHEE) (PM CHANDRATAH) (E.A. SURRAMANIAN)
Fartner Director (Finamce) Managing Director
Membwr=ship Mo, QO52E70 ) )
Sd/- Sd/-
[SATISH EUMAR) (5. SENGUPTA )
Place:  Rolkata Comgsanmy Secrelary ALM (Finance)

Diave:  27th May 2016
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1.0 SIGNIFICANT ACCOUNTING POLICIES 2015-16

1.1

1.2

Basis for preparation of financial statements:

These Financial Statements have been prepared and presented in
accordance with Indian Generally Accepted Accounting Principles (Indian
GAAP). GAAP comprises mandatory Accounting Standards as prescribed
under section 133 of the Companies Act, 2013 (The Act) read with Rule
7 of the Companies (Accounts) Rules, 2014, the Provisions of the Act (to
the extent notified). The financial statements are prepared on accrual basis
under the historical cost convention. The Accounting Policies have been
consistently applied except where a newly issued Accounting Standard
is initially adopted or a revision to an existing accounting standard requires
a change in the Accounting Policy hitherto in use. The Financial
Statements are presented in Indian Rupee rounded off to the nearest Rupee
in Lakhs.

Use of Estimates:

The preparation of financial statements in conformity with Generally
Accepted Accounting Principles requires judgements, estimates and
assumptions to be made that affect the reported amount of assets and
liabilities, disclosure of contingent liabilities on the date of the financial
statements and the reported amounts of revenues and expenses during
the reporting period.

Accounting estimates could change from period to period. Actual results
could differ from those estimates. Appropriate changes in estimates are
made as the Management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the
financial statements in the period in which changes are made and, if
material, their effects are disclosed in the notes to the financial statements.
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1.3 Classification of Assets and Liabilities as Current/ Non-Current:

All assets and liabilities have been classified as current or non-current
as per the Company’s normal operating cycle.

Assets

An asset is classified as current when it satisfies any of the following

criteria:

(i) It is expected to be realized in, or is intended for sale or consumption
in, the Company’s normal operating cycle;

(ii)) It is held primarily for the purpose of being traded;

(iii) It is expected to be realized within 12 months after the reporting
date; or

(iv) It is cash or cash equivalent unless it is restricted from being
exchanged or used to settle a liability for at least 12 months after
the reporting date.

Liabilities

A liability is classified as current when it satisfies any of the following

criteria:

(i) It is expected to be settled in the Company’s normal operating cycle;

(ii)) It is held primarily for the purpose of being traded;

(i) It is due to be settled within 12 months after the reporting date;
or

(ivv The Company does not have an unconditional right to defer
settlement of the liability for at least 12 months after the reporting
date. Terms of a liability that could, at the option of the counterparty,
result in its settlement by the issue of equity instruments do not
affect its classification.

Current assets and Current Liabilities include the current portion of the
financial assets and liabilities respectively. All other assets/ liabilities are
classified as non-current.

Operating cycle:
Operating cycle is the time between the acquisition of assets for processing
and their realization in cash or cash equivalents.
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1.4 Fixed Assets:

(A) Tangible Assets

@)

(i)

(iii)

Tangible fixed assets are stated at the cost of acquisition or
construction and include amounts added on revaluation of an asset,
less accumulated depreciation and impairment losses, if any. The
cost of an item of tangible fixed asset comprises its purchase price,
including import duties and other non-refundable taxes or levies
and any attributable costs of bringing the asset to its working
condition for its intended use. Any trade discount and rebates are
deducted in arriving at the purchase price. Advances paid towards
acquisition of tangible fixed assets outstanding at each Balance
Sheet date, are shown under long-term loans and advances and
cost of assets not ready for intended use before the period end, are
shown as “Capital Work in Progress”.

Subsequent expenditure related to an item of tangible fixed asset
is capitalized only if it increases the future benefits from the existing
assets beyond its previously assessed standards of performance.
Incidental expenditure during construction period incurred up to
the date of commissioning is capitalized.

(B) Intangible Assets

@)

(i)

Intangible fixed assets comprise brands, trademarks and computer
software, which are stated at cost less accumulated amortization
and impairment losses, if any. The cost of an item of intangible
fixed asset comprises its purchase price, including import duties
and other non-refundable taxes or levies and any attributable costs
of bringing the asset to its working condition for its intended use.
Any trade discount and rebates are deducted in arriving at the
purchase price. Advances paid towards acquisition of intangible fixed
assets outstanding at each Balance Sheet date, are shown under
long-term loans and advances and cost of assets not ready for
intended use before the period end, are shown as intangible fixed
assets under development.

Subsequent expenditure is capitalized only when it increases the
future economic benefits from the specific asset to which it relates.
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1.5 CENVAT:

(i) The value of CENVAT benefits eligible is reduced from the value
of purchase of materials. Consumption of materials is arrived
accordingly

(i) The value of CENVAT Credit in respect of fixed assets is being
reduced from the cost of such fixed assets which is equally spread
over two years from the year of purchase and the fixed asset is
being put to use.

1.6 Depreciation/ Amortization:

Depreciable amount for assets is the cost of an asset, or other amount
substituted for cost, less its estimated residual value.

In respect of Tangible Fixed Assets (other than Freehold Land and Capital
Work-in-Progress) acquired during the year, Depreciation/Amortisation is
charged on a Straight Line basis so as to write-off the cost of the Assets
over the useful lives and for the Assets acquired prior to April 1, 2014,
the carrying amount as on April 1, 2014 is depreciated over the remaining
useful life. The useful life is same as prescribed in Part-C of Schedule-
II to the Companies Act, 2013.

Intangible Fixed Assets are amortized over their respective individual
estimated useful lives on a straight-line basis, commencing from the date
the asset is available to the Company for its use.

1.7 Borrowing Costs:

Borrowing costs attributable to the acquisition or construction of qualifying
assets, up to the date of capitalization of such assets, are capitalized as
part of such assets. A qualifying asset is one that necessarily takes
substantial period of time to get ready for its intended use. All other
borrowing costs are recognized as an expense in the period in which they
are incurred and charged Profit and Loss Statement.
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1.8 Liability:

Liability in respect of purchase of both capital and revenue nature are
accounted for on the basis of date of issue of Material Inward Slips.

1.9 Impairment of assets:

As asset is treated as impaired when the carrying cost of asset exceeds
its recoverable value. An impairment loss is charged to the Profit and
Loss Statement in the year in which an asset is identified as impaired.
The impairment loss recognised in prior accounting period is reversed if
there has been a change in the estimate of recoverable amount.

1.10 Investments:

@)

(i)

(i)

(iv)

Investments that are readily realizable and intended to be held for
not more than twelve months from the date on which such
investments are made are classified as current investments. All other
investments are classified as long-term investments.

On initial recognition, all investments are measured at cost. The
cost comprises purchase price and directly attributable acquisition
charges such as brokerage, fees and duties. If an investment is
acquired, or partly acquired, by the issue of shares or other
securities, the acquisition cost is the fair value of the securities
issued. If an investment is acquired in exchange for another asset,
the acquisition is determined by reference to the fair value of the
asset given up or by reference to the fair value of the investment
acquired, whichever is more clearly evident.

Current investments are carried in the financial statements at lower
of cost and fair value determined on an individual investment basis.
Long-term investments are carried at cost. However, provision for
diminution in value is made to recognize a decline other than
temporary in the value of the investments.

On disposal of an investment, the difference between its carrying
amount and net disposal proceeds is charged or credited to the
statement of profit and loss.
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1.11 Government Grants:

(i)

(i1)

b)

Capital grants / subsidy: Capital grants / subsidy relating to specific
assets is reduced from the gross values of assets and capital grants
for project capital subsidy are credited to capital reserve and retained
till the requisite conditions are fulfilled.

Revenue grants / subsidy:
Grant-in-aid received from Government of India for implementation
of Voluntary Retirement Scheme and Salary Arrears is matched with
related costs through Profit & Loss Account. Unutilized grants are
shown under Current Liabilities.
All other revenue grants are credited to profit & Loss Account.

1.12 Revenue Recognition:

(i)

(i1)

(iii)

(iv)

Revenue from sale of goods in the course of ordinary activities is
recognised when the property in the goods, or all significant risks
and rewards of their ownership are transferred to the customer and
no significant uncertainty exists regarding the amount of the
consideration that will be derived from the sale of the goods as well
as regarding its collection. Revenue includes excise duty and is net
of applicable sales tax / value added tax and also net of applicable
discounts and allowances.

Sales return is accounted for in the year of such returns from the
customers

Income from royalty, milestone payments, technical know-how
arrangements, exclusivity and patents settlement and licensing
arrangements is recognised on an accrual basis in accordance with
the terms of the relevant agreement. Any non-compete fee is
recognised over the term of the agreement on a straight line basis.
Export incentive entitlements are recognised as income when the right
to receive credit as per the terms of the scheme is established in
respect of the exports made, and where there is no significant
uncertainty regarding the ultimate collection of the relevant export
proceeds.
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(v) Profit on disposal/ sale of investments is recognised as income in
the period in which the investment is sold/disposed off.

(vij  Dividend income is recognized when the right to receive the income
is established. Interest income is recognised on a time proportion
basis taking into account the amount outstanding and the interest
rate applicable. Discount or premium on debt securities held is
accrued over the period to maturity.

(viij Rental Income from renting of properties is recognized on accrual
basis as per agreements entered with the tenants.

1.13 Foreign Currency Transactions and Translations:

Transactions in foreign exchange other than those covered by forward
contracts are accounted for at the exchange rates prevailing on the date
of transactions. Foreign currency receivables/payables other than those
covered by forward contracts are translated at the year- end exchange
rates. Gain or losses arising out of such transaction are adjusted to the
Profit and Loss Account. Foreign Currency loans are valued at year end
exchange rates.

Outstanding forward contracts, if any, as at the Balance Sheet date are
reinstated at the exchange rate prevailing on the date.

1.14 Inventories:

Finished Stocks are valued at the lower of cost and net realizable value
(Trade Price minus 16% of Trade Price). Raw, Packing materials and stores
and spares are valued at cost. Work in progress is valued on the basis
of raw material cost plus 30% of raw material cost on account of labour.
In case of bulk finished stock 41% of raw material cost is added as cost
of overhead. Stock valuation of raw material and packing materials are
determined on First in First out basis and that for stores and spares
determined on weighted average cost basis.
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1.15 Cash and Cash Equivalents:

(i) Cash and bank balances comprise of cash at bank, cash in hand,
Cheques in hand, demand deposits and bank deposits with maturity
period up to 12 months from Balance Sheet date.

(i) For the purpose of cash flow statement, cash and cash equivalents
consist of cash and bank balances, cheques in hand and demand
deposits net of bank overdrafts.

1.16 Research and Development costs:

Research and development costs, incurred for development of products
are expensed as incurred. Development costs which relate to the design
and testing of new or improved materials, products or processes or for
existing products in new territories are recognised as an intangible asset
when the company can demonstrate all the following:

(i) It is technically feasible to complete the development of asset and
it will be available for sale / use.

(ii)) It is expected that such development will be completed and used
/ sold

(iiij) Itis expected that such assets will generate future economic benefits.

(iv) There are adequate resources to complete such development.

(V) It is possible to measure reliably the expenditure attributable to the
asset during development.

Research and development expenditure of a capital nature is added to
fixed assets. Following the initial recognition of the development expenditure
as an asset, the cost model is applied requiring the asset to be carried
at cost less any accumulated amortization and accumulated impairment
losses. The carrying value of the development cost is tested for impairment
annually.

1.17 Employees Benefits:

(i) Provident Fund: The Company makes specified monthly contribution
towards the employees’ provident fund to the provident fund trust
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administered by the Company. The minimum interest payable by
the provident fund trust to the beneficiaries every year is notified
by the Government. The Company has an obligation to make good
the shortfall, if any, between the return on respective investments
of the trust and the notified interest rate.

(ii) Gratuity: The Company has an obligation towards Gratuity, a defined
benefit retirement plan covering eligible employees. The plan
provides for a lump sum payment to vested employees at retirement,
death while in employment or on termination of employment of an
amount based on the respective employee’s salary and the tenure
of employment. Vesting occurs upon completion of five years of
service. Company provides liability towards Gratuity as per actuarial
valuation determined by an independent actuary at the balance
sheet date.

(ii) Compensated Absence/ Leave Salary: As per the Company’s policy,
eligible leaves can be accumulated by the employees and carried
forward to future periods to either be utilized during the service,
or encashed. Encashment can be made during service, on retirement/
early retirement, on withdrawal of scheme, at resignation and upon
death of the employee. The value of benefits is determined based
on the seniority and the employee’s salary. Accordingly, Company
records an obligation for such compensated absences in the period
in which the employee renders the services that increase the
entitlements. Company provides liability towards Gratuity as per
actuarial valuation determined by an independent actuary at the
balance sheet date.

1.18 Leases:

(i) Where the Company is a Lessee
Leases of assets under which all the risks and rewards of ownership
are effectively retained by the lessor are classified as operating
leases. Lease payments under operating leases are recognized as
an expense on a straight-line basis over the lease term.
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Where the Company is a Lessor

Leases in which the Company does not transfer substantially all
the risks and benefits of ownership of the asset are classified as
operating Leases. Assets subject to operating leases are included
in fixed assets. Lease income is recognized on a straight line basis
over the lease term. Costs, including depreciation are recognized
as an expense. Initial direct costs such as legal costs, brokerage
costs, etc are recognized immediately in the statement of profit and
loss.

1.19 Segment Reporting:

The Company prepares its segment information in conformity with the
accounting policies adopted for preparing and presenting the financial
statements of the Company and the company has identified three primary
reporting segments viz Chemicals, Pharmaceuticals and Cosmetics &
Home products.

1.20 Taxes on Income:

(i)

(i1)

Taxes including current income-tax are computed using the applicable
tax rates and tax laws. Liability for additional taxes, if any, is
provided / paid as and when assessments are completed.
Deferred income-tax on timing differences is computed using the
tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date. The deferred tax asset is
recognized and carried forward for timing differences of items other
than unabsorbed depreciation and accumulated losses only to the
extent that there is a reasonable certainty that the assets can be
realized in future. However, if there is unabsorbed depreciation or
carry forward of losses deferred tax assets are recognized only if
there is virtual certainty that there will be sufficient future taxable
income available to realize the assets. Deferred tax assets are
reviewed as at each balance sheet date for their realisablity.
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1.21 Provisions, Contingent Liabilities and Contingent Assets:

@)

(i)

(i)

Provisions: A provision is recognized when the Company has a
present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the
amount of the obligation. Provisions are not discounted to its present
value and are determined based on best estimate required to settle
the obligation at the reporting date. These estimates are reviewed
at each reporting date and adjusted to reflect the current best
estimates.

Contingent Liabilities: A contingent liability is a possible obligation
that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the Company or a present obligation
that is not recognized because it is not probable that an outflow
of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability
that cannot be recognized because it cannot be measured reliably.
The Company does not recognize a contingent liability but discloses
its existence in the financial statements.

Contingent Assets: Contingent assets are not recognized in the
financial statements. However, contingent assets are assessed
continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognized in
the period in which the change occurs.

1.22 Prior Period & Prepaid Transactions and Extra ordinary items:

@)

(i)

Income/expenditure relating to prior period and prepaid expenses
not exceeding Rs.25,000/- in each case are treated as income/
expenditure of the current year.

Extra ordinary items has been disclosed on the statement of profit
and loss account as a part of net profit or loss for the period .The
nature and the amount of each extra ordinary item has been
separately disclosed in the statement of profit and loss in manner
that its impact on current profit and loss can be perceived.

111




!ﬁﬂ BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA :,,;'3
lfffH (A Government of India Enterprise) g

-

S

1.23 Earnings per share:

Basic earnings/ (loss) per share are calculated by dividing the net profit/
(loss) for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. The
weighted average number of equity shares outstanding during the period
is adjusted for events of bonus issue and share split. For the purpose
of calculating diluted earnings/ (loss) per share, the net profit or loss for
the period attributable to equity shareholders and the weighted average
number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares. The dilutive potential equity shares
are deemed converted as of the beginning of the period, unless they have
been issued at a later date.
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2.0 NOTES ON ACCOUNTS

2.1 Funds provided by Govt. of India under BRPSE Scheme &

its Utilisation

a) The balance in the Plan and Non Plan loan as on 31-03-2006 was Rs.

3816.00 Lakhs and Rs.4326.67 Lakhs respectively. Out of which the
Plan loan of Rs.3404.00 Lakhs and Non Plan loan amounting to Rs.
3765.67 Lakhs pertaining to the period from 01.04.94 to 31.03.05 was
waived by the Govt. of India during the year 2006-07 as per waiver
scheme of BRPSE. The said amount was transferred to Capital Reserve
Account and the balance of Rs.412.00 Lakhs as Plan Loan and the
balance of Rs 561.00 Lakhs as Non-Plan were reflected under “Unsecured
Loan”. Further, GOI has released the Plan fund of Rs 700.00 Lakhs
during 2006-07 has been shown under the same head.

As per the approval of BRPSE Scheme, Govt. of India has released the
funds amounting to Rs. 13,719.00 Lakhs and the same were received
in 2007-08. The details are as follows:

Share Capital: Rs. 5,500.00 Lakhs
Interest free Plan Loan: Rs. 2,000.00 Lakhs
(Repayable in 5 equal instalments starting from the first anniversary)

Interest free Non-Plan Loan: Rs. 1,749.00 Lakhs
(Repayable in 5 equal instalments starting from the first anniversary)

Grant in Aid (V.R.S): Rs. 2,000.00 Lakhs
Grant in Aid (Salary Arrears): Rs. 2,470.00 Lakhs

As per the approved BRPSE Scheme, Govt. of India had released a further
amount of Rs. 2000.00 Lakhs, Rs.2940.00 Lakhs, Rs. 2000.00 Lakhs
& Rs. 60 Lakhs against Plan Loan during the year 2008-09, 2009-10,
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2010-11 & 2011-12 respectively. An amount of Rs.170.00 Lakhs had
been repaid out of Plan Loan during 2010-11. Further, an amount of
Rs.700.00 Lakhs Interest bearing Plan Loan has been released by GOI
during the year 2014-15.

b) Utilisation of fund received from Government of India:
Out of the Plan Loan outstanding amounting to Rs 10642.00 Lakhs
(Previous Year Rs.9942.00 Lakhs), Equity fund amounting to Rs.5500
Lakhs(Previous Year Rs. 5500 Lakhs) & Grant for R&D amounting to
Rs.629.00 Lakhs(Previous Year Rs.629.00 Lakhs), company has utilised
upto 2015-16 in the following manner-

(Rs.in Lakhs)
Description Plant & Buildings Total Capital Grand
Machinery WIP Total

Maniktala Factory | 706.57 | 482275 |5520.32 | 4149.98 | 9679.30
Panihati Factory | 1346.02 | 1699.93 |3045.95 | 99.11 | 3145.06

Kanpur Factory 0.00 107.82 | 107.82 | 1387.90 | 1495.72
Head Office 0.00 0.00 0.00 81.21 81.21
Total 2052.59 | 6G630.50 | 8683.00 | 5718.20 | 14401.29

c) Utilisation of Grant In Aid:

Out of GOI grant of Rs.2470.00 Lakhs received in the year 2007-08,
Company has utilised a sum of Rs.1709.15 Lakhs on account of Wage
Revision of employees of 1997 pay scale w.e.f. 01-01-1999 to 31-03-
2007 (including PF of Rs.150.23 Lakhs and after adjustment of dues of
Festival Advance & Special Advance amounting Rs. 148.36 Lakhs).
Balance in this account as on 31.03.2016 is Rs.760.85 Lakhs (Previous
Year Rs.760.85 Lakhs) which is subject to reconciliation pending
settlement of a case filed by employees’ union.

Payment to employees of the Company under VRS scheme (constituting
of Exgratia, Gratuity and Leave Salary) amounting to Rs.1471.00 Lakhs
(Previous Year Rs 1386.84 Lakhs) has been paid till 31.03.16 out of
GOI Grant of Rs 2000 Lakhs received in the year 2007-08, which is
also subject to reconciliation. Balance in this account as on 31.03.2016
is Rs.529.00 Lakhs (Previous Year Rs.613.16 Lakhs)
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d) Short Term Fixed Deposit with various Banks at the end of the year
is Rs.1711.88 Lakhs including accrued interest (Previous Year Rs.3481.69
Lakhs) which is subject to Reconciliation/ Confirmation.

2.2 Capital Reserve Account

Government Grants received for procurement of HPLC System amounting
to Rs. 7.00 lakhs. Depreciation charged for the machine has been reduced
from Capital Reserve. Depreciation charged for the year is Rs.0.10 Lakhs
(Previous Year Rs. 0.10 Lakhs). Balance of Grant as on 31 March
2016 amounts to Rs. 0.40 lakhs (Previous year Rs.0.50 Lakhs). The
waiver of Principal amount of Plan loan of Rs.3404.00 Lakhs & Non
Plan loan of Rs. 3765.67 Lakhs has been transferred to Capital Reserve
Account as per the approved BRPSE Scheme in the year 2006-07. Grants
received from Government of India amounting to Rs.629 Lakhs on
account of QC and R&D Blocks has also been transferred to this account.

2.3 Depreciation on Fixed Assets

Management has conducted physical verification of Fixed Assets at all of
its units and discrepancies as observed in such verification were properly
dealt with in the books of accounts.

24 (a) Unaccounted FDRs:

While obtaining balance confirmations from the Banks during 2014-15,
the company noticed FDRs valuing Rs.1076.17 lakhs with Indian Bank
and the same was accounted for in 2014-15. Subsequently, FDRs were
prematurely encashed and the penalty amount on premature encashment
is accounted for in 2015-16. Further, as per directions of Board and the
Ministry, Company engaged the services of an independent Audit firm to
verify the source of funds of the FDRs and other related issues. The firm
submitted its report dated which is put up in the 174" Board Meeting
on 27% May 2016.
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(b) Write-back of old unclaimed liabilities:

During the year 2015-16, company had undertaken to scrutinise the
Debtors & Creditors balances and appointed an independent Chartered
Accountant firm for examining the old unclaimed balances lying in Sundry
Creditors. On the basis of their report, necessary adjustments/write backs
have been accounted for during the finalisation of Annual Accounts of
2015-16.

2.5 Employee benefits under AS-15

(@) (i) Company has an exempted Provident Fund maintained by PF Trust.
(ii) During the year the Company has recognised Rs.75.12Lakhs (Previous
Year Rs.83.27Lakhs) as Employer’s Contribution to Provident Fund in the
statement of Profit & Loss.

(iii) In addition, during the year, the Company has recognised Rs.59.58
Lakhs (Previous Year Rs.50.94Lakhs) as contribution to EPS-95 in the
statement of Profit & Loss.

(b) Defined Benefit Plan / Long term Employee benefits in respect of Gratuity
& Leave Encashment are recognised in the statement of Profit & Loss on
the basis of Actuarial valuation done at the year end. The details of such
employee benefits as recognised in the financial statement are given below:-
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(Rs.in Lakhs)

sl | Particulars Crratuity Leave Encashment Leave Travel
Mo Mon funded) (Mon Tonded) Concession  #
2015-16 | 2014-15 | 2015-16 | 2014-15 | 2015-16 | 2014-15
1. | Amount recognised in
the Balance Sheet
Present  wvalue  of | 150218 | 1288.85 | 407.57 408.92
obligations
2. | Reconciliation of
Opening & Closing
balance of oblipations
Opening Balance 150218 | 1288.85 | 407.57 408,92 -
Benefits Paid 232.79 | 4B1.35 112.45 133.46 23.39
Actuarial Gaind (Loss) 96.56 [212.33) | (140.68] 1.35 -
Closing Balance 140562 | 150218 248,25 40757 19.17
3. | Expenses recognised
in PEL Account
Actuarial Gains (Loss) b6, 56 (212.33) (140.68) 1.35
4. | Assumptlons:
Mortality Table 2006-08 | 2006-08 | 2006-08 | 2006-08 | 2006-08
Superannuation Ape SBEGDVTS SEvTrS aBRGOYrs A8 yrs SR&EEDVrs
Attrition Hate 2 pa 2%pa 2%pa 2%pa 2Fhpa
Discount Hate T.B0%pa | T.98%pa | T.80%pa | 7.98%pa | T.80%pa
Inflation Rate 12.50%pa [12.50%pa [12.50%pa | 12,5 Fapa -

#Acturial valuation was not done.

(c) Wage revision of the employees of BCPL of 2007 pay scale could not be

implemented due to financial sickness of the Company and as such no
provision on this account has been made in the accounts.
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2.6 Segment Reporting- Primary segment information are as below
(Rs.in Lakhs)

| Particulars Chemicals Pharmaceulicals| Coametic & H.P. Unallocated Total
—  B015-16| 2014-15 | Z016-16 2015-16] 2014-15] 2015-16] 2014-15[2015-16 | 2014-15
Revenus )
ET0.06| J3E. 18 | SH1Z.79 THI6.00| 149423 - HE19.17| 458380
1.25 | 46,78 T30 1.0z 054 | 2447 66| 1A9R.44 | 2457.13| 196095
ETL.63| 384.0% | SR]19.90 AAT.OL 1499507 2447 65| 1HOR 44 (1127620 &553.45
LTT.60| 43843 |GEET 6T 313151 | 189396 - | 1D476R,87| SADE.5EA
I55.20| 151.20 | 123244 aR4 27 | 24TET - 164200 153662
TL.4d | 7442 23517 S, ] 16GE | 29508 | A60.60
21000 4292 | 206.60) [@7.02) | 1B9.63 - (324.63) | SHLOS
- - - = [1076.17) (1076 17]
| i
(211,70 [|312.00) (2308 882385 83)T04.13) [915.6E) 188146 [w13.08) | (173205
(31170031 2.00) 2308 BEKZIRS BINTOR.13) f2l5.68) 1881.46 [{913.08) | (1732.05)
1537.06] 177157 |10747.34 10664.2] 1520,07| 3198.34) R554 |6 6767 9922368 51| 2260215
0.24 G.08 | BA00.0H 5.02 42,24 BS54 | 581666 164,37 |
ZET0.98 p535.63 1586971 (ZZ57.B5 |4577.75 | 1263124966696 (32029 70235023
L ]

As per Accounting Standard -18 the disclosures of transaction with the

related party as defined in the Accounting Standard are given below:-

i) Mr.E.A.Subramanian - Managing Director w.e.f. 05.02.2014

ii)Mr.P.M.Chandraiah -

Director(Finance) w.e.f. 25.11.2014
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Remuneration to Directors:

(Rs.in Lakhs)
| Particulars | Shri. E.A.Subramanian Shri. P.M.Chandraiah
[ Managing Director Director (Finance)
2015-16 2014-15 2015-16 2014-15

salary 11.893 11.19 10,89 3.69
| Contribution To PF 1.22 1.18 1.10 0.36
. Perquisites 1.55 1.25 1.48 0.437

Total 14.70) 13.62 13.47 q.42

Recovery as applicable has been made from Directors who have been
provided with Company accommodation and car.

2.8 Disclosure of Leases as per Accounting Standard-19-
Operating leases as lessors
The lease Rentals recognised as income in these statements as per
the Rentals stated in the respective Agreements-
(Rs.in Lakhs)
Particulars 2015-16 2014-15
a) Lease Rental recognised as Income during the Period | 809.91 930.52
b) Lease Rentals(Office premises):-
Gross Carrying Amount 1104.82 1104.82
Accumulated Depreciation 269.10 268.74
Depreciation recognised in Profit & Loss Account 16.95 17.29

2.9 The Company is a Sick Unit and has significant amount of carried forward

2.10

losses and unabsorbed depreciation under the Income Tax Act. The
management feels that such losses may not be covered up by the surplus
in the near future. In view of this, the management, as a matter of
prudence, has not recognised deferred tax assets in respect of carried
forward losses and unabsorbed depreciation as per Accounting Standard
— 22 on “Accounting for Taxes On Income”.

Clearing & Forwarding Agents have been appointed at Ranchi, Raipur,
Ahmedabad, Nagpur, Indore, Vijaywada, Yamuna Nagar, Bhubaneswar,
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Cochin and Chadigarh. The accounts of these ten C & F Agents have
been incorporated in the accounts as certified by the Management.

2.11 During the year 2007-08, a fraud case was lodged against Shri S.Kar,
Works Manager, Kanpur. The effect of such fraud has not been reflected
in the Accounts since the matter is sub-judice till date.

2.12 As per existing practice, debts outstanding for more than three years as
on 31.03.2016 has been provided for in the Accounts.

2.13 Details of Stock, Sale & Raw Material Consumed

a) Finished Stock & Sale of Goods Manufactured:-

(Rs.in Lakhs)

Class of Goods Opening Value | Closing Value Sales Value
2015-16 | 2014-15 | 2015-16 | 2014-15 2015-16 2014-15
Chemicals:
Alum Ferric 15.03 B.34 T.63 15.03 408.94 S07.33
Pharmaceuticals:
Eutheria 42.54 15.88 10,70 42,54 346,65 G616.59
Agua Pitvocitis .47 .58 4.20 6.47 50,43 449,543
Others 168.32 21.95 306,79 168.32 58976.20 G0, 50
Cosmetic & Home
Products:
Cant Hair Oil 148.1%9 10,23 91.73 148.19 603,04 670,30
Pheneaol 85.09 132,76 1&67.04 85.04 1357.90 1265.90
Napthalene Ball 48.87 1.74 31.68 48 .87 33.30 363.00
Others 102.85 i1.84 69,32 102.85 846,91 BR1.39
Bulk Finished T5.79 23.31 T.65 75.749 -
(Pheneaol)
Total 693.15 | 276.62 | 695.76 693.15 | 9623.37 | 4958.63
b) Work in Progress:-
{Fs.in Lakhs)
Class of Goods Opening Value Closing Value Sales Value
2015-16 2014-13 2015-16 2014-15 2015-16 2014-15
Pharmaceuticals 10:2.38 13.10 40,55 102.38 - -
Cosmetic & H.P. - 20.80 1.81 -
1.81
Total 104.19 13.10 61.35 104.19 -
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c) Break up of Raw & Packing Materials Consumed:-

3

(Rs.in Lakhs)
Particulars 2015-16 2014-15
Crude Drugs & Extracts 1278.77 541.41
Organic Chemicals & solvent 1659.31 438.97
In Organic Chemicals & solvent 932.10 88.45
Oils, Vegetables & Minerals 475.03 763.11
Minerals 258.30 440.21
Packing Materials 652.95 0678.44
Others 333.34 581.46
Total 5589.80 3532.05

2.14 Contingent Liabilities not provided for in respect of:

(a) Contingent Liabilities

(i) In respect of claims under Sales Tax Act : Rs. 2764.20 Lakhs (P.Y.-

Rs.2636.91 Lakhs)

(ii) In respect of claims under Central Excise Act: Rs. 151.72 Lakhs (P.Y.-

Rs.153.93 Lakhs)

(iii) Claims by Contractors/Landlord/Employees pending in Arbitration/

Courts :

Rs.318.09 Lakhs (P.Y.- Rs.439.79 Lakhs)
(iv) Counter guarantee given to bank against guarantee issued by them
on behalf of the Company Rs. 30.18 Lakhs (P.Y.- Rs. 7.65 Lakhs)

(b) Claims against the company not acknowledged as debts

:- NIL

2.15Estimated amount of contracts remaining to be executed on

Capital Account not provided for

Estimated amount of contracts remaining to be executed on Capital
Accounts and not provided for is Rs.2930.43 Lakhs (PY Rs.5663.34 Lakhs)

2.16 Basis for calculation of Basic & Diluted Earning per Share is as below

(Rs. In Lakhs)

2015-16 2014-15

Profit/(Loss) after Tax as per Profit & Loss Account (913.07) (1732.05)
Weighted average no. Of Equity Shares (in Numbers) | 769604 769604
Basic & Diluted Earnings per Share (in Rs) (118.64) (225.06)
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2.17 The names of Small Scale Undertakings to whom the Company owes sums,
which are outstanding for more than 30 days at the Balance Sheet date

are stated as below:

Sl. No. | Name of the Party Sl. No| Name of the Party
1 Aparna Carbons Pvt Ltd 2 | Ashok Kumar Raj Kumar
3 Balaji International 4 Banhita Packaging Industries
S J.M.Traders 6 | ASL Plastic
7 P.B.Holotech 8 [S.D.& Co
9 Shiv Shakti Trading Corporation| 10 | S.R.Packaging
11 Tarchem Pvt Ltd 12 | Mangalam Plastic
13 Box Works 14 | Modern Paper pack
15 Bhavesh Products Pvt.Ltd. 16 | Makesworth Enterprises
17 Print Home 18 | T.M.Thakore Pharmaceuticals Lab
19 Aparna Industries 20 | Bombay Carbon & Metcaps Pvt.Ltd
21 Pearl Polymers 22 | Savita Chemicals
23 Shree Gurukrupa Octroi Service

The above information has been compiled in respect of parties to the extent
to which they could be identified as small scale and ancillary undertakings
on the basis of information available with the Company.

2.18 During the year 2015-16, the movement of various Provisions, is
given as under:-

(Rs. in Lakhs)
Particulars: Opening Additions | Utilizations/ Closing
Provision for - Balance Write back Balance
Gratuity 1502.18 136.23 232.79 1405.62
Leave Salary 407.57 253.13 112.45 548.25
Leave Travel Concession 0.00 19.17 0.00 19.17
Fringe Benefit Tax 12.01 Nil 12.01 Nil
Doubtful Debts 338.41 Nil 246.77 91.64
Doubtful advances 341.74 Nil 166.71 175.03
Slow and non-moving 11.00 Nil Nil 11.00
inventories
Claims Recoverable 89.43 37.57 Nil 127.00
Total 2702.34 446.10 770.73 2377.71
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2.19 Previous year’s figures have been regrouped and rearranged, wherever
considered necessary to make it comparable with those of the current
year.

Signed for identification

For Bhattacharya Das & Co, On behalf of the Board
Chartered Accountants
(FRN.307077E)

Sd/- Sd/- Sd/-
(ANJAN SHEE) (P.M. CHANDRAIAH) (E.A. SUBRAMANIAN)
Partner Director (Finance) Managing Director

Membership No. 052870

Sd/- Sd/-
(SATISH KUMAR) (S.SENGUPTA)
Place:  Kolkata Company Secretary Asst. Gen. Mgr(Fin)

Date: 27% May, 2016
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SHARE CAPITAL
R, In Lakhs
. As ot Alst As b st
Particulars March 2016  March 2015
1Al Authorised Capdtal :
S00000 equity shaves of Re. 10007 - sach B D0, DD O, 0
[IE]] Izsned, Suhscribed S Paid up Capital:
TER60 Equity Share of Re. 1,000 - cach flly paid T 69604 T 6506104
Total Paid-Up Share Capital T EEGE04 T 650,04
Reconciliation of the number of shares cutstanding
As at Alst As ab A5t
Particulars
March 2016 March 2015
Mumber of Shares curstanding at the beginming of the year TG ThH9E0
Aulel: Shares issued during the year - -
Number of shares outstanding at the end of the year THSE0 P

Shareholders holding more than 5% shares speeifying the No. of shares held

Partieulara As at 31st March 2016 As at 31st March 2005
No. Of %% of Mo. OFf .
al held Holdi s Id 0 of Hobding
lon’ble President OF Indis S his nominecs TOSG 104} THUG 100}
Tatal TEMEDS 104 TEIG0 100
RESERVES AND SURPLUS
H=. In Lakhs
. As at 3=t Mg at 3at
Particiilars
March 2016 Marm:h 2015
(Y] Capital Reseres :
Opening Balanoe T.rO9Q. 1T 7T AT
Leas @ Deduetions f Translers during the year
Depreciation an Fixed Assets Acqguired from Gosemment 010 .10
Closing Balanoe (4) 779007 TELT
(H] Surpdus) (Deficit) Debit Balance in PRL scoosandt -
Opening Balanoe [25,243.31) |24, 725,37
Less: Adjustments (Ref. Note-203 & Node-1:2) 1,414.11
Add :Loss or the year [R13.07 [1,732.05]
Closing Balance (B (26, 15638 |25.2493.31)
Total jAJHB) ns,as7.31)  (17,444.14)
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5 LONG TERM BORROWINGS

1"5
-

= Re. In Lakhe
x Az at 3lst As at 31st
ki ek it] e
Term Loans
i) Secored
Covt of West Bengal Sales Tax 8248 £2.48
Interest Accrued & Due on abaowe 292. T3 2B5.52
[Secured by hypothecation of Fixed Assets)
(i) Unsecarsd
(a) Gowernment of India - Plan Loan 10,642.00 10,64.2.00
Inter=st Accrus=d on Government of India - Flan Loan 4, 246,64 3,391.01
Duate FEt. QF Int. Laan Loan Default
0,008,055 153.00%, 130,00 130,03
05, 05,06 17.00%: 11200 112,060
0E.OB.OG 17.00% A50.00 S50
20.10.06 14, 50%: 350,00 S50.00
21207 wil &, 0000, 0rk 2 00, O
30,1208 Mil 1,000,000 1,000, (0
19.05.09 Mil 1, 000.00 10000
03.06.09 il 1,0:00.00 B0, 00
23,1208 wil 350,00 Lol ]
28.01.10 Mil G50.00 TE0, 0
15,0510 Mil 300,00 4 000, 0
20.05.10 il 2,000.00 1.200.00
e, 12.11 wil G000 2,0
0:4,03.15 11.50%: TO0.00 =
1064200 B 518,00
] Government of India - Non Plan Loan 2,310.00 2,310.00
Intereat Accrued on Government of India - Non Plan Loan 3,284 49 1,876.86
00304 17.00%: SO0, 060 S00.00
30.03.06 17.00% G1.0:0 61.00
30.03.07 il 1749, 00 1749.00
210,060 2310.00
Total 19,858 .34 18,587.87
All Loans are repayable in 5 Equal Annwal [nstalments o the Anniversary Dates.
& OTHER LONG TERM LIABILITIES
Rs. In Lakhs
i As at 31st| As ab 31st
Jheriranmint March 2016  March 2015
Depasit from Tenants 343,49 495.40
Total ddd 49 A95.40
LONG TERM PROVISIONS
REs. In Lakhs
: As at 3lst| As at 31st
e March 2016 March 3015
Provision for Employes Benefits 1,813.20 1,608 77
Total 1,813.20 1,688.77
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8 SHORT TERM BORROWINGS

BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA

Rs. In Lakhs
Particulars As at 31st As at 31st
March 2016 March 2015

Secured
Working Capital Loan From United Bank of India 1,881.68 2,557.30
Total 1,881.68 2,557.30

Note: The Cash Credit Account is secured by hypothecation of Raw Materials, WIP, Finished Goods & Receivables and all
other Current Assets of the Company. The overall limit is additionally secured by mortgage over immovable properties

belonging to the Company.

9 TRADE PAYABLES

Rs. In Lakhs
Particular As at 31st As at 31st
culars March 2016 March 2015
Small Scale Industrial Undertakings # 91.57 154.12
Others 4,450.21 4,147.77
Total 4,541.78 4,301.89
# The names of MSMEs to whom amounts are due for more than 30 days are furnished in Note-2.17
10 OTHER CURRENT LIABILITIES
Rs. In Lakhs
Particular As at 31st As at 31st
culars March 2016 March 2015
Interest Accrued but not due on Borrowings 94.45 94.46
Interest Accrued on MSMEs 46.17 43.59
Interest Accrued on Secutrity Deposits of C&F 6.54 7.93
Other Payables :
Statutory Liabilities 363.90 278.10
Liability for Expenses and Others 1,939.82 2,316.59
Payable to Employees and Others 98.13 121.79
Unutilized Grant-in-Aid 1,289.84 1,374.01
Deposits Refundable 491.61 224.22
Others 25.32
Total 4,330.46 4,486.01
11 SHORT TERM PROVISIONS
Rs. In Lakhs
Particular As at 31st As at 31st
articulars March 2016 March 2015
Provision for Employee Benefits 159.85 210.98
Fringe Benefit Tax Payable - 12.01
Total 159.85 222.99
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12 FIXED ASSETS (Tangible)

Rs. In Lakhs
Gross Block Depreciation Net Block
Particulars Sold/
As at Adjus- | As at 31st As at For the upto As at 31st As at
01-04-15 Addition ted March 2016 | 01-04-15 Year Sold/ Adjusted 31-03-16 March 2016 01-04-15
1 2 3 4 5(2+3-4) 6 7 8 9(6+7-8) 10 11
Freehold Land 124.74 - 124.74 - 124.74 124.74
Leasehold Land 63.55 - 63.55 - 63.55 63.55
Freehold Building
- Manufacturing 1,410.68 4,873.02 6,283.70 391.01 171.49 562.50 5,721.20 1,019.67
-Non- Manufacturing 186.75 72.68 259.43 45.49 3.50 (0.09) 49.08 210.35 141.26
- Office Building 1,659.59 35.14 1,694.73 311.21 25.93 0.10 337.04 1,357.69 1,348.38
Chemical Machinery 1,266.31 1,266.31 775.78 43.89 819.67 446.64 490.53
General Machinery 1,670.94 767.35 2,438.29 621.34 135.01 0.10 756.25 1,682.04 1,049.60
Computer 84.07 10.32 94.39 71.17 3.30 74.47 19.92 12.90
Cooler,Refrigerator & AC 65.69 9.25 74.94 37.06 5.21 42.27 32.67 28.63
Printing Equipments 6.44 6.44 6.11 - 6.11 0.33 0.33
Fire Appliances 2.99 2.99 1.42 0.10 1.52 1.47 1.57
Furniture & Fittings 87.37 46.39 133.76 70.72 3.59 74.31 59.45 16.65
Machine & Equipments 31.11 1.05 32.16 26.33 0.60 26.93 5.23 4.78
Live Stock 7.63 1.26 6.37 - - - 6.37 7.63
Library Books 3.99 3.99 3.79 - 3.79 0.20 0.20
Laboratory 14.12 1.45 15.57 8.54 2.50 11.04 4.53 5.58
Total 6,685.97 | 5,816.65 1.26 12,501.36 | 2,369.97 | 395.12 0.11 2,764.98 9,736.38 | 4,316.00
Previous Year 6,519.24 169.34 2.61 6,685.97 3,225.38 360.61 1,216.02 2,369.97 4,316.00 3,293.81
13 CAPITAL WORK IN PROGRESS
Rs. In Lakhs
Adjustment/ Capitalised during the M:i:l: S;its
Particulars As at 1st April 2015 Additions (Deletion) year
Building 5,803.82 113.08 - 3,896.89 2,020.01
P&M 1,945.15 252.49 85.98 706.57 1,405.09
Civil 2,294.82 37.61 - 939.43 1,393.00
Electrical 836.57 60.01 - 77.69 818.89
Interest Expenses 6.18 81.21 6.18 - 81.21
Others 36.39 8.67 28.50 16.56 -
Total 10,922.93 553.07 120.66 5,637.14 5,718.20
Previous Year 10,973.40 47.94 (51.65) (46.76) 10,922.93
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BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA
(A Government of India Enterprise)

LONG TERM LOANS AND ADVANCES

Rs. In Lakhs
As at 31st As at 31st
Particul March 2016 March 2015
Income Tax - Deductible from employees on retirement 28.28 24.83
Total 28.28 24.83
INVENTORIES

Rs. In Lakhs

Particulars As at 31st March 2016 As at 31st March 2015

(A) RAW MATERIAL & PACKING MATERIALS:

[a] Raw Materials 418.74 332.65
[b] Packing Material 234.34 239.95
Raw Materials & Packing Materials (A) 653.08 572.60
(B) FINISHED GOODS & WIP INVENTORY:
[a] Finished Goods 695.77 693.15
(b) Work-In-Progress 61.35 104.19
[c] Stores and Spare Parts 64.09 69.52
Less : Provision for slow/ 11.00 53.09 11.00 58.52
non- moving and others
Finished Goods & WIP Inventory (B) 810.21 855.86
Total (A+B) 1,463.29 1,428.46
TRADE RECEIVABLES
Rs. In Lakhs
Particulars As at 31st March 2016 As at 31st March 2015
(Unsecured)

More than six months:

considered good 284.06 288.03
considered doubtful 91.64 338.41
375.70 626.44
Others (less than six months) 2,348.88 1,153.37
2,724.58 1,779.81
Less: Provision for doubtful debts 91.64 338.41
Total 2,632.94 1,441.40
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17 CASH AND CASH EQUIVALENTS

BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA
(A Government of India Enterprise)

Rs. In Lakhs
Particul As at 31st| As at 31st March
articulars March 2016 2015
(a) Cash and Cash equivalents

(i) Cash in Hand 2.98 5.68

(ii) Cheques in Hand 2.55 3.21

(iii) Balances with Banks:

In Current Accounts 147.96 207.90

In Term Deposits 1,711.88 3,481.69

Total 1,865.37 3,698.48

18 SHORT TERM LOANS AND ADVANCES
Rs. In Lakhs
Particular As at 31st| As at 31st March
articulars March 2016 2015
Unsecured, considered Good :

Security Deposit Recoverable 229.64 226.37
Advance to Suppliers/Project Advances 236.28 110.45

Prepaid Expenses 9.05 15.31
Advance payment of Statutory Dues, Duties & Taxes 176.27 528.94

651.24 881.07

Less : Provision for Doubtful Advance 175.03 341.74

Total 476.21 539.33

19 OTHER CURRENT ASSETS

Rs. In Lakhs

Particulars As at 31st| As at 31st March
March 2016 2015

Rent and Other Receivables 384.96 190.81

Less : Provision for Claims Receivables 127.00 89.43

257.96 101.38

Income Tax and Other Deposits 160.27 103.98

Others 29.63 25.34

Total 447.86 230.70
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BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA
(A Government of India Enterprise)

Ra. In Lakhsa
Particulars For the year ended
As at 31st March 2016 31st March 2015
Sale of Products ¥ 9.,623.3T7 4,958 63
Sale of Trading Materials -
9.623.3T7 4, 938,63
Less @ Excise Duty B04.20 37313
‘Taotal 8.819.17 4,583.50
# Ineludes Loan Licensing Production of Bs.2663.51 Lakhs (Re.656.42 Lakhe in 2014-135)
OTHER INCOME
Rs, In Lakhs
Particulars For the year ended
As at 31st March 2016 318t March 2015
A Interest Inoome :
Om Bank Deposits 16709 180.82
OkpEr lane el = -
B. Other Non-Operating Ineorme : 167.09 1830.82
Rent from Properiies 99304 430,52
Others 258.15 AT6.00
Prowvision mo longer requited written back 954.50 41.27
Loss on sale of Fixed Assets 0.18 0.19
2.205.87 1.346.68
Grants-in-Aid [for VRS recd. from GO1) 84.17 440,25
Taotal 2,457.13 1,969.95
COST OF MATERIALS CONSUMED
Rs, In Lakhs
. For the year ended
bt As at 31st March 2016 31st March 2015
Dpening Stock of -
Raw Materials 332.65 297,96
Packing Materials 239.95 168 97
S72.60 456,93
Add : Purchass of
Raw Materials 5.,001.07 11508
Packing Materials [ Production ) 64784 S10.00
Freight Charges - Imward 21.37 11.44
5.670.28 3,637.72
Less @ Closing Stock of
Raw Materials [41E.T4) 1332.65)
Packing Matenals | Production | [234.34] [239.95]
|653.08) (572.6
Total 5,589.80 3,532.05

130




BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA
(A Government of India Enterprise)

ks

>

23 CHANGES IN INVENTORY OF FINISHED GOODS & WORK-IN-PROGRESS
Es. In Lakhs
. For the year ended
e As at 31st March 2016 31st March 2015
A Finizhed Goods | Opening Stock 693,15 276,63
Lens:  Closing Stock 695,77 GH3,15
Decrease f ([ncrease) [2.62)| [416.53)
B. Worlk In Progress :  Opening Stock 104.19 13.09
Leng:  Closing Stock 61.35 104,19
Decrease [ (Increase] 42.84 (41,10
Total 40,22 [507.63)
24 EMPLOYEE REMUNERATION & BENEFITS EXPENSES
Es. In Lakhs
For the year
Particulars ended 31st| For the year ended
March 2016| 3lst March 2015
Salaries & Wages 1,539.72 1,566.27
Contribution to P.F. and Other Funds 138,04 135, 89
Emplovees Retirement Benefits 486.41 fa14 80
Staff Welfare Expenscs 103.55 05.59
Grants-in-Aid received from Govtoof India B84.17 440,25
Taotal 2,351.89 2,856.80
25 FINANCE COSTS
Rs. In Lakhs
For the year
Particulars ended 31st| For the vear ended
March 2016 31st March 2015
Interest to Bank 263.35 3374
Interest on Government of India - Plan T74.41 TOL1.77
Interest on Government of India - Non Flan 407 .63 IG3IEBS
Interest on West Bengal Sales Tax Loan T.21 T2
Interest to Others 189.39 126.38
Total 1,641.99 1,536.63
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26 OTHER EXPENSES
Es. In Lakhs
For the year
Particulars ended 31st| For the vear ended
March 20016| 31st March 2015
A Manufacturing Expenses
Power & Fuel 1540, 32 15760
Repairs:
Plant and Machinery 20,25 14.68
Building 11.15 24.35
Cthers 21.94 G9.52
Insurance 11.21 .99
Factory Production Other Expenses Gih.G5 21.01
Sub-Taotal [A] F330.52 294,15
B - Administrative Expenses.
Rates and Taxes 132.93 73.26
Provisions and Write Ciffs 107.52 ATLAT
Professional Fees 25.94 3555
Hent to others 23.07 383
Auditors Remuneration [Ref. Note 26{a)| 2.38 1.76
Mecellaneous Expenses [Rel Note 26{0] 335.01 2T1.58
Prior Perlod Expenses |[Ref. Note 26G(c)| (14.7 27498
Sub-Total [B] G12.15 HAT 13
L - Selling Expenses
Sales Tax 154,60 2.75
Liaison & Distribution Commission 582.31 168,75
Frelght Charges 345,16 17426
Oiher Selling Overheads 105.62 93,16
Sub-Total [C) 1,227.78 441.92
Total (A+B+C) 2,170.45 1.583.20
26(a) AUDITORS REMUNERATION & EXPENSES
Es. In Lakhs
For the year For the year
Particulars ended 31st | ended 315t March
March 2016 2015
Audit Fee 1.36 .36
Tax Audit Fees # 0.29 (L20
Certification Fees 0.43
REeimbursement of Expenses (.30 (.20
Total 2.38 1.76

# Tax Audit is being done by Company's Tax Consultants.
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MISCELLANEOUS EXPENSES
Rs. In Lakhs
For the year For the year
Particulars ended 31st | ended 31st March
N _ March 2016 2015 ]
Advertisement, Press & Publicity 27.58 30.35
Printing & Statlonery 14.96 1247
Fostage 3.27 .81
Website Maintenance & Internet Charpes 2.42 1.80
Telephone 12.69 10.46
Vehicles Running & Maintenance Expenses 25.87 19.57
Bank Charges & Commission 3.21 20,07
Legal Expenses 1048 1.76
Entertainment Expenses G.51 4.43
Books and Perlodicals 0.36 (.40
Membership Subscription .67 .45
Service Lax 2.02 (61
Brokerage on Rent G.63 10.87
Filling Fees 11.25 2.81
Travelling Expenses 65.14 36.02
Securlty Service Charges 105.59 D0.BT
Gifts and donation 0,01 (.02
Miscellneous Expenses 35.45 £53.31
'Iﬂ 335.01 271.58
PRIOR PERIOD ITEMS
Es. In Lakhs
For the year For the year
Particulars ended 31st | ended 31st March
March 2016 2015
Met Debit Ttems
Interest on Loans /5TDs B.BHT 94 .82
Rates, Taxes & Dutles 134.80 4.48
Salary, Wages & PF 7.59 1.57
Oithers 34.49 23.03
Sub-Total [A] 185.75 123.91
Met Credit Items
Freight 33.74
Sales 58,51
Rent 11,40 35.93
Sundry Creditors & LD 50,79 -
Capital W.1.P 25.81
Oithers 19,20 -
Sub-Total [B] 200.45 35.93
Total (A+B) (14.70) B7.98
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OUR OFFICES:

BENGAL CHEMICALS & PHARMACEUTICALS LTD, KOLKATA
(A Government of India Enterprise)

=

Registered Office/Corporate Office:

6, Ganesh Chandcr Avenue,Kolkata-700013
Dial:(033)2237-1525/1526

Fax: (033) 2225-7697

Website: www.bengalchemicals.co.in

Email :secretariate@bengalchemicals.co.in

Main Office:

168 Manicktala Main Road,
Kolkata-700 054

Tel No. 033 -2320 4153/4157/4158
Fax No. 033-2320 4156

E-mail: systems@bengalchemicals.co.in

OUR FACTORIES:

Maniktala Factory:

164 Manicktala Main Road,

Kolkata-700 054

Tel No. 033-2320 4153/4157/4158 & 2334
4154

Fax No. 033-23204156

Email: works.._mfy@bengalchemicals.co.in

Panihati Factory:

B.T. Road, P.O. - Panihati,

Kolkata-700 1 14, 24 Pgs. (North)

Tel No. 033 - 2553 1234/1924/2017/4541
Fax No. 033-2523 1018

E-mail: works .pfy@bengalchemicals.co.in

Mumbai Factory :

502, S.V. Savarkar Marg, Prabhadevi,
Mumbai - 400 025

Tel No. 022-2430 2081 / 1492,2437-0428
Fax No. 022-2432 1632

E-mail: works_mumfy@bengalchemicals.co.in

Kanpur Factory:

84/23, Factory Area, Fazlganj
Kanpur- 208012

Tel No. 512- 221 6292

Fax No. 512-221 7794

E-mail: works_kfy@bengalchemicals.co.in

OUR DEPOTS:

Chennai Depot:

No. 19A/88, Venkatesh nagar,
extension-1, ii nd cross, 2nd street,
virugambakkam, Chennai - 600 092
Tel No. 044- 2376-4510

Fax No. 044- 2376-4510

E-mail:
chennai@bengalchemicals.gov.in

Delhi Depot :

DI-DII, Shivlok house - ii
Karampura commercial complex
Opp: Milan cinema complex
New Delhi - 110 015

Tel No. 011- 2592 0486

Fax No. 2519-4742

E-mail: delhi@bengalchemicals.gov.in

Guwahati Depot :

136, Motilal Nehru Road, Pan Bazar
Guwahati - 781 001

Assam

Tel no. 361- 254 7825

E-mail:
guwahati@bengalchemicals.gov.in

Hyderabad Depot:

Door no. 4-98-1-6

New Narasimha Nagar Main Road
,Malapuram

Near - Noma kalayan vedeka
Hyderabad - 500 076

Tel No. 040- 2717 0569

E-mail:
hyderabad@bengalchemicals.gov.in

Jaipur Depot :

F-75-B, Kartarpura Industrial
Area, 22 Godown,

Jaipur - 302 006

Tel No. 141- 221 1086

Fax No. 141- 221 4324
E-mail:
jaipur@bengalchemicals.gov.in

Kolkata Depot:

(i) 83 Rashbehari Avenue,

Kolkata — 700 026

Tel No. 033 - 2464 3770

E-mail:

kolkata@bengalchemicals. gov.in

(ii) 164 Maniktala Main Road, Kol-54
Tel No. 033-23204153/57/58/23344154
Fax No. 033-23204156

E-mail: works_mfy@bengalchemicals.co.in

Patna Depot :

D/24, P.C. Colony, Kankarbagh
Patna - 800 020

Tel No. 612- 236 2253

E-mail:
patna@bengalchemicals.gov.in

Kanpur Depot:

84 /23, Factory Area,

Fazlganj, Kanpur-208012

Tel No. 512-2216292

Fax No. 512-2217794

E-mail: works_kfye@bengalchemicals.co.in

Mumbai Depot:

502, S.V. Savarkar Marg, Prabhadevi

Mumbai-400025

Tel No. 022-24302081/1492,
2437-0428

Fax No. 022-24321632

E-mail:

works_mumfy@bengalchemicals.co.in
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OUR C&F AGENTS:

=

M/S Swaran Pharmaceuticals Ltd.
SuvamSuraviNiwas, KetariBagan,
Swarnerekha Nagar Main Road,
Namkum, Ranchi - 834010
Mobile no. 9471514783

E-mail:
prasanta_prasun@yahoo.co.in

M/S Chopda Enterprises

Kedia Business Park, Plot no.11
Near Bhansali Marriage Palace
Opp. National Garage

G.E. Road, Tatibandh

Raipur - 492 001 (Chattisgarh)
Tel No.771-225-5782, 646-0459
E-mail:
gautam.dasO7@rediffmail.com

M/s. Thor Distributors

17,Radhey Estate, Near Shell
Petrol Pump

N.H. NO. 8, Aslali - 382 427
Ahmedabad

Tel No. 079-3241-7399

& 2718- 26 1628

Fax No. 651-2550205

E-mail: thordistributors@gmail.com

M/s. R.D.H Company

39, Varma Layout, Khadgaon Road
Wadi, Nagpur - 440 023
Maharashtra

Tel No. 7104-22 4913

Fax No. 7104-22 4913

M/s Biofil Chemicals &Pharma Ltd.

Khasra No. 252, Kelodhala,
Near Dewasnaka,

Indore - 452010

Mobile no. 8878866694,
9406949894

E-mail:
beplindoremp@gmail.com

Sri Sainath Agencies

D. No. 76-43-397,

Hig Duplex, A.P. Housing Board
Colony, Bhavanipuram,
Vijayawada - 520 012

Tel No. 866-241 2092

E-mail: beplvijayawada@gmail.com

Kritika Remidies Private Limited
1187, Sector 17, Urban
estate,Jagadhri, Yamunanagar,
Haryana - 135 003

Mobile no. 9812004830

E-mail:
bepl.warehouse@hotmail.com

M/s Indimpex Megatrade Pvt. Ltd.
Plot No: 2132/5115, Ground
Floor, Jaydev Nagar,
Bhubaneswar - 751014.

Dist: Khurda, Odisha.

Telefax: 0674-2434135

M/s Narnkar & Co.

B/6 (B) Basement, 17th Main Road,
V-Block, Kormangala,
Bangalore-560095

M/s Parimal Associates
Kalyali Tower
Dr. Palpu lane, SRM Road

M/s Swaran Pharmaceuticals
S.C.0. 53, 1st Floor,

Tribune Road, Sector 20-C,
Chandigarh-160020
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Our Home Care Products
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